waewwTerew we 


=) 








THIS WEEK’S pct. NEWS 











Coming Meetings 
1932 

National Petroleum Association, 
annual meeting, Hotel Traymore, 
Atlantic City, N. J., Sept. 14, 15, 16. 

Iowa Petroleum Association, 
Fort Des Moines Hotel, Des Moines, 
Ia., Sept. 15. 

Ohio Petroleum Marketers Asso- 
ciation, Deshler-Wallick Hotel, Col- 
umbus, Sept. 21, 22. 

North American Gasoline Tar 
Conference, Philadelphia, Sept. 21, 
22, 23. 

American Institute of Mining and 
Metallurgical Engineers, Petroleum 
Division, Conoco Club, Ponca City, 
Okla., Sept. 30, Oct. 1. 

National Safety Council, Wash- 
ington, D. C., Oct. 3 to 7. 

Society of Automotive Engineers, 
Transportation Meeting, Toronto, 
Oct: 4, 5, 6. 

American Gas Association, At- 
lantic City, N. J., Oct. 10 to 14. 

Kentucky Petroleum Marketers 
Association, Louisville, Oct. 11, 12. 

Big Four State Jobbers Conven- 
tion, (Nebraska, Iowa, Kansas and 
Missouri), Hotel President, Kansas 
City, Oct. 25, 26, 27. 

California Natural Gasoline Asso- 
ciation, Los Angeles, Nov. 10. 

American Petroleum Institute, 
annual meeting, Houston, Tex., 
Nov. 15, 16, 17. 

Rocky Mountain Oil and Gas As- 
sociation, Rainbow Hotel, Great 
Falls, Mont., December (dates not 
set). 

1933 

Ohio Petroleum Marketers Asso- 
ciation, Deshler-Wallick Hotel, Col- 
umbus, O., Feb. 15, 16, 17. 

National Petroleum Association, 
Cleveland Hotel, Cleveland, O., 
April 20, 21. 
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NE of the most fruitful fields for investigation for 
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tures of time and effort and even smaller cash expen- 
ditures usually yield important savings. 
q@ Beginning on Page 38 of this issue is a two-part 
“Study of Bulk Plant Delivery Costs’? written for 
NATIONAL PETROLEUM NEws by E. A. Bean who tells 
how to go about making a study of these costs and 
what results may be expected. 
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ALTER Clark Teagle, president of the Standard 

Oil Co., N. J., has accepted the chairmanship of 
President Hoover’s committee which will seek to miti- 
gate the distress of unemployment by promoting the 
spreading of employment among more workers. He has 
been granted a leave of absence from the New Jersey 
company so that he can spend his entire time on the 
work. 

Standard of New Jersey took the leadership in 
‘‘work sharing” July 1 when it announced a 5-day week 
in all its domestic companies. Prior to that it had been 
following a policy of spreading work among as many 
persons as possible. Since September, 1930, the com- 
pany’s efforts have kept some 2900 employees or 9 per 
cent of its domestic force at work who otherwise would 
have been out of employment. The 5-day week institut- 
ed July 1 allowed employment of several hundred more 
persons instead of an otherwise necessary reduction of 
180 jobs. 
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Marketers Stop Writing Retail Q. D. A. 


Contracts in Indiana Territory 


CHICAGO, Sept. 7 


NE important point of im- 
O provement has come into 
the retail gasoline situa- 
tion in the marketing territory 
of the Standard Oil Co. of Indi- 
ana the last week: major com- 
panies, including Standard, 
have ceased writing retail quan- 
tity discount contracts. 

Stoppage of contract writing, 
calling for discounts at service 
stations of 2 cents a gallon on 
regular and premium gasolines 
and 1 cent a gallon on third 
grade gasolines, came Sept. 2 
following vigorous protests to 
Standard by leading marketers 
about the retail gasoline market 
structure Standard put into ef- 
fect Aug. 22, following a long 
period of price cutting, secret 
rebating and premium giving in 
most of its territory. 

The protests were made to 
high officials of the Standard by 
high officials of its leading com- 
petitors throughout its territory. 
The protests were made in per- 
son and for two days last week 
the presence of so many high 
officials in Chicago could have 
led any oil man to believe a re- 
gional convention of major mar- 
keters might be in session there. 
However, such was not the case, 
but high company officials were 
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so alarmed at the possibilities 
of the retail Q. D. A. they de- 
cided to protest to Standard in 
person. 

Following these _ protests 
Standard discontinued writing 
new contracts for service station 
discounts and the other impor- 
tant marketers that followed 
Standard’s lead in establishing 
those discounts, discontinued 
their efforts to get consumers of 
100 or more gallons of gasoline 
a month under Q. D. A. con- 
tracts. 

It is Known that a new mar- 
ket structure is being worked 
out by Standard. Pending draft- 
ing of this structure, existing 
Q. D. A. contracts are being 
honored. Standard’s competi- 
tors also are continuing their 
existing contracts in force. 

Most Q. D. A. contracts have 
10-day cancellation clauses, so 
the discount will probably be in 
force in Indiana territory for 10 
days after Standard announces 
its new structure. It is certain 
that other companies will can- 
cel their contracts at the same 
time that Standard does because 
they have indicated by their pro- 
tests that they are opposed to so 
broad a discount system as the 
one introduced Aug. 22. 


A few companies put 5-day 


cancellation clauses into their 
contracts but have not yet an- 
nounced whether they will send 
out cancellation notices at about 
the same time as the Standard 
and others who have 10-day 
clauses, or will delay their no- 
tices so that expirations will be 
simultaneous. 

There are rumors and specu- 
lations as to what a new market 
structure will embody. Stand- 
ard is silent about the things it 
is considering. One report is 
that a l-cent commercial dis- 
count will be offered like is in 
effect in Atlantic coast and 
southern territory. It is likely 
that should such a discount be 
initiated, it would apply only to 
such accounts as they are de- 
fined in the code of marketing 
practices. The code’s definition 
of a commercial account is: 


MPYETROLEUM products sold 
to persons, firms, or corpora- 
tions using commercial vehicles 
in transportation or delivery of 
passengers, merchandise, freight 
or express, for use only in such 
vehicles properly licensed by 
public authorities for those pur- 
poses.”’ 
Opposition to any commercial 
discount at service stations has 
already been voiced by some 


11 





Op- 
position is on the ground that 
such discounts eventually are 


marketers of the territory. 


extended to passenger cars 
used by officials and salesmen of 
the contracting consumer and 
finally to other employees and 
friends of officials and em- 
ployees. This has been the ex- 
perience in territory where 
commercial discounts have been 
allowed for years. 


Another rumor has it that a 
new schedule of tank wagon 
quantity discounts will be adopt- 
ed. According to this rumor 
resellers would be allowed 3 
cents off tank wagon on pur- 
chases up to 75,000 gallons a 
year; 3.5 cents off on purchases 
of 75,000 to 300,000 gallons a 
year and 4 cents off on pur- 
chases of more than 300,000 gal- 
lons a year. Standard has not an- 
nounced whether or not it was 
considering a revision of resell- 
er discounts. 

There also are. rumors that a 
new differential may be estab- 
lished between regular and 
third grade gasolines. When 
Standard introduced the third 
grade gasoline early in 1931, the 
differential was established at 
1.5 cents a gallon. Since then 
competition has caused many 
variations from this difference. 
In Chicago, for example, Stano- 
lind, Standard’s third grade, is 
retailing at 3.5 cents less than 
Standard Red Crown. 


ENDING a revision of the 

structure, the market is mark- 
ing time. Jobbers have been 
buying cautiously in fear of a 
downward revision of the tank 
wagon and service station prices 
through Indiana territory. The 
tank car market, in spite of the 
quiet, has been well sustained 
during the two and a haif 
weeks of anxiety over the retail 
market. 

Independent jobbers followed 
the lead of the majors in offer- 
ing discounts in part of Indiana 
territory. In other parts of the 
territory they have held off. So 
far only one important supplier 
has publicly indicated that he 
might make some adjustment to 
his jobber outlets in case the 
jobbers went after discount busi- 
ness. Other suppliers have 
marked time, hoping that some- 
thing may come of their pro- 
tests. 

There has been relatively lit- 
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tle general price reducing. Deep 
Rock Oil Corp., which refused 
to adopt the discount plan, re- 
duced prices 1 cent Aug. 30 in 
the large part of Indiana terri- 
tory in which it has outlets. Gold- 
en Rule Refining Co. earlier had 
cut its retail prices 1 and 2 cents 
in that part of Kansas in which 
it markets. Some of the Inde- 
pendents, but not all, met these 
reductions as their answer to 
Standard’s policy. One fair sized 
Independent was reported to be 
ready to cut his prices 2 cents a 
gallon unless some adjustment 
was announced by major com- 
panies not later than Sept. 7. 


NUMBER of major com- 

pany dealers were reported 
to be giving discounts of 2 ‘cents 
a gallon whether or not the cus- 
tomer signed a contract. At con- 
trolled outlets the major com- 
panies were splitting the dis- 
counts with the dealer when the 
discounts were allowed buyers 
under contract. In cases where 
contracts were not made by buy- 
ers, the dealer had to assume 
the entire discount. 


Controlled dealers plead that 
it is necessary for them to meet 
the competition of uncontrolled 
dealers. Such a case was found 
in Chicago where two dealers in 
the same brands of gasoline had 
stations only a short distance 
apart. 

The controlled dealer could 
be talked out of the 2-cent dis- 
count on regular and Ethyl gas- 
olines. The uncontrolled dealer 
would allow 1 cent a gallon on 
an initial purchase of five or 10 
gallons of gasoline and give the 
buyer a coupon good for 5 or 
10 cents, based on the size of the 
initial purchase, to be applied 
on a subsequent purchase. On 
the second cali the buyer would 
be allowed 1 cent a gallon off 
and could turn in for 5 or 10 
cents the coupon he had re- 
ceived at the earlier call. He 
would then be given a coupon 
on his second purchase, the val- 
ue of the coupon to be applied 
on a later purchase. In this way 
the uncontrolled dealer kept 
customers coming back. 


Conditions seemed a little im- 
proved in Michigan with the 
withdrawal by two chains of 
signs reading in substance: 
“Save 2 Cents a Gallon, Ask At- 





tendant.”” The attendant, until 
Sept. 2, would issue an identi- 
fication card which with sales 
slips for 25 gallons of gasoline, 
would be redeemed for 50 cents. 
A new card would then be is- 
sued. The cards were used in- 
stead of contracts and resulted 
Aug. 27 in the Standard of In- 
diana cutting the service station 
price of gasoline 1 cent a gallon 
in that state. 


Charles E. Austin, head of 
Sunny Service Oil Co., an- 
nounced his company would ad- 
vance prices of gasoline in De- 
troit late Sept. 7 to 12.6 cents 
a gallon for its first or imported 
grade gasoline. The second 
grade will sell at eight gallons 
for 97 cents. The imported 
grade had been down to eight 
gallons for 93 cents, following 
the introduction of the retail 
Q. D. A. in Michigan. 


Since Aug. 27 Sunny Service 
price for the imported gasoline 
has been 1 cent more than the 
discounted price of regular 
grades of major competitors in 
Detroit. The imported gasoline 
at eight gallons for 93 cents has 
been approximately 11.6 cents a 
gallon. The posted price of 
Standard Red Crown was 12.6 
cents but with the 2-cent dis- 
count sales were at 10.6 cents 
a gallon. Some Sun Oil Co. and 
Hickok Oil Corp. dealers posted 
the net price of 10.6 cents a gal- 
lon or 1 cent below the Sunny 
Service price. 


URING the flurry in Detroit 

the posted price of third 
grade gasoline was 12.1 cents. 
With the 1 cent discount off, 
sales were made at 11.1 cents or 
0.5 cent a gallon more than the 
regular grades. 

Criticism of oil company prac- 
tices is voiced by J. A. Motter, 
secretary of the Kansas Oil 
Men’s Association, in the asso- 
ciation’s latest bulletin. He 
said: 

‘“‘As has been so often stated 
in our bulletin, if oil companies’ 
representatives kept as busy 
getting business, selling their 
own wares, as they do in trying 
to obtain evidence on some cut 
price, conditions would improve. 
Undercover prices, no doubt, 
exist, but we do not believe that 
they exist to such an extent that 
the whole structure need be 
wrecked to cure this small evil.”’ 
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THE EDITORS VIEWPOINT 








Gasoline Situation Not So Bad 
As July Refinery Statistics Indicate 


ECENT monthly reports of the U.S. Bureau of 

Mines covering refining operations are con- 
fusing unless the history of the market in June 
and July is considered. The pre-tax buying 
flurry of June when every distributor rushed into 
the market to fill his tanks ahead of the new 
federal gasoline tax had an imposing effect on 
both June and July reports and probably will 
have some effect in August as well. 

The motor fuel demand situation is not as 
good as was indicated by the June report of the 
U. S. Bureau of Mines nor as bad as the July 
report, just issued, would seem to show. Do- 
mestic motor fuel shipments in June were a lit- 
tle above June a year ago while July shipments 
were 20.2 per cent below July, 1932. 

For the two months this year indicated do- 
mestic demand totaled 70,083,000 barrels which 
was 9.8 per cent below the 77,683,000-barrel 
shipments of June and July, 1931. Indications 
thus are that domestic consumption is running 
about 10 per cent below last year. 

It is apparent to close students of the gaso- 
line situation that the small sale of new motor 
vehicles this year is not keeping pace with the 
junk heap and that the drop in domestic gaso- 
line demand probably will be accentuated to 
some extent in the next few months even though 
general business and employment may continue 
to improve. 

Labor Day always is a warning signal to the 
refiner. A signal that gasoline consumption has 
passed its peak for the year and that crude runs 
to stills must be pinched down or inevitably the 
level of gasoline in storage tanks will rise. This 
year the signal should be heeded even more than 
before. 

Last year September saw a decline of 14.1 per 
cent in domestic motor fuel shipments under Au- 
gust shipments. In October shipments were 
22.1 per cent below August, in November 31 
per cent and in December 33.7 per cent. Simi- 
lar declines in shipments were shown in 1930. 

In the good years of 1927 and 1928 the last 
four months showed more normal declines, but 
still of important seasonal proportions. In 1927 
September demand, for example, was 5.4 per 
cent below August, October 12.7 per cent, No- 
vember 16.6 per cent and December 20.9 per 
cent. 

Despite the wealth of statistical data provided 
the refining division by the American Petroleum 
Institute and the U. S. Bureau of Mines the in- 
dustry is a little slow from time to time in ad- 
justing production to demand. July is a good 
example. Every refiner knew July shipping de- 


September 7, 1932 





mands would be far below June, yet runs to stills 
were cut so little that motor fuel stocks rose 
672,000 barrels. 

August is past. September is well under way. 
The Labor Day replacement buying of gasoline 
should not confuse the refiner as the pre-tax buy- 
ing did in June. The facts are that gasoline 
consumption in the next four months will be 
more than 10 per cent below last year. If runs 
are not reduced comparably stocks will rise 
faster than a year ago. If stocks are to be be- 
low last year’s level runs will have to be cut 
more. 

A cut in crude runs in September is worth 
two in November. 


Talk Up The Gasoline Tax! 


N SPITE of all the talking that has been done, 

there is no doubt it is difficult to make the 
general motoring public realize the amount of 
gasoline tax it is now paying on all its purchases 
of motor fuel. Most oil companies do post the 
amount of the tax on the pump, as so many cents 
tax per single gallon. 

This was probably effective when it first start- 
ed, but now it has come to be an old story. Many 
people will drive into a station, purchase their 
gasoline, pay for it and drive away, without hav- 
ing a very definite impression of the price per 
gallon, or the tax, even though it is there before 
them on the pump. Many people talk today of 
gasoline as a high priced commodity, in relation 
to present prices for other things commonly pur- 
chased. They do not appreciate that the price 
for its gasoline which the oil company receives is 
low, and that the high total the motorist pays 
out of his pocket is due to the rapid increase in 
the amount of the tax gasoline carries. 

If filling station operators generally were to 
announce to the customer, when he paid for his 
gasoline, the exact amount of the actual price 
for the commodity on that transaction—and 
the amount of the tax he paid on that same pur- 
chase—it might make the public more conscious 
of the tremendously high amount of tax gasoline 
carries. 

For example, if the customer bought 10 gal- 
lons of gasoline, at a total of 18 cents, let the sta- 
tion man say, in announcing the price, ‘‘That’s 
$1.30 for the gasoline, and 50 cents tax, $1.80 
total.”’ 


The knowledge that he was shelling out a 
quarter or half a dollar three or four times a 
week for gasoline tax might tend to make a man 


more interested in seeing a reduction in the tax 
rate on motor fuel. 
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Michigan Marketers Use Posters 
To Show Cost of Gasoline 


SOUTH HAVEN, Mich. 
ARKETERS in south- 
M western Michigan are 
showing their customers 
the various costs and charges in 
the retail price of gasoline 
through posters at service sta- 
tions. 

The poster is headed ‘‘Where 
Your Gasoline Dollar Goes.”’ 
Beneath is a circle divided into 
sections representing the pro- 
portions of the dollar for the 


various elements in the retail 
price. These sections are in 
red, orange, or green, and are 
labeled and the proportion of 
the dollar given in cents. 

A tabulation of percentages is 
given beneath the circle. The 
base retail price is 174% cents a 
gallon. Taxes, federal and state, 
required 22.8 per cent of the 
dollar. Manufacturing and raw 
material 31.4 per cent, freight 
20 per cent, shrinkage 2.9 per 
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This chart shows approximately how every dollar spent for 
gasoline in Southwestern Michigan is divided - based on an 
average retail price of 17! cents per gallon. 
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cent, distributor 8.6 per cent, 
and the service station takes 
14.3 per cent. 

These posters were compiled 
and issued cooperatively by oil 
marketers in the territory. The 
size is 15 inches wide by 22 
inches long. The poster is print- 
ed on heavy cardboard, then 
waxed. Cost is about 15 cents 
each. 


Gasoline Shipments Fall 
In July; Stocks Rise 


CLEVELAND, Sept. 7—The 
lull in gasoline buying in July 
following the June pre-tax buy- 
ing flurry, brought July domes- 
tic shipments of motor fuel 
down below the May level U. S. 
Bureau of Mines reports for the 
month indicate. 


Shipments of motor fuel in 
July totaled 31,317,000 barrels. 
This was a fall of 20.2 per cent 
from July, 1931, when domestic 
shipments totaled 39,246,000 
barrels. 


For the seven months ended 
July 31 domestic motor fuel 
shipments were off 7.81 per 
cent. Except for June when the 
tax buying was in progress do- 
mestic demand has been less 
month by month than it was 
last year. 


Motor fuel production in the 
first seven months was 6.3 per 
cent below last year and crude 
runs to stills were down 5.4 per 
cent. Imports of motor fuel 
were off 10.1 per cent and ex- 
ports 16.4 per cent. 


The lull in motor fuel ship- 
ments in July was not compen- 
sated for by a corresponding re- 
duction in production, output 
being reduced only 27,000 bar- 
rels daily average. Asa result 
motor fuel stocks increased 
672,000 barrels during’ the 
month to 56,936,000 barrels. 


In the first seven months of 
the year kerosine domestic de- 
mand was 9.39 per cent greater 
than in 1932. 

Refiners have improved the 
statistical position of lubricat- 
ing oils in the past seven months 
by reducing production 9.88 per 
cent while domestic demand fell 
only 8.25 per cent and exports 
8.92 per cent. As a result stocks 
July 31 were 16.73 per cent be- 
low those on July 31, 1931. 
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Economics, Law and Technology Share 


Places on N. P. A. Program 


CLEVELAND, Sept. 6 
VARIED program em- 
A bracing economic and 
legal as well as_ tech- 
nological problenrs has been ar- 
ranged by Fayette B. Dow for 
the annual meeting of the Na- 
tional Petroleum Association in 
Atlantic City Sept. 14, 15 and 
16. 

Following the address of wel- 
come the afternoon of Sept. 14 
by E. M. Lyons, president of the 
association, Thomas Midgley, 
Jr., Vice-President, Ethyl Gaso- 
line Corp., will discuss ‘Fuel 
Performance in the _ Internal 
Combustion Engine.”’ Mr. Midg- 
ley’s discussion will be followed 
by an illustrated talk on “How 
Can Industry Return to Nor- 
mal?’’ by Rowland Rogers. 


Paul E. Hadlick, secretary of 
the marketing division of the 
American Petroleum Institute, 
will then tell of ‘‘The Battle 
Against Gasoline Tax Evasion.” 
‘“‘The Controversy over Highway 
Regulation; the Purposes of the 
Newly Organized Highway 
Users Conference,” will be re- 
lated by Pyke Johnson, Nation- 
al Automobile Chamber of Com- 
merce.”’ 

The morning of Sept. 15 Dr. 
Joseph E. Pogue will discuss the 
“EKeonomics of Pipeline Trans- 
portation in the Oil Industry.” 
Col. Clarence M. Young, assist- 
ant secretary of commerce, will 
tell of ‘“‘Progress in Aviation.”’ 
Albert W. Atwood, financial and 
editorial writer for the Satur- 
day Evening Post, will talk on 
“Out of the Valley of Depres- 
sion.”’ 

At the morning session Sept. 
16 Willis Crane, associate coun- 
sel of the association, will dis- 
cuss “‘Problems Arising Out of 
the New Federal Taxes on Gaso- 
line and Lubricating Oils.’’ E. 
W. Mayo, editor of World Petro- 
leum, will speak on ‘“‘The Prob- 
lem of Stabilization.” Gilbert 
Montague will deliver the con- 
cluding address on “Public In- 
terest and the Anti-Trust Laws.” 


Mr. Dow will close the conven- 
tion with his usual analytical 


September 7, 1932 


remarks of conditions in the in- 
dustry as he sees them in his 
contacts with the industry and 
the government in Washington. 

The association’s trustees will 
meet the morning of Sept. 14 
and the election of trustees will 
take place the afternoon of that 
day. The afternoon of the sec- 
ond day will be devoted to group 
meetings and, for those dis- 


posed, to golf at the Seaview 
Golf Club. The fellowship din- 
ner will be held the evening of 
the second day at the Seaview 
club. 


S. P. Worthington is in charge 
of the golf. The banquet and 
entertainment committee is 
made up of A. C. Woodman, 
chairman; Sheldon Clark, A. F. 
Carter, Harry H. Fuller, A. H. 
Ireland, L. C. Jamieson, C. G. 
Sheffield, and Horace L. Lohnes. 
The reception committee con- 
sists of R. A. Wotowitch, chair- 
man; C. L. Jones, Otto Koch, 
H. A. Logan, A. M. Maxwell, 
Charles McLean, C. L. Suhr, 
N. H. Weber, and Horace L. 
Lohnes. 


Propose Simplification of Road Oil 


Specifications at Tulsa Meet 


TULSA, Sept. 3 

HE outstanding problem con- 

fronting the second annual 

Road Oil Congress which is 
to be held at Tulsa, Oct. 13-14, 
is the matter of standardizing 
road oil specifications. This 
problem will head the discus- 
sion at the meeting and will be 
of considerable importance to 
refining and marketing branch- 
es of the oil industry. A second 
project that is contemplated is 
the completion of plans for the 
organization of a national road 
oil association. 

In preparation for this con- 
gress, the specification commit- 
tee, headed by H. D. Foster of 
the Mid-Continent Petroleum 
Corp., will meet Sept. 8, in the 
Broadview Hotel at Wichita, 
Kans. The expressed intention 
of this group is to discuss all 
the possible simplifications that 
may be made in the present con- 
fused road oil specification set- 
up and to recommend a tenta- 
tive standardized schedule. 
Their recommendations and 
suggestions will be placed be- 
fore the congress for general 
discussion and constructive ac- 
tion on this vital problem is an- 
ticipated. 

The following oil companies 
have already signified their wil- 
lingness to co-operate and have 
indicated that they will be rep- 


resented at the committee meet- 
ing: Standard Oil Co., of Indi- 
ana, Mid-Continent Petroleum 
Corp., White Eagle Oil & Refin- 
ing Co., Skelly Oil Co., Conti- 
nental Oil Co., Anderson-Prich- 
ard Oil Corp., Phillips Petro- 


leum Co., Pure Oil Co., Wirt 
Franklin Petroleum Corp., 
Barnsdall Oil Co., and The 


Texas Co. County and state 


highway departments of the 
Mid-Continent area are also 
sending representatives, thus 


the manufacturers of road oil 
will have a definite part in the 
discussion of specifications with 
those who construct the roads. 

Though the Road Oil Con- 
gress is sponsored by the Okla- 
homa State Chamber of Com- 
merce, the Tulsa Chamber of 
Commerce and the Oklahoma 
Good Roads Association, the oil 
companies are vitally interest- 
ed in the _ proceedings. They 
fully realize the importance of 
the problems to be discussed 
since they are directly connect- 
ed with markets for valuable 
by-products. 

Considering the fact that 
there are more than 700 dif- 
ferent specifications for road oil 
in the country, it is readily ap- 
preciated what standardization 
will mean to the refiners. The 
latter are handicapped in not 
being able to manufacture and 
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store any quantity of a given 
road oil but are forced by the 
ridiculously wide variation in 
demand, to make up compara- 


tively small orders for almost 
every individual case. The re- 


sult is that the price of the 
product is higher than it need 
be and no little amount of ex- 
pensive politico-contract opera- 
tions are possible. 

If the various states and the 
minor subdivisions could agree 
on standard specifications for 
given conditions, it is thought 
that the total number could be 
reduced to a round half dozen. 
Such a program would undoubt- 
edly put more refiners in the 
business, bring healthy compe- 
tition and manufacturing econ- 
omies leading to lowered prices 
for the road builders. 

The ground work for the for- 
mation of a National Road Oil 
Association has already been 
outlined by the executive com- 
mittee following plans. dis- 
cussed at the first congress held 
last November. This committee 
consists of Alvin Richards, Pure 
Oil Co., chairman; A. _ V. 
Bourque, Western Petroleum 
Refiners’ Association; S. K. Mc- 
Clelland, highway = engineer 
Tulsa County; Emby Kaye, 
Skelly Oil Co.; H. D. Foster, 
Mid-Continent Petroleum Corp.; 
W. B. Way, manager Interna- 
tional Petroleum Exposition; 
and C. E. Buchner, Independent 
Petroleum Association. 

The tentative program of 
technical papers for the meet- 
ing covers a wide range and is 
calculated to stimulate consid- 


erable discussion on the various 
phases of oil road construction. 
Among the leading authorities 


scheduled for papers are: E. A. 
O’Neil, president of the Ameri- 
can Farm Bureau Federation, 
Chicago, and C. E. Swain, en- 
gineer of the Sixth District, U. 
S. Bureau of Public Roads, Ft. 
Worth, Texas. Engineers of 
the State Highway Commission 
of Kansas are preparing a dis- 
cussion on ‘‘What Is Road Oil.”’ 





Other papers listed on the 
tentative program include: 
“Costs Incident to the Manufac- 
ture of Road Oils’’; ‘“‘The Char- 
acter of Surfaces Produced by 
the Use of the Proper Road Oil’; 
“Oil Road Construction, A Gov- 
ernment Viewpoint’’; ‘““‘The Man- 
ufacture and Use of Asphalt and 
Cut-Back Asphalts in Road Re- 
pair and Construction’; and 
“Cost of Oil Roads and Their 
Maintenance.”’ 


Sinclair Pushes $20,000,000 Refinery 
Modernization Program Ahead 


NEW YORK, Sept. 2. 
INCLAIR REFINING CO. is 
“ going ahead at once with 
the completion of a $20,- 
000,000 refinery construction 
and improvement program 
which it began three years ago. 
Expenditure entailed in the 
near future involves $2,500,000 
and will be made mainly at the 
Coffeyville and Argentine, 
Kans., refineries. Argentine is a 
suburb of Kansas City, Kans. 
Improvements will be made at 
the company’s” refineries’ at 
East Chicago, Houston, and 
Marcus Hook. Modern pressure 
stills will be added to the two 
Kansas refineries. 

Sinclair’s activity is a con- 
tribution to the re-employment 
efforts of the government. The 
construction payroll which is to 


continue throughout the winter 
and up to March, is estimated 
at $36,000 a month. The operat- 
ing payroll at the Argentine 
plant when it is re-opened will 
be about $28,000 a month. 
Operations will not be held up 
while additions are being built 
at Coffeyville. 

Sinclair officials said the im- 
provements anticipated mod- 
ernization measures which 
would become necessary in the 
near future. The step also rep- 
resented a continuation of the 
policy adopted by the company 
some three years ago of main- 
taining its refineries at a high 
stage of efficiency for the manu- 
facture of gasoline and lubri- 
cants of the quality now de- 
manded for automobile and in- 
dustrial uses, they said. 





Building pressure still foundations at Coffey ville, Kans., refinery of Sinclair Refining Co. 
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More Distress Crude in East Texas 
Expected Under New Allowable 


HOUSTON, Sept. 3 


N ORDER of the railroad 
commission, increasing 
the per well allowable 

oil production of East Texas to 
50 barrels, and the field maxi- 
mum to 375,000 barrels daily, 
has brought about a crisis in 
the southwestern petroleum in- 
dustry. 


Until Sept. 1, when the new 
order became effective, East 
Texas had been prorated on a 
field allowable of 325,000 bar- 
rels, which divided by the num- 
ber of oil producing wells had 
brought the area to a per well 
basis of 43 barrels. 

Quantities of distress. oil 
existed in East Texas before 
the new order, though the exact 
amount could not be accurately 
determined. The quantity pro- 
duced in violation of proration 
orders, variously estimated for 
weeks between 25,000 and 50,- 
000 barrels, certainly came 
under such classification and 
moved at under-the-market 
prices. 

Now, with buying agencies 
generally unwilling to accept 
greater prorata purchases than 
43 barrels per well per day, 
notwithstanding the higher 
production authorized by the 
railroad commission, an addi- 
tional quantity of distress oil 
exceeding 50,000 barrels daily 
is indicated in East Texas. 
When this was written only the 
Sinclair Prairie interests were 
reported willing to take 50 bar- 
rels per well daily from the 
field. 

The fact that Sinclair was 
the only company that had an- 
nounced purchases of 50 bar- 
rels per well in the territory so 
far has held back part of the 
50,000-barrel increase author- 
ized by the railroad commis- 
sion. It has been necessary, 
however, for the larger com- 
panies to increase their pro- 
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More Companies on 50-Barrel 
Basis 
By Teletype 


TULSA, Sept. 7—At noon, Sept. 7, 
four major purchasers of crude in East 
Texas were producing and buying on 
the new 50-barrel per well basis al- 
lowed by the Texas Railroad Commis- 
sion. These buyers included Gulf 
Production Co., Magnolia Petroleum 
Go., Sinclair-Prairie Marketing Co. 
and Arkansas Fuel Oil Co. Combined 
they had 31 per cent of the total 
pipeline connections in the field, in- 
cluding wells they owned. 

Atlantic Oil Producing Co.  an- 
nounced that it would take 50 bar- 
rels daliy from wells whose offsets 
were being produced at that rate. Oth- 
er major buyers still were adhering 
to the former allowable of 43 barrels 
daily. 


duction to the maximum on 
leases offset by smaller opera- 
tors who are taking the full al- 
lowable. 


Rumblings are coming from 
Austin where Attorney General 
Allred is said to have threat- 
ened anti-trust proceedings 
against companies not increas- 
ing runs from 43 to 50 barrels 
per well on the assumption 
that they practiced collusion. 

There were 7710 producing 
wells completed in the East 
Texas field prior to Sept. 1, ap- 
proximately 20 of which had 
reported no production to the 
proration authorities and 
roundly 100 had failed to re- 
port. Wells reporting had pro- 
duction of 327,727 barrels Aug. 
30. Production permitted un- 
der the new order was 385,000 
barrels daily. This meant an 
increase of 53,970 barrels. 


Some of the increase in per- 
mitted production, all of which 
may be expected to be taken in 
East Texas insofar as_ inde- 
pendently owned wells are af- 
fected, will be offset by lowered 


proration allowables in 
Texas fields. 

Although the actual orders 
had not been issued, Commis- 
sioner Lon A. Smith of the rail- 
road commission announced in 
Dallas that the Yates and Van 
field production allowables 
would be cut 10 per cent from 
65,000 and 50,000 barrels daily, 
respectively, to 58,500 and 45,- 
000 barrels; also that south- 
west Texas fields would be re- 
duced 10 per cent. 

Considerable Gulf Coast and 
southwest Texas oil comes from 
marginal wells producing less 
than 40 barrels daily, which 
may not be _ prorated under 
Texas law, but it is estimated 
the reduced yield in the terri- 
tory under discussion would ap- 
proximate 10,000 barrels. 

The commission postponed 
until Sept. 14 hearing on the 
Conroe field, Montgomery 
county, which it prorated at 220 
barrels per well daily the mid- 
dle of August; later rescinding 
its order after a court attack 
by the Alpha Oil Corp., which 
then withdrew litigation until 


other 


further steps by the commis- 
sion. 
Nine of the 10 producing 


wells at Conroe are now being 
exploited at 1100 barrels per 
well daily; the tenth well, that 
of the Alpha corporation, at 
17,000 barrels daily. The Alpha 
markets through a short pipe- 
line belonging to allied inter- 
ests, which connect with The 
Texas Pipe Line Co., for com- 
mon carrier shipments. Most of 
the other wells are connected to 
The Humble Pipe Line Co., 
which prorates outside produc- 
tion on a parity with oil taken 
from its own wells. 

Under the railroad commis- 
sion’s order for East Texas 
above ground storage is per- 
missible; although that same 
bureau has many times ruled 
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that field stocks, under condi- 
tions such as have existed for 
several years in the southwest, 
constitute waste. 

Whereas the new East Texas 
allowable increases the permit- 
ted production in that territory 
50,000 barrels daily, and reduc- 
tions elsewhere in the state can 
hardly offset the increase more 
than 25,000 barrels, it is indi- 
cated that total Texas yields 
will be carried upward at least 
25,000 barrels daily for the 
present. American Petroleum 
Institute production averages 
for all Texas totalled 852,750 
barrels daily in the week end- 
ed Aug. 27, as compared with 
the 800,000 barrels daily sug- 
gested desirable crude yields to 
balance production with de- 
mand for crude in succeeding 
winter months of lowered con- 
sumption both of raw material 
and products. 

Railroad commission hear- 
ings Aug. 29-30 were marked 
by testimony of the commis- 
sion’s own petroleum engineer, 
W. F. Knode and two other en- 
gineers recently engaged by 
that agency’s oil and gas bureau 
for special field investigations. 
The newly engaged engineers 
are E. V. Foran, of Fort Worth, 
who had been previously in the 
employ of pre-conservation 
agencies and J. S. Hudnall of 
Tyler, who in a number of 
court suits involving proration 
has appeared as a witness for 
anti-prorationists. 

Various recommendations 
were made and later oil opera- 
tors were heard with regard to 
them. East Texas interests were 
present in force and in some 
cases undertook to carry ahead 
their fight to lower production 
elsewhere while seeking to gain 
higher production for their own 
territory. 

After the Austin hearing and 
before the commission order 
had been’ issued, President 
Ames L. Beaty of the American 
Petroleum Institute made a 
statement in Fort Worth warn- 
ing of the danger to come from 
the possible increase of the 
East Texas well allowable. Mr. 
Beaty had been a spectator at 
the Austin hearings but had 
taken no part. 

His prepared statement said 
that he was not participating 
in the arguments as applied to 
the different pools in Texas, or 
as between the different states 
in the nation, but that any in- 
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crease in domestic crude oil 
production—with the beginning 
of the seasonal decline in con- 
sumption—is a threat against 
the partial stable status of the 
oil industry throughout the 
country. 

“T know that under the Texas 
law the railroad commission 
can consider only physical 
waste,’ Judge Beaty said, ‘“‘but 
East Texas has been held to 
325,000 barrels a day for many 
months on the theory and proof 
that production in excess of that 
quantity would constitute physi- 
cal waste. It is beyond my 
comprehension why anyone 
should now, of all times, seek 
to have the commission make 
an order of the kind proposed.”’ 


Carl Estes, editor of Tyler 
newspapers, who for a year and 
a half has fought the industry’s 
efforts for rationalized develop- 
ment of East Texas, immediate- 
ly wired Attorney General All- 
red’s department asking that it 
“take steps immediately to as- 
certain the source of Judge 
Beaty‘s information relative to 
a threatened price cut in crude 
oil if the per well allowable in 
East Texas were raised to 50 
barrels daily.”’ 

In New York, Harry F. Sin- 
clair, chairman of the executive 
committee of Consolidated Oil 
Corp., followed the announce- 
ment of the commission’s order 
increasing the allowable with a 
statement that this only re- 
stores a small part of the suc- 
cessive cuts that have reduced 
East Texas allowable produc- 
tion from 225 barrels per well 
daily, a year ago, to 43 barrels 
per well daily more recently. 


Low Tariff on Naphthas 


Provokes Protests 


TULSA, Sept. 3. — Vigorous 
protests have been solicited of 
the oil industry by William N. 
Davis, president, Mid-Continent 
Oil and Gas Association, against 
the recent Treasury Department 
decision placing naphthas, dis- 
tillates and commercial sol- 
vents in the same category with 
crude, fuel oil and other heavy 
petroleum products under the 
new import tax on petroleum 
and its products. 

This tax is 0.5 cent a gallon 
whereas the import tax on gaso- 
line is 2.5 cents a gallon. A 


hearing on the decision will be 
held Sept. 8 in the office of the 
Commissioner of Customs at 
Washington. Mr. Davis and 
other members of the industry 
in the Mid-Continent are expect- 
ing to appear. 

Mr. Davis in a statement this 
week said that naphthas and 
other light products could be 
converted into motor fuel by 
adding natural gasoline. 

“The effect of the ruling, if 
not revised, will be to demoral- 
ize the domestic gasoline and 
motor fuel markets,’ he said. 
“Apparently this decision was 
made without notice, or oppor- 
tunity for the domestic indus- 
try to be heard but a hearing 
has now been arranged in Wash- 
ington for Sept. 8.” 

Recently an automobile was 
driven around Philadelphia a 
whole day on a naphtha with 
280 initial and 410 endpoint. 
This fuel was said to be as ef- 
fective as gasoline under the 
conditions on which the car was 
operated. 


Announce Specifications 


Of Synthetic Oil 


CHICAGO, Sept. 6.—Specifi- 
cations of two grades of its new 
Syntholube motor oil have been 
furnished NATIONAL PETROLEUM 
NEwS by the Standard Oil Co. 
of Indiana which developed the 
new process. 

Following are the specifica- 
tions of the S. A. E. 20 and 
S. A. E. 40 grades: 


Syntholube Syntholube 
No. 20 


No. 40 
"ao fer eee ae 360 Min. 450 Min. 
Sn ES ery eee eee 0/25 Max 0/20 Max. 
Vie. @ 100'F..... 20555 bh reese 
ie bo? ee 150/155 325 Max 
VEG AEG Tiskaakss ices 70/75 
OS RR ere ens 114-2 1144-2 
Carbon Residue...... 0.07 Max. 0.1 Max. 
Neutralization Number 0.01 Max. 0.01 Max. 


In the issue of Aug. 10 (p. 14) 
in which announcement of the 
new oils was published, specifi- 
cations were given of experi- 
mental lubricants produced 
early in the development of the 
process and given at a meeting 
of the American Chemical So- 
ciety in 1931 before commercial 
production was undertaken. At 
the time these earlier specifica- 
tions were published announce- 
ment of the specifications of 
commercial grades now offered 
had not been made by Standard 
of Indiana. 


NATIONAL PerROLEUM NrEws 
































The PANORAMA of PETROLEUM 
In The MID-CONTINENT 


By Lawrence E. Smith 
N. P. N. Sta Writer 





think, to hold a convention 

of a kind that has not hereto- 
fore been held. Our convention 
would have as delegates all the 
judges, federal and state, who 
are so located as to compel 
them to listen to the numerous 
suits brought on one phase or 
another of proration and other 
subjects allied with state con- 
trol of oil and gas. 

Each question that is present- 
ly undetermined—and_ there 
are many of them—would be 
submitted to vote of the conven- 
tion and the good old majority 
rule theory would be binding 
upon all who attended. Public 
service commissioners, by what- 
ever name known in their re- 
spective states, would be on 
hand to find out just what they 
are supposed to do when they 
issue proration orders. 

One of the first things that 
would be discussed, after the 
opening prayer had been in- 
toned, would be the question of 
tank car shipments of crude oil 
from prorated fields. At present 
it is a twilight zone affair. The 
state commissions are not cer- 
tain they have jurisdiction— 
that they can compel the rail- 
roads to be choosy about accept- 
ing this freight traffic. 

In some fields, as Seminole, 
Yates and a few others, this is 
no problem as tank cars have 
not been used to any consider- 
able extent in moving the pro- 
duction. In Oklahoma City and 
East Texas tank cars are the 
means of moving much oil sus- 
pect of having been produced 
without due process of law. 

Railroads which perform in- 
terstate service take the posi- 
tion that they are compelled, 


fi: WOULD be a good plan, we 


under’ Interstate Commerce 
Commission rules, to accept 
freight when tendered. State 
commissions have sought to 


have the carriers refuse ship- 
ments of crude oil from prorat- 
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ed fields unless the consignor 
could show clearance of his oil 
from the proration enforcement 
officers. 

The latest venture in that di- 
rection was in East Texas. The 
Railroad Commission issued a 
special form which shippers 
should file with the railroads. 
Its purpose was to show that the 
oil was legally produced. The 


carriers appear to be paying 
little attention to it. Being 
hungry for freight business, 


they accept without much ques- 
tion whatever is offered. 

The same form applied to 
pipelines and some tenders of 
crude oil for delivery at com- 
mon points on the trunk pipe- 
line have been refused. A dis- 
trict judge at Dallas issued a 
writ of mandamus sought by the 
Burton Drilling Co., thus order- 
ing the Texas Pipe Line Co. to 
accept a tender of 65,000 bar- 
rels for movement from the 
East Texas field to Texas City. 

The Burton company claimed 
in its petition that the refusal 
was part of a conspiracy to de- 
stroy small operators. The Court 
of Civil Appeals granted a stay 
of the lower court’s order and 
the case will be argued before 
the appeals court on Sept. 17. 

The defendant pipeline com- 
pany said it was complying with 
the commission order forbid- 
ding pipeline companies to ac- 
cept oil for transportation with- 
out proof that it had been pro- 
duced legally. 

The convention we have in 
mind would go thoroughly 
into the question of how far a 
state commission can go in ob- 
taining enforcement of _ its 
orders by regulating the means 
of transporting oil from the 
field. 


Department Order is Protested 


The recent order of the De- 
partment of the Interior call- 
ing for revision of the method 


of settling with the federal 
government for royalty oil on 
leased public lands is the sub- 
ject of a protest sent by the 
Mid-Continent Oil & Gas Asso- 
ciation to Secretary Wilbur. At 
a meeting of the executive com- 
mittee of the association, a 
telegram was written and dis- 
patched, saying that the execu- 
tive committee “is strongly of 
the opinion that since the super- 
visor’s order was issued on 
short notice and affects a pre- 
cedent of many years standing 
in the industry that a complex 
situation is created which will 
cause an immediate readjust- 
ment of operations which can 
be accomplished only with much 
difficulty and disturbance.”’ 

The secretary was requested 
to suspend the order for 30 
days from Sept. 1, affording the 
association time in which to file 
formal objections and to make 
application for modification of 
the order. 

In brief, the new ruling pro- 
vides that royalty from public 
lands in the Mid-Continent shall 
be determined by tank measure- 
ment as based on 100 per cent 
capacity, with deductions for 
the actual amount of dirt, etc., 
in the oil. This would mean 
centrifuge tests on all oil. The 
custom of many years in Okla- 
homa and Kansas has been to 
deduct three per cent from the 
gross oil produced. 


Oklahoma City Output 
Again 


Drops 


State orders on the Oklahoma 
City field are beginning to look 
as though that major source of 
supply is just a minor puddle. 
Buyers of oil at the hearing 
Aug. 29 estimated that they 
would require only 75,720 bar- 
rels daily over September. This 
is only a little less than their 
nominations for August, which 
totalled 79,715 barrels. The 
commission, however, hoping 
that the August demand would 
prove larger than the nomina- 
tions, set the allowable at 87,- 
350. The result was an accu- 
mulation of underproduction 
charged to wells whose full al- 
lowable could not be marketed. 
For September, the commission 
made allowable production 
agree with total estimated de- 
mand. 

In setting up the September 
allowable, the commission gave 
800 barrels daily to the Silice- 
ous lime horizon, the discovery 
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‘“‘pay”’ of the field. It is nearly 
exhausted. 


The 112 wells outside this 
zone which produce’ water 


amounting to three per cent or 
more, are given a basic allow- 
able of 100 barrels daily. Wells 
which will be completed during 
September and entitled to eight 
hours test flow will produce 
about 117,040 barrels, or 3940 
barrels daily average. 

Then there is a flat allowable 
of 25 barrels daily to all wells 
other than those in the Silice- 
ous lime. There are 757 such 
wells and their total flat allow- 
able amounts to 18,925 barrels. 
Ten thousand barrels of the 
total field allowable is allotted 
to the wells which are under- 
produced. All that is left, then, 
to be divided among eligible 
producing wells on basis of per- 
centage of their potential is 30,- 
855 barrels. This figures out 
to be 0.81 per cent of potential. 

This 25-barrel flat allowable 
per well is a source of consid- 
erable complaint on the part of 
operators whose holdings are 
in the Wilcox sand area. Thev 
say they are being discriminat- 
ed against, that operators who 
produce from’ horizons. that 
were exploited earlier are get- 
ting the best of the deal. For- 
mal protest has been made and 
the commission is to hear the 
complaints on Sept. 8. 


More Charges are Filed 


With Lieut. Col. Cicero I. 
Murray and his troopers digging 
up the evidence and the firm of 
Hayes & Richardson putting it 
into legal form, formal charges 
continue to be placed against 
Oklahoma City operators sus- 
pected of having produced more 
oil than the Corporation Com- 
mission orders have permitted. 
Previously named were the 
Blackwell Oil & Gas Co., Russel] 
Petroleum Co. and Ed S. Hol- 
man, Inc. 

During the past week com- 
plaint was made to the commis- 
sion concerning the Stauffer 
Petroleum Co. One well is in- 
volved in this charge. The 
Stauffer company is also 
charged with having failed to 
file reports which the commis- 
sion requires. 

The Union Crude Oil Trans- 
portation Co., headed by Otto B. 
Bradford, former field umpire, 
was shut in by the military and 
connections which it had to two 
wells were broken. Required 
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plats showing the company’s 
pipeline system had not been 
filed. 

On Friday, refining and pro- 
ducing companies were named 
in complaints filed with the 
commission. The complaints 
asserted that 1,002,000 barrels 
of oil had been handled by this 
group since the first of the year, 
over a seven-month period. The 
refiners named were the White 
Oak Refining, Capitol Produc- 
ing & Refining and John H. 
Peacock. 

The producing companies 
named, not directly parties to 
the suit but named as the source 
of supply, were R. A. MacAr- 
thur, Plains Petroleum, Refiners 
Production, Gulf Production 
(not connected with the Gulf 
Oil Corp.), Stauffer Petroleum 
and the wells formerly owned 
by the C. C. Julian Oil & Royal- 
ties Co. 

All these hearings have been 
set for Sept. 14 and a busy two 
or three days is promised. In 
this connection, this publica- 
tion takes no position as to the 
guilt or innocence of the com- 
panies and individuals named, 
but merely records the filing of 
charges that have been made in 
a court of record. 

Proration administration be- 
came more expensive as of 
Sept. 1. By executive order, 
Gov. W. H. Murray upped the 
assessment against Oklahoma 
City operators 100 per cent. 
They are now to pay one-half 
cent per barrel on oil produced. 
The theory for the increase was 
that additional help had been 
employed, more soldiers sent 
into the field, and the former 
rate of one-fourth cent per bar- 
rel was not enough. At Septem- 
ber’s allowable, the new rate 
stands to realize $375 per day. 


“Ma’’ is Not Yet the Winner 


Of high interest to oil men has 
been the run-off primary in 
Texas, where Gov. Ross S. Ster- 
ling contested with ‘“‘Ma” Fer- 
guson for the Democratic 
nomination. While Mrs. Fergu- 
son is the winner, on the face 
of returns compiled by the 
Texas Election Bureau, Gov. 
Sterling is not satisfied that he 
lost. The majority was about 
2000. 

In Texas, the primary is a 
party function and there is un- 
certainty as to how Sterling will 
go about getting an official in- 
vestigation. The legislature is 


now in extra session and as the 
week closed an attempt was be- 
ing made to get the lawmakers 
to take the matter into their 
hands, functioning as a court 
and handling all details of the 
contest. 


Oilfield Landmark Perishes 


Dilworth, Okla., is another of 
the ‘“‘ghost’” towns of the oil 
country, except that it doesn’t 
even have a ghost. There is 
not a resident taxpayer in the 
place, which once had a popu- 
lation of 2500. It was founded 
in 1916, when the Dilworth field 
was discovered, on a townsite 
laid out by the Jones brothers, 
who were outstanding among 
Oklahoma’s oil pioneers. Bonds 
were voted to finance the usual 
city improvements. After a 
while the people started to move 
to livelier parts of the country. 
The tax burden on those who 
remained became heavier; 
finally, all left. The bonds are 
worthless and there seems to 
be no logical manner to declare 
them extinct, as the law pro- 
vides that it required two-thirds 
of the population of a town to 
surrender the charter and wind 
up the business. Dilworth, hav- 
ing no population, cannot take 
such action. 


Kansas Small Well Owners 
Organize 


Realizing that maintenance 
of a market for their produc- 
tion will be more effectively 
handled as a group than indi- 
vidually, stripper well owners of 
southeast Kansas have formed 
the Kansas Stripper Well Asso- 
ciation. Coal Weiner, Chanute, 
is president. This is one new 
association that appears to be 
needed. In recent crises which 
confronted these operators, they 
were not a mobile force. There 
are too many of them for the 
executive of the large purchas- 
ing company to deal with effec- 
tively. 





To Reopen Refinery 

TULSA, Sept. 3.—The Asso- 
ciated Petroleum Corp., headed 
by Victor H. Smith, is planning 
to start up its 6000-barrel re- 
finery at Allen, Okla. Paul 
Tinkler, formerly with the Em- 
pire Refineries, Inc., will be re- 
finery superintendent. The plant 
formerly was operated by the 
White Oak Corp. 
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California Producers Begin Study 
Of Winter Crude Demand 


LOS ANGELES, Sept. 2. 

ITH peak demand for the 

WY sven almost over, Cali- 

fornia proration leaders 

are looking to the condition of 

their control lines on crude pro- 

duction within the state. It is 

anticipated new and lower al- 

lowables will be in effect in all 
fields by Oct. 1. 

Preliminary to establishing 
this new proration goal, how- 
ever, Wm. M. Keck, president of 
independent Superior Oil Co. 
and chairman of the Executive 
Committee (for equitable cur- 
tailment of California oil), has 
appointed a committee of three 
experts to undertake an exhaus- 
tive study of current and prob- 
able future demands on Pacific 
Coast crude output. 

This committee, composed of 
R. E. Allen, assistant to J. R. 
Pemberton, California oil um- 
pire; Wm. Geis, Oil Producers 
Sales Agency; and L. A. Cran- 
son, Honolulu Oil Co., will 
make a survey by means of 
questionnaires in an effort to 
determine crude requirements 
of California refiners during 
the coming winter. 

Although the committee is ex- 
pected to suggest a drastic cut 
in the state’s allowable produc- 
tion, the ultimate finding is not 
expected to reduce production 
to the figure of 422,000 barrels 
daily allotted California under 
the 2,000,000-barrel national 
goal discussed at the recent 
A. P. I. conference in Colorado 
Springs. 

An actual reduction of 20,- 
000 to 25,000 barrels in the 
state’s production would prob- 
ably be the maximum under 
existing conditions. Certain 
semi-flush fields in the Los An- 
geles Basin have continued to 
exceed their allowables and the 
present goal of 475,600 barrels 
has been achieved during the 
past few weeks only through 
additional curtailment by major 
producing companies. 

In the week ended Aug. 23 
fields in the Los Angeles Basin 
exceeded their allowable pro- 
duction 6051 barrels daily. 
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Only Inglewood and West Coy- 
ote fields were under-producing. 
Santa Fe Springs exceeded its 
allowable 2139 barrels daily, 
Long Beach 1916, Huntington 
Beach 857 barrels and Playa 
del Rey 695 barrels daily. 

Coastal fields saved the day 
by producing 7138 barrels daily 
less than their allowable. Ven- 
tura Avenue alone was 8523 
barrels daily under its allow- 
able. 

San Joaquin Valley fields 
also were 1379 barrels daily 
under their allowable, making 
a net underproduction of 2466 
barrels per day for the state. 

The recent advance in Cali- 
fornia crude prices was predi- 
cated on all fields staying with- 
in their allowable, the under- 
production of one not being 
used to offset over-production 
elsewhere. With this in mind 
Rush M. Blodgett, general man- 
ager of the Oil Producers Sales 
Agency, co-operative crude mar- 
keting body, has written a let- 
ter to all members urging that 
they stick by their bargain and 
keep production in line. 

“When the agency was or- 
ganized,’”’ Mr. Blodgett wrote, 
“it was with the idea that pro- 
ducers (1) should obtain their 
own statistical data and (2) 
should have some voice in the 
fixing of the price of their oil. 

“We have gone a long way in 
a conservative fashion, toward 
dividing the responsibility of 
fixing the price of oil equally be- 
tween sellers and buyers. For 
we have placed the industry in 
such a position, under the law, 
that the buyers and sellers have 
been able to bargain for the 
price of oil. Honest bargaining, 
with due regard to the rights of 
the consumer, is a vital factor 
in honest competition. 


“It was a Stupendous event in 
May, 1932 when the producer 
collectively first bargained fora 
better price for his oil. Are we 
going to prove impotent in hold- 
ing our gains? Are we breaking 
our bargain? 

“We asked for a price in- 
crease, and were told that we 


could have it if we curtailed 
within reasonable limits. We 
curtailed and obtained the price 
advance. It is not the supreme 
effort of a moment that is the 
measure of a man or an indus- 
try. It is the ability to en- 
es usd 





Collins Undergoes Operation 


TULSA—Burt Collins, well 
known independent operator in 
Oklahoma and Pennsylvania, 
underwent an operation for ap- 
pendicitis in Tulsa the past 
week. He is making a satisfac- 
tory recovery. 


Proposes Meet to Discuss 


Interstate Compact 


By Teletype 

TULSA, Sept. 6.—That a gen- 
eral meeting to discuss an in- 
terstate compact would be de- 
sirable was indicated Monday 
to NATIONAL PETROLEUM NEWS 
by Thurman Hill, member of 
the Kansas Public Service Com- 
mission and secretary-treasurer 
of the Oil States Advisory Com- 
mittee, which had been sponsor- 
ing joint action by states on the 
conservation question. No call 
has been issued for such a meet- 
ing, but Mr. Hill plans to lay 
the proposal before other mem- 
bers of the committee at once. 


Lack of co-ordinated effort 
between states has brought con- 
siderable confusion into the gen- 
eral proration situation, Mr. 
Hill thinks. He sees in state 
compact much advantage to the 
independent producer who has 
no assured outlet for his oil. 


The bill introduced in con- 
gress at the last session to per- 
mit states to join conservation 
pact died without coming to a 
vote. It is the plan of the ad- 
visory committee to bring the 
subject up again at the next ses- 
sion. 

With legislatures of various 
oil states in session early next 
year, their adherence to the fed- 
eration would be sought. Mr. 
Hill thinks that impetus would 
be given to movement by hold- 
ing a general meeting to be at- 
tended by the Public Service 
Commission, oil producers, and 
any other interested persons, at 
a central point prior to the next 
session of Congress and of the 
state legislatures. 











Late Production News 





HREE tests in the Gulf Coast area of Texas indicates the dis- 


covery of as many new fields. 


The most imposing of the 


three on a 10,000-acre block in Matagorda county, was flowing 


6000 barrels through the drill stem. 


Other possible pool open- 


ers are in Victoria and Hardin counties. 
On the north dome of Kettleman Hills an Associated well 
started off at 7000 barrels and later doubled that output when 


cleaned out. 
has found the Temblor. 


A wildcat two miles from production on the dome 


Oklahoma wildcatters are searching for new producing spots 
similar to Garber and Oklahoma City in the north-south trend 


of the regional high. 


depths. 


Texas 


NTEREST in Texas oil produc- 
tion turned to the Gulf Coast 
when field discoveries were in- 
dicated by tests in Matagorda, 
Victoria and Hardin counties. 


In Matagorda, a new field 
was opened by United North & 
South Oil Co., drilling on the 
Stoddard ranch, five miles 
southeast of the old Markham 
development. The well blew in 
at 7924 feet, estimated flowing 
6000 barrels daily through the 
drill stem. The Matagorda 
well, which is inside a block of 
more than 10,000 acres owned 
by the United North & South, is 
located 150 feet west and 545 
feet north of the southeast cor- 
ner of Block 53, Buckeye town- 
site, J. C. Kellar survey, eight 
miles southwest of Bay City. 
Although opening an important 
field the development to follow 
the well’s completion will not 
prove a market factor, because 
of the character of lease owner- 
ship and the depth of produc- 
tion. 

Victoria county’s indicated 
field opener is Humble Oil & Re- 
fining Co.’s No. 1 Rydolph, 
Kemper survey, which drilled 
10 feet into sand topped at 5185 
feet. It showed 1200 pounds 
pressure in less than five min- 
utes, with a light spray of oil, 
on drill stem test. 

The Republic Production Co., 
and Houston Oil Co. of Texas 
partnership test in the Hooks 
Switch section, 18 miles north 
of Beaumont, Hardin county, 
tested 40 gravity light crude at 
approximately 4000 feet. The 
test is on the Ariola fee land, 
where three other locations 


to 
to 


Several 


wells now are at interesting 


have been made, one of which 
is now drilling. The two com- 
panies control 4000 acres in fee 
simple on which they are drill- 
ing. Other acreage in the ter- 
ritory is under lease to the 
Yount-Lee, Humble, Gulf, Texas 
and Sun companies. Drilling 
will be continued for the pres- 
ent in an effort to develop a 
deeper and better show of pro- 
duction. 
California 

SSOCIATED Oil Co.’s No. 3 

on its Whepley lease on the 
north dome of Kettleman Hills 
was completed for an _ initial 
production of 7000 barrels. The 
well is bottomed at 8858 feet, 
1200 feet in the Temblor forma- 
tion. 

As soon as the well had 
cleaned itself out the rate in- 
creased to nearly 14,000 bar- 
rels of 34.4 gravity oil and 15 
million cubic feet of gas a day. 
The flow was allowed to con- 





Average Production, Im- 
American 


Daily 

portant Districts, 

Petroleum Institute Figures 
(By Telegraph) 

Week Ended 


Sept. 3 Aug. 27 

Barrels Barrels 

Okla. City 67,050 70,600 

Total Okla. 382,950 387,150 

East Texas 332,050 327,700 

Total Texas 870,050 862,750 

California 477,400 474,400 
East of 

Rockies 1,649,850 1,639,600 


Total U.S. 2,127,250 2,114,000 


Crude Imports 58,000 9,143 
Total New 
Supply 2,185,250 2,123,143 











tinue at near capacity for sev- 
eral days in order to establish 
the well’s potential, after which 
it was beaned back in confor- 
mity with proration orders. 


Although the 140-acre Whep- 
ley lease is held in fee by As- 
sociated and is not a party to 
the Kettleman North Dome As- 
sociation, total production from 
the lease has been maintained 
at 2200 barrels daily for nearly 
a year. This is in accordance 
with a covenant entered into 
between all operators on the 
North Dome providing for a 
maximum daily production of 
60,000 barrels. 

Shell Oil Co. completed its No. 
73 on the Taylor lease at Ven- 
tura Avenue at 5603 feet for an 
initial yield of 3500 barrels of 
30 gravity oil and 1,500,000 
cubic feet of gas a day. This 
project is two locations outside 
the proven area. In the same 
field Associated established a 
record by setting 4800 feet of 
75-pound, sixteen-inch casing in 
its Lloyd No. 130. This project 
will ultimately be bottomed in 
the 9700-foot zone recently 
opened up by Associated at Ven- 
tura. 


A possible extension to the 
Kettleman Hills North Dome 
producing area was seen when 
the North Kettleman Oil and 
Gas Co.’s wildcat well, about 
two miles northwest of proven 
production, was reported mak- 
ing good progress into the 
Temblor formation, which it 
penetrated at 8011. The present 
depth is 8515 feet. 


Oklahoma 


EVERAL interesting wildcat 

tests are engaging the inter- 
est of Oklahoma _ producers. 
Chief among these is the deep 
test of Wentz et al in 17-20N- 
2W, Noble county. Located in 
the approximate geographic cen- 
ter of a 2060-acre block, the 
owners of which include Gypsy 
Oil Co., Empire Oil & Refining 
Co., Shell Petroleum Corp., 
Wentz Oil Co., Phillips Petro- 
leum Co., Carter Oil Co., Sin- 
clair-Prairie Oil Co., and Twin 
State Oil Co. 

The well is a joint project to 
test all of the possible horizons. 
It is now drilling in shale at 
4930 feet and is thought to be 
in or just below the Oswego 
lime. The Wilcox sand is the 
goal and geologists estimate 
that it should be encountered at 
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5500 feet. Should this hori- 
zon prove barren, drilling will 
be continued to the Siliceous 
lime which may take the well 
down to a depth of 6000 feet or 
more. The test is approximate- 
ly 15 miles north of the Or- 
lando area where Wilcox pro- 
duction was found a year ago. 

Along the same general north 
trend from the Oklahoma City 
pool, two other tests are reach- 
ing important depths. These 
are the Sinclair-Prairie Oil Co., 
No. 1 Kennedy, SE NW, 4-13N- 
1W, and Ramsey et al, No. 1, 
NW NE, 10-16N-4W. The for- 
mer is located just south of Ar- 
cadia in the northeastern part 
of Oklahoma County. Though it 
is considered to be running low, 
it had an interesting gas show 
from 4550 to 4560 and is now 
drilling below 5150 in lime. 

The Ramsey well, 20 miles 
northwest of the Sinclair-Prai- 
rie test, is making similar prog- 
ress. 

An unusual well for the area 
in which it is located, SW NW 
SW, 35-12-3W, is a late com- 
pletion of the Phillips Petro- 
leum Co., on the extreme north 
edge of the Oklahoma City 
field. The top of the Wilcox 
sand was logged at 6239, and 
when 115 feet in, the well tested 
49 barrels of high gravity dis- 
tillate in 27 minutes. The ac- 
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columns) 


tual gas gauge for the period 
showed the volume to be 240,- 
000,000 feet per day at its in- 
itial rate. The well was flow- 
ing through two 2-inch chokes 
with a back pressure of 1275 
pounds. 


Kansas 


HE well of the Swain Oil Co., 

et al., in Ford county, report- 
ed last week as a small gasser, 
is having difficulties "with the 
pipe and bottom hole water. 
Since it is the only well in this 
western county to have found 
either gas or oil, its progress is 
being rather closely watched. 
The gas volume discovered last 
week is estimated at but 300,- 
000 cubic feet, and the pay is 
thought to be the Viola lime 
which was topped at 5187 feet. 
The well is now shut down at 
5223 to straighten out the pipe 
and water troubles. 


In Kingman county, the Sili- 
ceous lime discovery of the 
Skelly Oil Co., SE SW 20-27S- 
10W, does not seem to be doing 
so well. During the past week 
its production has dropped to 
four barrels per hour and the 
water situation is not a bit bet- 
ter. Itis now thought that this 
water is coming from the bot- 
tom due to drilling too deep in 
the Siliceous lime and plugging 


back operations will be started 
after the gas is killed. The lat- 
ter is estimated at 27,000,000 
cubic feet and most of it is from 
the lime, a fact that offers con- 
siderable encouragement. The 
total depth of the well is 4195. 


The tricky nature of the Sili- 
ceous lime production in west- 
ern Kansas was again empha- 
sized this week with a reported 
test of the Williams & Moore 
well, SW, SE, 23-16S-10W, in 
Ellsworth county. Though but a 
little over six months old, the 
well is now making only 62 bar- 
rels of pipeline oil per day 
along with over 600 barrels of 
water. It made water initially 
but its first gauge was 350 bar- 
rels of oil. 


New Mexico 


OR a few days it looked as 

if the Hobbs’ pool, Lea 
County, N. M., might be due for 
a half mile extension to the 
north when the Tidal Oil Co., 
Devonian Oil Co., and Darby 
Petroleum Co.’s No. 1 State, NE 
NE, 8-21S-36E, made nine bar- 
rels an hour on its first swab- 
bing test. The well flowed for 
a short time at the rate of 90 
barrels per hour. Shortly after 
this, however, it went complete- 
ly dead and a 10-hour swab- 
bing test brought no results. 


W/ORLD’S CONSUMPTION 


of 


PETROLEUM PRODUCTS 


in 1931 


By Valentin R. Garfias* and Raymond V. Whetsel* 


HE world’s consumption of 
petroleum and its products 
in 1931 is estimated at 1,- 
373,000,000 barrels, or approxi- 
mately equivalent to the produc- 
tion of crude oil in that year. 
Of this total, gasoline made up 
40 per cent, kerosine 9 per cent, 


bricating oils 3 per cent and mis- 
cellaneous products about 5 per 
cent. 


Gasoline and gas and fuel oils 
represented about 83 per cent of 
the consumption, and were ap- 


*Foreign Oil Department, Henry L. 





in volume. 


proximately equal 
Since the price of gasoline at the 
refineries is approximately four 
times that of gas and fuel oils, 
the controlling effect of the 
gasoline demand on the industry 


is at once apparent. The total 
value at the refineries of the 
gasoline is over one and one- 
half that of all other products. 

The total consumption per 
capita was close to 29 gallons 
distributed approximately as 
follows:—gasoline 11-3/5 gal- 
lons, kerosine 2-3/5 gallons, gas 
and fuel oils 12-1/2 gallons, lu- 
bricating oils 4/5 gallons and 
miscellaneous products’ 1-1/2 
gallons. 

An idea of the magnitude of 
the petroleum industry can be 
gained by the following esti- 
mate of the value of the prod- 
ucts consumed during the year. 


These figures are based on the 
approximate prices at American 
refineries and may be considered 
as a conservative estimate of 
wholesale prices. The retail 
prices would probably give two 
to four times higher totals. The 
prices of lubricating oils prob- 








gas and fuel oils 43 per cent, lu- Doherty & Co., New York. ably showing the greatest 
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Table 2—World Consumption of Petroleum and its Products in 


CRUDE 


PRODUCTION Overall 


-€CONSUM? Tien... 


Per cent 


(Thousands of (Thousands of Per cent Per cent Gas and Per cent 


Barrels) Barrels) Gasoline Kerosine Fuel Oil Lubes 
50. Jamaica.. ; 960 16 5 78 1 
51. Hong Kong 900 7 6 84 
52. Finland.. a 900 54 27 10 6 
53. Yugoslavia 900 33 44 11 9 
54. Turkey... 700 30 37 22 5 
55. Tunisia.... 700 46 31 14 5 
S6. Stam... -.« 700 34 34 27 - 
57. Syria-Palestine 700 43 41 11 3 
58. Bulgaria... 600 13 39 36 9 
59. Algiers. abe 600 60 22 12 + 
60. Ecuador..... 1762 400 22 8 68 l 
61. Lithuania.... 300 18 47 25 7 
Ga. Latvia... 300 33 56 6 5 
63. Indo China 300 39 41 14 2 
64. Tripoli...... 300 56 23 17 2 
65. Ceylon. ...... 300 4 25 69 l 
66. Dominican Republic 300 17 12 68 1 
67. Alaska...... 300 11 18 69 1 
GS. Boreas... 270 26 63 7 a 
69. Gold Coast : 250 58 29 8 5 
70. Canary Islands : 250 46 14 37 1 
71. Sarawak.. é 3669 230 3 10 66 l 
72. Carribean Islands 200 18 10 68 l 
73. Spanish North Africa 200 57 17 22 1 
74. Esthonia..... 200 0 45 27 5 
75. Guatemala. . 200 77 22 on 
76. Guianas.. 200 $5 24 18 1 
if Bolivia. . 25 190 21 > 64 2 
78. Honduras 190 72 20 5 1 
ta. Teeth. .... 180 19 14 62 2 
80. Nicaragua.. 150 69 26 + a 
81. Gibraltar.. 150 58 21 16 1 
82. Costa Rica.. 100 63 32 + , 
83. Madagascar 100 51 28 9 9 
84. Salvador.. 70 59 38 2 ma 
85. Arabia.. 40 60 14 23 1 
86. Bahamas 39 45 20 34 l 
87. Tangiers. Berens : 20 60 20 14 5 
MISCELLANEOUS .. 5273 7000 8 19 73 
ORR Es cc nos cele Noe 10729 20389 25 24 47 2 
spread between wholesale and the world’s demand. Russia, 
retail figures. second rank, consumes only one 
Value 
Barrels per Bbl. Total Value 
PUNO eth dats oa twa he fae 548,490,000 1.47 — $ 806,280,000 
Gas and Fuel Oils ........... 588,576,000 .36 — 211,887,000 
LADPICATINE OPUS  ..cccccsicccceccas 45,954,000 2.61 119,940,000 
FRGHOGIRE | ccccciscsiccssccccccernactoee PER OFL000 87 100,594,000 
NEINGOHIAREOUS: 2.0.0.0... c0.ssccnsesess 74,405,000 1.00 74,405,000 
$1,313,096,000 
The available information 0N tenth as much as the United 


the utilization of petroleum 
products has been compiled in 
the accompanying tables listing 
the countries in the order of 
their consumption in 1981. 
Table 1 includes those countries 
in which the consumption was 
1,000,000 barrels or more and 
Table 2 those in which it was 
less than 1,000,000 barrels. In 
order that the total consumption 
be shown on one table, the to- 
tals of Table 2 are included in 
Table 1 under the heading of 
“Miscellaneous.” 

The data presented, although 
of necessity only approximately 
accurate conveys in the aggre- 
gate a true general picture of 
the world’s consumption of pe- 
troleum products in 1931. 


A study of the tables discloses 
some interesting and at times 
rather startling conditions. It 
will be seen, for instance, that 
the United States is by far the 
most important consuming 
country utilizing 900,000,000 
barrels or about 65 per cent of 
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States and the difference be- 
tween these countries is more 
apparent when one realizes that 
the consumption of gasoline per 
capita in the United States was 
138 gallons and in Russia only 
1.4 gallons. 

These figures, on the other 
hand, indicate the possibility of 
an increase in the Russian con- 
sumption when the internal con- 
ditions become normal, and that 
such an increase in demand will 
be a very important factor in the 
stabilization of the industry 
throughout the world. 

At present, with a population 
of 161,000,000, Russia con- 
sumes less gasoline than Austra- 
lia with only about 6,500,000 in- 
habitants. The United King- 
dom is the third largest consum- 
er with a total of 62,500,000 
barrels and a per capita demand 
about 1/5 that of the United 
States. 


The total consumption of 
Canada and France is about 
equal, but Canada consumes 


1931 


~ POPULA- CONSUMPTION 
TION PER CAPITA 
Per cent (In (In gallons) 
Miscell. thousands Overall Gasoline 

es 858 47.04 : Be 
2 1076 35.28 2.46 
3 3582 10.50 5.70 
3 13290 2.94 + 
6 13641 2.10 65 
4 2160 13.44 26 
1 11506 2.52 87 
2 3648 7.98 3.47 
3 5597 4.62 59 
2 6065 4.20 2.49 
1 1500 11.34 2.46 
3 2340 5.46 97 
a 1900 6.72 2.19 
+ 19844 S4 33 
2 589 21.42 11.98 
1 5442 2.52 09 
2 1200 10.50 1.79 
l 59 213.36 23.49 
ye 21058 .42 11 
a 2300 4.62 2.65 
2 482 21.84 10.02 
20 600 15.96 49 
3 1000 8.40 1.51 
3 236 5.70 20.29 
3 1111 7.56 1.51 
1 2119 3.78 3.05 

2 505 16.80 r] 
6 2952 2.54 7 
2 773 10.50 7.44 
3 2300 3.36 62 
l 750 8.40 5.82 
+ 18 349.86 203.00 
1 472 8.82 5.06 
3 3621 1.26 59 
l 1438 2.10 1.20 
2 7000 25 15 
: 60 27.30 12.60 
1 52 15.96 9 69 
a 201605 1.46 11 
2 344749 2.48 62 


four times as much of all petro- 
leum products, and over three 
times as much gasoline per capi- 
ta as France. Germany’s total 
consumption ranks sixth, but its 
consumption per capita is even 
lower than Russia’s. This also 
indicates the possibility of an in- 
crease in the consumption of 
Germany under improved eco- 
nomic conditions. 

The large per capita consump- 
tion of Argentine is worth not- 
ing. The abnormally high per 
capita consumption of Dutch 
West Indies is due to the small 
population and the large usage 
of fuel oil in the refineries at 
Aruba and Curacao. The naval 
basis at Hawaii and Panama 
and the small population of 
these countries likewise account 
for their abnormally high per 
capita consumption. 


The restricted use of automo- 
biles, likely indicating also the 
scarcity of good roads is reflect- 
ed by the small per capita con- 
sumption of gasoline and by the 
low percentage that the gasoline 
consumption bears to the total 
for all products in countries 
such as Russia, Roumania, 
Dutch East Indies, Persia and 
China, while the restricted use 
of electric lighting is perhaps re- 
flected in the corresponding 
high consumption of kerosine in 
India, China and Egypt. 


bo 
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Manufacture of Asphalt 





From Non-Asphaltic Crude 





Commercially Feasible 


By Dr. J. 


HE general opinion pre- 
Tests among refinery tech- 

nologists that the manufac- 
ture of a good grade of road as- 
phalt from crude oils that con- 
tain paraffin is fraught with 
special difficulties, if it is at all 


possible. The trade .and tech- 
nieal literature also abounds 


with statements to the effect 
that the presence of paraffin in 
the asphalt has a detrimental 
effect on its quality. 

It has been pointed out for 
example that the elasticity and 
hence the suitability of asphalt 
for building roads are unfavor- 
ably affected by the presence of 
paraffin in the crude oil. Paraf- 
fin asphalts are easily brittle. 
Binding agents which contain 
paraffin are also claimed to be 


unsuitable for making road 
compositions. 

Although these contentions 
are inaccurate, nevertheless 


processes were developed for 
the preparation of a good grade 
of asphalt from _ paraffin-con- 
taining crude oils. Some of 
these processes have been pat- 
ented. With but few excep- 
tions, all these methods, inas- 
much as they were based on 
the wrong premise, were found 
to be unsuccessful. 

It is contended that the real 
reason for the poor results ob- 
tained in this direction was 
that the original crude oil con- 
tained only a small proportion 
of asphalt in the first place. The 
unquestionable difficulty that is 
encountered in the production 
of a good road-building asphalt 
from crude oils, that contain 
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Hausman” 


little or no asphalt, has noth- 
ing to do with the greater or 
lesser paraffin content of the 
crude oil, or its content of crys- 
talline or amorphous paraffin. 

Only the composition of the 
crude is significant, particular- 
ly the presence in the crude oil 
of hydrocarbons, which are as- 
phaltogenic. These hydrocar- 
bons do not distill without de- 


HIS article by Dr. Haus- 

man outlines in detail a 
method developed for the 
manufacture of commercial 
asphalt from crudes not gen- 
erally regarded heretofore 
as suitable sources of this 
material. The data included 
are conclusive enough to - 
show just what can be done 
by this method of asphalt 
manufacture. 

One or more processes are 
in operation in this country 
for the manufacture of as- 
phalt from such crudes; at 
least one of these uses 
cracking still residues; an- 
other uses the heavy residu- 
um from a vacuum lubricat- 
ing oil still. No data have 
been published on most of 
these plants as to the meth- 
od employed or the results 
obtained. 

This article shows that a 
suitable product can be ob- 
tained from this type of : 
crude residue, with compar- 
atively little change in the 
essential details of opera- 
tion. 





therefore 


composition and re- 
main in the residue. In accord- 
ance with the change that can 
take place in these hydrocar- 
bons, which likewise remain in 
the residue, a better or poorer 
grade of asphalt is obtained. 

It has been general practice 
for some years to improve the 
quality of the asphalt by blow- 
ing with air at 518 to 572 F. 
The temperature and the dura- 
tion of the blowing process de- 
pend on the desired quality of 
the asphalt product. The high- 
er the temperature and the 
longer the duration of the 
blowing process, the higher the 
liquefaction point of the as- 
phalt and the greater its hard- 
ness. 


Oxidation takes place when 
the asphalt is blown, and the 
reaction is exothermic. When 
the asphalt is blown at a tem- 
perature of 392 F., a marked 
and rapid rise of temperature 
also takes place when the ad- 
dition of heat is stopped. This 
rise of temperature is gradual 
at first and slow down towards 
the end of the reaction. 


An essential change in the 
physical and chemical proper- 
ties of the asphalt takes place 
independently thereof. This 
change is recognized in an in- 
crease of specific gravity, of the 
liquefaction point and the hard- 
ness; furthermore in a change 
in the penetrability and ductil- 
ity of the asphalt, in an in- 
crease of the ingredients insol- 
uble in benzine and carbon dis- 
sulphide and of the saponifica- 
tion number. The latter effect 
is due to the formation of ester- 
like and anhydride-like sub- 
stances. There is however no 
change in the bromine number. 

When the entire problem is 
carefully studied, the conclu- 
sion is reached that the causes 
of this varying behavior of 
paraffin-containing asphalt must 
be looked for not in the differ- 
ent crystalline structure of the 
paraffin contained therein. The 
varying structure of the paraffin 
is only of secondary importance 
and must be considered as the 
result of crystallization from a 
colloidal solution, which forms 
due to the presence of large 
quantities of asphalt. 

It has been known for a long 
time, that paraffin-containing, 
crude oil residues, which con- 
tain considerable quantities of 
asphalt, have an_ indefinite 
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solidification point. Further- 
more, these residues always 
have a lower — solidification 


point, than when the asphalt has 
been removed by refining or 
treatment with decolorizing 
agents. The solidification point 
always rises after such treat- 
ment. This phenomenon must 
undoubtedly be ascribed to the 
colloidal state of the asphalt. 

The characteristic black color 
of the asphalt is due to the free 
carbon, which is formed due to 
the high temperature of the as- 
phalt production process. The 
carbon does not precipitate, but 
remains in colloidal solution in 
the hydrocarbons. 

The conclusion has’ been 
reached, based on the above 
facts, that the crystallization, 
or the formation of chemical 
compounds in the asphaltic me- 
dium, takes place in analogous 
fashion, as for example in an 
aqueous solution of gelatin. The 
formation of crystals in this 
medium is retarded and leads 
either to the formation of mi- 
crocrystals, amorphous, or in 
many cases colloidal structures. 
Moreover, the crystallization, or 
the formation of a chemical 
compound in such a medium re- 
quires a certain duration of 
time for ‘ripening,’ which is 
analogous to the formation of 
silver bromide in the gelatin 
film of the photographic plate. 
The increase in the solidification 
point may also be explained in 
the same manner, that is the in- 
crease of the congealing point 
of a paraffin-containing residue 
with the time of storage. 

It has been mentioned above, 
that the sole determinative 
point, as to whether or not a 
crude oil is suitable for the 
preparation of asphalt, is its 
chemical composition, particu- 
larly the content of asphalt- 
ogenic hydrocarbons, that is, 
hydrocarbons which can be con- 
verted into asphalt by polymer- 
ization, condensation, and oxi- 
dation. Such hydrocarbons, 
which occur in the crude oil, in- 
clude those of the unsaturated 
series, the naphthenes and the 
polynaphthenes. Finally the 
sulfur content of the crude oil 
is also included in this category. 

Three classifications have 
been made of crude oils, name- 
ly crudes with an asphalt base, 
crudes which are semi-asphalt- 
ic, and those which are nonas- 
phaltic. In the first class, the 
crude oils contain appreciable 
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quantities of asphaltic sub- 
stances, and a more or less large 
proportion of paraffin. Never- 
theless, such oils are often com- 
pletely free from paraffin as 
well. 

The oils, which are semi-as- 
phaltic, contain only moderate 
amounts of asphaltogenic hy- 
drocarbons. However, asphaltic 
compounds can be formed in 
these oils during the course of 
the distillation process, when 
conditions are favorable. In 
this instance the paraffin con- 
tent is variable. 

The crude oils, that are non- 
asphaltic, can, nevertheless, 
give rise to the formation of as- 
phaltic substances during the 
distillation process. The paraf- 
fin content of these oils is nor- 
mally variable, and in certain 
cases the oils may be complete- 
ly free from paraffin. 

The hydrocarbons of the sat- 
urated series, which are not 
suitable for direct polymeriza- 
tion, are also not suitable for 
the direct production of asphalt. 
It is only when these hydrocar- 
bons are subjected to the ac- 
tion of high temperatures and 
pressures, that they are entire- 
ly or partially split into unsat- 
urated hydrocarbons. These 
products then polymerize in the 
course of the further progress 
of the reaction. Or they may 
oxidize and then they can _ be 
used for the preparation of as- 
phalt. 

It is clear, that a secondary 
reaction also takes place in this 
ease. The result of this reac- 
tion depends on the percentage 
proportion of the conversion of 
saturated hydrocarbons into 
unsaturated hydrocarbons. This 
splitting, combined with a 
change in the chemical composi- 
tion of the hydrocarbons, must 
however not be complete. We 
have often noticed that a por- 
tion of the paraffin remains un- 
changed in solution. 

The described phenomena 
can be observed in all modern 
cracking processes, particular- 
ly however in those which are 
suitable for working up crude 
oil residues. <A series of com- 
plicated reactions take place in 
the cracking apparatus under 
the influence of high tempera- 
tures and pressures. During 
the course of this process, split- 
ting takes place first, then poly- 
merization and condensation of 
the freshly formed _ products 
from the hydrocarbons. Both 


September 7, 1932 


gaseous as well as heavy as- 
phaltic hydrocarbons’ are 
formed during these reactions. 

A portion of the _ paraffin 
which is contained in the crude 
oil passes through the process 
undecomposed, but this has no 
effect on the quality of the as- 
phalt formed. The important 
point is that the cracking proc- 
ess should not be pushed too 
far, that is, to the separation of 
carbon in the form of coke, or 
in case such a separation has 
taken place, that it remains 
within minimum limits. 

The author has carried out a 
number of experiments in an 
arrangement of apparatus for 
cracking purposes on the Dubbs 
System. The purpose of these 
experiments was to establish 
the accuracy of the above state- 
ments by actual experimental 
and operating data. In order 
better to understand the opera- 
tion of the apparatus a short 
description of the same will be 
given. 

There are two types of the 
Dubbs apparatus as far as the 
nature of the residues, obtained 
in the cracking process, is con- 
cerned. The first type is the so- 
called “‘non-residue,” in which 
the crude oil is cracked to coke, 
and the second type is the so- 
called ‘‘flashing’’ or ‘“‘low level 
operation,” in which the crude 
oil is worked up to a liquid res- 
idue. 

The same products, gasoline, 
gas oil, gas, etc. are obtained in 
both types of apparatus, al- 
though in different yields. The 
iatter are principally dependent 
on the quality of the crude oil, 
although the yield of gasoline 
varies between 50 to 60 per 
cent in the ‘‘non-residue” type 
and is about 40 per cent and 
higher in the ‘‘flashing’’ type. 

A diagram of the non-residue 
apparatus is shown in figure 1. 
(While the operation of this ap- 
paratus may be known, never- 
theless for the sake of clarity, 
it will be described here in a 
few words Editor). The 
crude oil enters through pipe 
(A), passes through the pump 
(B) and enters the dephleg- 
mator (C), meeting the rising 
vapors from the reaction cham- 
ber (D). Heat interchange and 
partial cooling and condensa- 
tion of the rising vapors take 
place. 

The mass which collects at 
the bottom of the dephlegma- 
tor passes through the hot oil 
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Fig. I—Flow diagram of cracking to coke 


pump (E) and is pumped under 
several atmospheres pressure 
through the heating coils (F) 
into the reaction chamber (D). 
Cracking takes place therein 
with the formation of a coke 
residue, which is removed at the 
bottom of the chamber, and of 
vapors of light hydrocarbons 
which pass out through the pipe 
(G) into the dephlegmator (C). 

The reaction chamber is pro- 
vided with the liquid gage (H) 
and the safety valve (J). The 
vapors escape from (C) through 
the pipe (K) and pass through 
the crude gasoline cooler (L), 
the gasoline flowing into the 
tank (M) and the gases passing 
further through the separator 
(N). The crude gasoline is re- 
fined in the usual manner with 
sulfuric acid and caustic soda 
and is then rectified. 

Figure 2 shows the arrange- 
ment of apparatus in the flash- 
ing type process. The crude oil 
enters at (A), passes through 
the pump (B) and is directed 
into the dephlegmator (C) as 
well as into the flash dephleg- 
mator (D) and the heating coils 
(EK). The residue is removed 
from (M) before it is decom- 
posed into tar or coke. This 
residue is then fed into the 
flash reaction chamber (F) and 
subjected to a pressure not 
much above the atmosphere, 
and thence into (D). The crude 
oil is used to precipitate vapors 
in the two dephlegmators (C) 
and (D). 

The residue from (D) passes 
through the hot oil pump (G) 
and the cooler (H). The va- 
pors from (C) pass through the 


crude gasoline condenser (J) 
and the gases therefrom flow 


through the separator (K), 
While the crude gasoline is col- 
lected in (L). The main reac- 
tion chamber in this installa- 
tion is located at (M). The 
usual safety valves and liquid 
level gages are provided. 

The cooled residue from (H) 
is worked up into asphalt by 
simple distillation and removal 
of the lighter fractions through 
steam distillation. Or the res- 
idue may be blown with air 
until the required consistency 
of asphalt is reached. 

The residue leaves the crack- 
ing installation with a tempera- 
ture of 750 F. and is allowed 
to enter an ordinary still (in the 
plant of Steaua Romana in 
which these experiments were 


carried out) in which it is sub- 
jected to the action of steam or 
air or of a combination of both, 
until an asphalt of proper vis- 
cosity is obtained. The lower 
boiling constituents are re- 
moved from the residue in this 
process and form about 20 to 
30 per cent by weight of the 
original residue depending on 
the quality of the same. The 
asphalt which is accordingly ob- 
tained possesses advantageous 
properties and is in no respect 
different from the ordinary 
product. Both a hard and soft 


asphalt can be obtained by 
varying the conditions of the 
process. 


A mixture of semi-paraffin 
base crude oils was used in the 
original cracking process and 
treated in a 2500-barrel flash 
cracking apparatus. The prop- 


erties of the oil were as fol- 
lows: specific gravity at a tem- 


perature of 59 degrees F. 0.926, 
viscosity in degrees Engler at 
122 degrees F. 11.438; congeal- 
ing point 28 F.; flash point 
304 F.; boiling begins at 518 F. 
in the Engler flask; thirty per 
cent distilled over up to 680 F. 

This oil was treated in the 
aforementioned apparatus in a 
continuous process for 43 days. 
The operating conditions were 
as follows: the temperature in 
the transfer line, the connec- 
tion between the superheater 
and the reaction chamber, was 
923 F. in the residue outlet pipe 
from the flash chamber 741 F. 
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Fig. 2—Flow diagram of cracking by flash method 
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Table 1 


Comparison of an asphalt made in a cracking process with one made 
in a conventional installation 


91.4° F. 104° F. 122° F. 
Physical Properties Dubbs Normal Dubbs Normal Dubbs’ Normal 
Specific gravity at 59°F......... 1.055 1.017 1.065 1.024 1.079 1.035 
Melting point (Kraemer- 

SNIP WD: veannisceiccvencsiesssexends 91.4 91.4° 104° 104° 122 122° 
Ductility wi./G9" B.. ceie.sss0cs000. 100 100 100 100 18 16 
DCtAy DMT Bes. ccevescocissieee 100 Be. ak Cee: See Ce 
Penetration mm./77°F. ........ 137 102 51 42 16 19 
Fixed carbon in % ...........0000 15.9 15.5 19.7 16.3 21.8 18.1 
Ash CONTENE IN J. «...ccc.ssccc.e000 0.50 0.41 0.25 0.42 0.35 0.45 
Solubility in CS, in percentage 99.07 99.57 98.80 99.53 98.75 99.51 


and in the connecting line to 
the flash reaction chamber 864 
F. The pressure in the appa- 
ratus before flashing was 172 
lbs. per sq. in. 

The yields by weight were as 
follows: pressure distillate 
(crude gasoline) 35 per cent; 
residue 53 per cent, gas and 
loss 12 per cent. The proper- 
ties of the residue were as fol- 
lows: specific gravity at 59 F., 
1.005 viscosity in degrees En- 
gler at 212° F., 6.22, and in- 
soluble in benzol, 1.5 per cent. 

The depth of the liquid in the 
apparatus was very little, with 
the result that the percentage 
of free carbon in the residue 
was also very small. This res- 
idue was blown with steam 
until the proper consistency of 
asphalt was obtained. 


The properties of two _ as- 
phalts of same melting point 


are given in Table 1. This tab- 
ulation compares in each case a 
Dubbs asphalt with an asphalt 
that has been prepared in a con- 
servative distillation process. 

As may be seen, the specific 
gravity, the ductility and the 
penetration of a Dubbs asphalt 
are always higher than those 
of an ordinary asphalt at the 
same melting point. 

As has been’ mentioned 
above, neither the paraffin con- 
tent of the asphalt nor the crys- 
talline or amorphous condition 
of the paraffin contained there- 
in are of importance in the pro- 
duction of asphalt either by the 
ordinary distillation process or 
by the cracking process. The 
important point is the content 
of asphalt-forming hydrocar- 
bons in the raw material. 

The only difference in the be- 
havior of the raw material in a 
regular distillation process and 
in a cracking process is that a 
splitting of the saturated hydro- 
carbons takes place at first in 
the cracking process, and only 


to 


partially however of the other 
hydrocarbons, and _ thereafter 
the formation of asphalt begins. 
Hence there is an increase in 
the asphalt content brought 
about by the cracking process, 
and this ensues both in the case 
where the raw material is free 
from asphalt, as well as when 
it contains only a small amount 
of asphalt to begin with. This 
is also manifested in an im- 
provement of the physical prop- 
erties of the asphalt which is 
produced by the cracking proc- 
ess. This has been proved by 
actual results. 


The author calls attention to 
a series of experiments which 
were carried out on a raw ma- 
terial which originally con- 
tained a certain proportion of 
sulfur. The properties of the 
residue before it was worked 
up into asphalt were found to 
be as follows: specific gravity 
at 60 F., 1.018; flash point 331 
F.; ignition point 400 F.; furol 
viscosity at 122 F., 344 seconds; 
residue from benzol by centri- 
fuging, 2 per cent; cold test 60 
F.; sulfur content 0.91 per cent; 
initial boiling point 540 F.; dis- 
tillate up to 700 F., 70 per cent; 
distillate over 700 F., 77 per 
cent; coke from distillation, 24 





per cent. The residue was 
worked up in the usual man- 
ner. 

In the first method steam 
was used in a regular distilla- 
tion process, which was contin- 
ued until an asphalt of 100 to 
150 millimeters penetration was 
produced. In this process there 
were obtained 28 per cent of 
distillate and about 71.5 per 
cent of an asphalt of the follow- 
ing characteristics: flow-point 
124 F.; penetration at 77 F. and 
100 grams during five seconds, 
105 millimeters; ductility at 77 
F., 40 centimeters; solubility in 
carbon disulfide, 100 per cent; 
solubility in carbon tetrachlor- 
ide, 99.3 per cent. 

The aforementioned asphalt 
was subsequently blown with 
air at a temperature of 450 F. 
until an asphalt of 133 F. flow- 
point was obtained. The loss 
in this process, calculated on 
the product obtained, was 1.26 
per cent, while the loss, calcu- 
lated on the original flash resi- 
due was 1.04 per cent. The 
yield of asphalt, based on the 
original residue, amounted to 
70.46 per cent. The character- 
istics of the blown asphalt were 
as follows: flow-point 146 F.; 
penetration at 77 F., 93 milli- 
meters; ductility at 77 F., 11.3 
millimeters; solubility in car- 
bon disulfide, 100 per cent; sol- 
ubility in carbon tetrachloride, 
99.5 per cent. 

As may be seen, the results, 
which are obtained from the 
flash residues, are scarcely to 
be expected from the residues 
of the ordinary cracking proc- 
ess. 

In order to complete this pic- 
ture, the author reports on a 


number of tests on two as- 
phalts, which were produced 
from the same flash residue. 


Table 2 


Properties of two asphalts made from the same residue, one blown 
with air and the other with steam 


Percentage distillate 
Percentage asphalt 
Properties of the asphatts. 
Specific gravity at 77°F. 
Penetration at 77°F. 
Penetration of residue at 77°F. 
Ductility at 
Ductility at 77 


Fixed carbon 
Solubility in carbon disulphide 
Solubility in carbon tetrachloride 


Volatility at 450°R. cccccccccscsssssssssssssssesssssseee 
iter saute: 
RE LLL LRT A 
ROMOUNC ROBE GG Bates 8 © sovincs caccsscacenseekssasenbinscancads 
Flash point in open crucible ................0 


Air Blown Steam Blown 


or 4.38 5.14 

Ren 95.62 94.84 

apes 1.056 1.068 

ee 106 mm. 99 mm. 

ree 0.57% 0.34% 

ee 94.5 mm. 89.5 mm. 

sieeee 125 cm. 125 em. 

asset 125 cm. 125 cm. 

one 114,3°R". 116.6°F. 

ee 5 min. 58 sec. 10 min. 59 sec. 
ae 390.2°F. 419.9°F., 

pikens 16.71 per cent 14.32 per cent 
ee 99.63 per cent 99.54 per cent 
erin 93.60 per cent 92.15 per cent 
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To modernize refinery processes now 
is a sound business proposition 


t == FF 


To build while costs are low and production 
slow is a basic business axiom. 


During the past few months The M. W. 
Kellogg Company has undertaken the re- 
building of a number of old cracking units to 
bring their operation to present standards 
and to meet present marketing conditions. 
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Now is the time to push refinery moderni- 
zation programs to assure increased earnings. 


THE M. W. KELLOGG COMPANY, 225 BROADWAY, NEW YORK 


Birmingham. 827 Brown-Marx Bidg.; Boston, 12 Pearl St.; Chicago, 1 La Salle St.; Los Angeles, 742 Western Pacific Bldg.; Tulsa, Philtower Bldg. 





KELLOGG 


Kellogg products include Cross, Holmes-Manley, deFlorez and Tube and 
Tank cracking units, absorption plants and pipe stills. Pressure vessels for 
the Power, Refinery and Chemical Industries. Power plant and Industrial 
piping. Pacific Hot Oil Pumps, Radial brick chimneys. Plastic Refractories. 











However, one of these asphalts 


was blown with air and the 
other was blown with steam. 
The air-treated asphalt was 


processed at a temperature of 
489 F. and the steam-treated as- 
phalt at a temperature of 527 
7. 
The 


various characteristics 


of these asphalts are shown in 
Table 2. 
It is easy to see that these as- 


phalts meet all the require- 
ments of a product of high qual- 
ity. However, the asphalt, 


which is blown with steam, is 
of better quality than the one 
which is blown with air. 


200-Barrel Cash & Carry Refineries 


Being Promoted in Canada 


TORONTO 

ROM crude oil to gasoline, in 
the consumer’s automobile 
tank, on one location, 
through 200-barrel refineries, 
located adjacent to highways, 
is the promotion plan of Eastern 


Refineries, Ltd., with offices 
here. 
The company proposes_ to 


build what they call Hi-Way re- 
fineries, to operate on a process 
developed by B. V. Hole, for- 
merly of Wyoming, who says he 
now has a plant of this type op- 
erating at Regina, Sas., and 
two plants in Wyoming. He is 
now securing financing to build 
a plant in Toronto, on Fleet 
street, and is negotiating for an- 
other plant in a nearby town. 

His plans call for a 200-bar- 
rel refinery, to cost $15,000, and 
up to $10,000 more for pumps, 
gasoline tanks and so on, to al- 
low the sale of the products to 
the public on a ‘‘cash and carry”’ 
basis. 

His refinery consists of a shell 
still 24 feet by 8%. feet in di- 
ameter, a fractionating tower 
26 feet high by about 30 inches 
in diameter. He condenses the 
cuts taken off from the tower in 
a coil of about 2000 feet of pipe 
set in the air on standards, part 
of the pipe being air cooled and 
part sprayed by water. He says 
he carries only 100 pounds pres- 
sure on his distillation system. 

Promoter Hole claims a great 
saving in operation in his refin- 
ery in the fact he does not have 
to use steam. He says he uses 
his heavy ends from his tower 
for fuel for his still, vaporizing 
this fuel with air instead of 
steam. Another feature of his 
refinery process, which he 
claims is continuous, is that the 
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bottoms from his tower, aside 
from what is used for fuel, are 
fed back to his still and sprayed 
in a fine stream on the bottom 
of the shell still. He says a crew 
of seven to nine men are neces- 
sary to operate a 200-barrel-a- 
day plant. 

The output of the Hi-Way re- 
fineries, gasoline, kerosine, dies- 
el oil and fuel oil, is to be sold 
entirely from the refinery prem- 
ises, says Mr. Hole. The gaso- 
line is to be sold through pumps 
to motorists. The other prod- 
ucts, and some gasoline, are to 
be sold from what is called the 
“Wholesale platform,’ where 
customers may come and haul 
off their purchases themselves, 
or contract for their haulage 
with outside firms. 

A prospectus put out by the 
Eastern Refineries, Ltd., sets 
forth the cost of constructing a 
200-barrel Hi-Way refinery as 
$15,000. The cost of the neces- 
sary 20 acres of land is set forth 
as $1000 and the cost of the 
pumps, electrical equipment and 
tanks at $8000, a total of $24,- 
000. 

The cost of crude for the 
plant, by tank car, laid down in 
the vicinity of Toronto is figured 
at $3.09 a barrel. This includes 
50 cents a barrel manufacturing 
cost, as estimated in the pros- 
pectus, and a royalty of 6 cents 
a barrel on crude throughput, 
which is Promotor Hole’s royal- 
ty or license fee. 

The realization is set forth as 
26.04 gallons of gasoline at 10 
cents; 3.15 gallons of heavy 
gasoline at 9.5 cents; 6.51 gal- 
lons of diesel oil at 6.6 cents; 
4.2 gallons’ of fuel oil at 4 
cents; and 2.1 gallons loss, a to- 
tal realization value of $3.50 or 


41 cents a barrel profit. Mr. 
Hole believes a refinery process- 
ing 200 barrels daily for 300 
days, or 60,000 barrels at 41 
cents per barrel profit would 
take in $24,600, which would al- 
low him to pay for a plant in 
one year, he sets forth, selling 
80 per cent of the plant produc- 
tion. 

With a gasoline yield of 26 
gallons to a barrel of crude, a 
Hi-Way refinery running 200 
barrels a day would have over 
5000 gallons of gasoline a day 
to dispose of. This is a tidy 
amount for any station to move, 
even with a so-called ‘‘Whole- 
sale platform,’ anyone experi- 
enced in operating stations will 
say it is doubtful if it could be 
done except at cut prices. The 
disposition also of several hun- 
dred gallons a day of kerosine, 
diesel oil and fuel oil would be 
an item at many locations. The 
promoter says his policy will be 
to follow the retail price struc- 
ture of the large oil companies 
in Canada. 

He says the high cost of 
crude, laid down in tank cars 
in small amount at his refin- 
eries, some at long distances 
from producing fields, will be 
offset by the low operating cost 
at the refinery and by elimina- 
tion of many handling opera- 
tions the oil companies experi- 
ence. 


Mobilgas is Introduced 
By Magnolia Pet. Co. 


TULSA, Sept. 3.—The Mag- 
nolia Petroleum Co. has intro- 
duced in its territory in the 
southwest its new ‘‘Mobilgas.”’ 
The new gasoline will supplant 
the ‘‘Maximum Mileage.” Cli- 
matic control of the new gaso- 
line is to be featured, according 
to E. P. Angus, vice president in 
charge of sales. 

“The gasoline,’’ according to 
Mr. Angus, ‘‘represents an 
achievement of the Mobilgas 
Research Laboratories in an- 
swer to the need for an auto- 
motive fuel which will insure 
uniformly high performance un- 
der wide variations in climatic 
conditions — a gasoline which 
will produce all the desired re- 
sults under intensely high tem- 
peratures or below zero, at sea 
level or in high altitudes.’’ 
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| SPECIAL EQUIPMENT 
| MADE TO ORDER 
FOR 


| OIL REFINERIES 


TOWERS—STILLS—HEAV Y TANKS—CONDENSERS 
SPECIAL FABRICATED STEEL & PLATE WORK 


, SPECIAL MACHINERY 

ANY EQUIPMENT FOR YOUR INDIVIDUAL NEED 

a Rail or Water It Pays To 

P Have Equipment 
Shipments Well Made 
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Sterling Oil Co. one-stop ser vice station in Oil City, Pa. 


Quality Setting Helps Sale Of 
Quality Goods and Service 


OIL CITY, Pa. 
ALE of quality products 
calls for more than _ ordi- 
nary sales facilities, was the 
idea back of the building of a 
fine one-stop service station in 
Oil City by the Sterling Oil Co. 
of Emlenton, Pa. Sterling is a 
subsidiary of Quaker State Oil 
Refining Co. whose home is in 
Oil City and one of whose re- 
fineries is just north of the city. 
The Sterling station has facili- 
ties for the usual one-stop serv- 
ices, with the exception of 
brake testing and relining. It 
sells gasoline, oils, greases, 
tires, tubes, batteries, tire 
chains and a line of automobile 
necessities. Its services are lu- 
brication, shock absorber refill- 
ing, car washing, tire changing, 
and battery charging. Tire and 
battery repair work is sent out. 
Included in the more than or- 
dinary sales facilities are an at- 
tractive style of building, fur- 
nishings in good taste, adequate 
display arrangements, modern 
tools, and the highly important 
item of cleanliness. 
The station has the appear- 


ance of two buildings. The office, 
display and rest room part has 
higher roof lines and one side 
of the roof slopes down toward 
the service departments and dif- 
ferent material is used in the 
sides. The service departments 
are in an ell-shaped building, 
with a gable end next to the of- 
fice and display room part. 

The service part has a lubri- 
‘ation department with one pit 
and one free-wheel lift; two 
wash stalls, a tire room, and a 
battery room. One leg of this 
part of the building abutts an 
alley and five one-car garages 
have been installed there for 
rental by the night or month. 
The station is only a short dis- 
tance from downtown Oil City 
and night storage is available to 
hotel patrons, in the five drive- 
in service stalls. 


The architectural style is 
English. The main part of the 
office building is rough cut 


stone with half timber gables: 
The ell-shaped building is brick, 
with part half timber gable that 
faces the street along which the 
station fronts. Roofs of both 


parts are of irregular slate. The 
roof of the service part is broken 
with four dormer ventilators. 

The two parts are connected 
with a low flat-roofed link 
which forms an alcove off the 
lubrication department for the 
storage of motor oil tanks and 
drums. 

There are five twin gasoline 
pumps: two on individual 
islands and three placed about 
the main part of the station 
building. A meter air outlet is 
placed near the entrance to the 
tire and battery departments. 

The station yard is complete- 
ly paved with concrete. 

The basement of the main 
part of the station contains the 
heating plant, with automatic 
gas-fired boiler, and water 
heater for the lavatories and car 
laundry. There also is a tire 
storage room and lockers for 
employes. Above the office and 
display room is additional stor- 
age space. 

The two toilet rooms have tile 
floors and wainscots. The floor 
of the office is a composition 
stone and that of the display 
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room a zenitherm tile. Walls are 
plastered. The ceiling of the 
office has hewn timbers. 

Walls of the lubrication de- 


partment are plastered and 
there is plaster in the wash 


stalls, above a 42-inch tile 
wainscot. Between the two 
wash stalls is a partition of tile 


and glass. The tile rises 42 
inches above the floor. 
The tire and battery rooms 


are fully plastered but the five 
garages have plaster only on the 
ceilings. 

Equipment of the station in- 
cludes a power car washer; a 
free wheel lift in one wash stall; 
a battery charger and the neces- 
sary battery testing’ instru- 
ments; a centralized chassis 
lubrication system; special guns 
for specialized lubrication serv- 
ice, and a centralized gear lubri- 
cant system. The gear lubricant 








The lubrication department 


“system has a meter at each of 


two outlets. 

An excellent job of display- 
ing the lubricants is done at this 
station. Over the oil drums im 
the alcove is a Quaker State dis- 
play patterned after a refinery 
flow chart. Every step in the re- 
fining of that motor oil is out- 
lined and samples of crude oil, 
semi-finished oils, and finished 
products are displayed in four- 
ounce oil bottles. Each bottle 
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is inserted in the chart at a 
point where the particular semi- 
finished or finished product is 
developed in the refining pro- 
cess. 

Across the back of the lubri- 
cation department, on a level 
with the eye of a driver as he 
stops in the station, is a shelf 
on which are displayed pack- 
aged oils and greases, battery 
spark plugs, and a few small 
items. Above the shelf, suspend- 


Parts of the office and display 
rooms 


ed from a heating pipe, is a 
casing. Attached at two points 
to the edge of the shelf are two 
long cards reading, ‘“‘Ask about 
Insured Lubrication.’ This per- 
tains to Quaker State lubrica- 
tion insurance plan. 


On the wall is a framed in- 
junction emphasizing the spirit 
of the station: ‘‘Clean Up and 
Keep Clean.’ The station has 
covered galvanized cans for all 
waste and oily rags. The floor, 
of concrete, and the pit are kept 
as spotless as possible. There 
are stands for tools on the 
ground floor and in the pit. 

Drainings from crankcases 
and gear boxes are trapped in 
swivel-armed receptacles and 
conducted to an underground 
tank outside the building. 


In the display room are racks 
and shelves for display of stocks 
of tires, tubes, batteries and the 
accessories. This room also has 
a show window. In the office, 
which is at the front of the main 
part of the station, are the 
manager’s desk, cash register 
stand, and rack for display of 
used tires. 


Manager of the station is 
W. W. Fornof, who had been a 
member of a firm of automobile 
dealers in Oil City, experienced 
in the merchandising of tires, 
accessories and automotive serv- 
ice. 








A Study of 


BULK PLANT 
DELIVERY COSTS 


By E. F. Bean 


PART | 


HE motor transport fleet of 

any oil company has a de- 

cided influence on the profit 
and loss statement. .How great 
this influence is, is not in all 
cases realized by the managers, 
and particularly by some divi- 
sion managers and superintend- 
ents. 

The sales division is prone to 
think in terms of volume, the 
operating department in terms 
of service while the superin- 
tendent of the motor transport 
is thinking in terms of cost of 
delivery. 

The real work of the man- 
ager is to co-ordinate the efforts 
of all departments, in such a 
manner that the results are in 
keeping with the costs. 

This is all equally true where 
the branch agencies are com- 
mission operated, in place of be- 
ing company operated, and the 
trucks are owned and operated 
by the commission agent. 

In case of company operation 
the fleet superintendent is too 
often looked upon as a neces- 
sary evil and is not given full 
credit for the good that he, in 
his sometimes handicapped po- 
sition, is able to accomplish. 

A determined fight will be 
made to cut a small fraction of 
a cent per gallon from the total 
operating cost. The saving of 
a few hundredths of a cent in 
freight is considered well worth 
while and yet this same few 
hundredths of a cent is in many 
instances virtually ignored 


when it is part of the truck de- 
livery cost. ; 

The only way in which a man- 
ager can determine that im- 
provement may be made in de- 
livery, is to have the proper ma- 
chinery set up to assemble the 
costs of each unit of his fleet 
and after they are assembled, 
make a study of the figures to 
know what they mean. The 
writer knows of at least two 
companies who have the sys- 
tems working but no one makes 
the necessary study each month, 
and in one other case the fleet 
superintendent, although com- 
petent, has no authority. Asa 
result, his recommendations 
based on his monthly study are 
given scant attention. 


A system to accomplish the 
desired result should bring to- 
gether every 30 days the com- 
plete charges against each unit 
in the fleet. The maintenance 
charges should include all ma- 
terial used and all labor by both 
company and outside mechanics, 
and all tires, both replacements 
and repairs, and paintings. 
There is one company that 
charges the painting of all de- 
livery equipment to advertising. 
It would seem that this is pure- 
ly an expense item and charge- 
able to maintenance. The oper- 
ating charges should include all 
gasoline, oil, grease, washing, 
garaging, licenses, insurance, 
ete. 

The depreciation should, it is 
believed, be set at 25 per cent 
on all trucks and cars and 15 
per cent on truck tanks. Some 
companies are using 50 per cent 
on the extremely light units and 
25 per cent on all units of over 
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one and one-half tons capacity 
and for truck tanks 6.66 per 
cent, and another uses 10 per 
cent. Still another company de- 
preciates entirely on the basis 
of 30,000 miles. 

An accurate record of the 
mileage run and the gallons de- 
livered by each unit must also 
be kept. This is all reduced to 
cost per mile and cost per gal- 
lon delivered for each unit and 
totaled for the fleet. It is be- 
lieved the cost per gallon of 
products delivered is much more 
satisfactory than cost per ton 
mile. 

It is also instructive to have 
the drivers keep an accurate 
record of the number of trips 
and the number of customers 
served each day. This at the 
end of the month can be reduced 
to cost per load and cost per 
customer served, and will also 
show average gallons per de- 
livery to each customer, as well 
as the cost of making such de- 
livery. 

The writer has in the past two 
years worked with two commis- 
sioned agents each delivering 
around 1,500,000 gallons a year, 
to keep such records and study 
them. Both said ‘‘splendid’’— 
but neither of them did it. 


One of them went “broke” 
and his transportation costs did 
it. The other is heading that 
way and is wondering what the 
reason is, but consistently re- 
fuses to keep such records. He 
claims the cost of keeping the 
records is more than the sav- 
ing that can be effected. In re- 
buttal of this argument one 
large company which operates 
entirely on the commission 
agency plan has had such a 
large turnover in its agency per- 
sonnel that it is considering put- 
ting on a transportation man to 
instruct its agents and to insist 
that complete records be kept. 


The writer’s contention is 
that in the majority of cases the 
cost of records to a corporation 
operating its own fleet is 10 to 
15 per cent of the saving and 
to the commission agent the 
cost should be practically noth- 
ing outside of the cost of a few 
forms, as the truck drivers 
should keep all of the daily rec- 
ords and the warehouseman or 
clerk should assemble them at 
the end of the month. 


One of the major companies 
also makes a careful study of 
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the gallons delivered per mile. 

The cost per mile in case of 
the tank truck is not as impor- 
tant a factor as the cost per gal- 
lon of products delivered. At 
the same time it is an interest- 
ing figure, and in many cases 
will give a clue to some trouble 
and point out the way to a bet- 
terment. 


A unit may have in one month 
a big repair bill or be contin- 
uously working under a high de- 
preciation charge or may have 
been driven a comparatively 
short mileage and at the same 
time delivered a relatively high 
gallonage which results in a 
high cost per mile but a satis- 
factory cost per gallon deliv- 
ered, and that is the objective 
that we are striving for. This 
shows that in studying the cost 
per mile we must also give con- 
sideration to the other factors. 


Any grease delivered by tank 
truck is reduced from pounds to 
gallons. 

The driver’s salary while a 
legitimate part of the delivery 
cost, is an item that is hard to 
arrive at accurately, as at many 
agencies the driver’s time is di- 
vided between actually deliver- 
ing and soliciting, collecting or 
special warehouse and service 
station duties. However some 
amount should be arrived at, 
and included in the figures. 

Before we can determine in 
what degree the performance of 
any unit or group of units can 
be improved, we must have a 
yardstick with which to work. 

Such companies as have Kept 
careful records, have kept them 
so well guarded that the indus- 
try really has no such yardstick 
with which to measure the per- 
formance of its truck fleets. 

Therefore, we must establish 
a bogie, something to shoot at, 
and this bogie will, in the begin- 
ning, be largely hypothetical 
and predicated on some beliefs 
or assumptions and some facts. 

There is, of course, a direct 
ratio between the investment in 
any unit and depreciation and 
there is a reasonably direct and 
constant ratio between the in- 
vestment and capacity, mainte- 
nance and operating charges, 
and therefore the ratio will be 
found to hold fairly well be- 
tween investment and_ perfor- 
mance and earnings. 

If our assumptions are cor- 
rect, then the average of the 
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entire fleet should approximate 
our bogie and any unit or group 
of units in the fleet should ap- 
proximate the same figure. 

The opinion expressed by 
marketing companies as to what 
is the unit of economic haul and 
what should be the cost of de- 


“ STUDY of Bulk Plant 
= Delivery Costs”’ is pre- 
sented by NATIONAL PETRO- - 
LEUM NEWS in two parts. 

The first part discusses 
the needs and results of 
truck records in arriving at 
delivery costs, and their in- | 
fluence on the profit and loss 
statements. 

Part 2, to be published in 
an early issue, discusses an 
oil company truck fleet of 
292 units. 


livery per gallon, varies greatly. 

One company says 25 miles is 
not too far, while another is now 
hauling 30 miles. Against this 
are the figures and curves de- 
veloped by the research division 
of another company to show 
that the limit should be placed 
at slightly over six miles. The 
opinion most’ generally’ ex- 
pressed is that a haul of 15 
miles, that is 30 miles round 
trip, is a good practical work- 
ing limit. This gives an area 
of around 700 square miles to 
be worked from any one sta- 
tion or agency. 

However with new and mod- 
ern equipment, good roads and 
all full load or at least full com- 
partment deliveries a satisfac- 
tory cost per gallon can be 
shown on hauls running consid- 
erably over the 15 miles. 

There is also a wide differ- 
ence of opinion regarding the 
cost of delivery per gallon. 

The commissions allowance 
varies from 1 cent per gallon on 
short hauls to 2'% cents on long 
hauls and a few of the com- 
panies are paying a flat com- 
mission of approximately 2 cents 
on all gallonage regardless of 
the haul. 


One company sets up on its 
books a 0.75 cent transfer 
charge, charging the. service 


station and crediting the bulk 
plant. One company has a bogie 
of 0.6 cent, another uses 0.5 
cent. Most of them are using 
nothing but are doing a lot of 


talking about the high sales cost 
per gallon. 

A general belief seems to ex- 
ist that by careful supervision, 
which should include the pick- 
ing of the units, careful rout- 
ing and determining that the 
right unit is on each route, the 
cost can be held under the 0.5- 
cent mark. 


One superintendent of trans- 
portation has just shown the 
writer his figures for last year 
and has proven beyond any 
doubt that his cost per gallon 
of products delivered for both 
tank truck and stake trucks was 
0.476 cent. This was for a fleet 
of 150 trucks delivering a little 
over 20,000,000 gallons. 

It is perfectly obvious that 
every hundredth of a cent that 
can be cut off from the delivery 
cost can be added to the profits. 
Where big gallonage is involved 
this runs into real money. 

It is equally obvious, regard- 
less of one’s opinion, that with 
today’s gross margin and com- 
missions allowed to agents the 
delivered cost per gallon must 
be less than 0.5 cent including 
the driver’s salary, if there is 
going to be enough left to pay 
other expenses and keep out of 
the red. 

Many of the things which 
tend to keep up the cost are, 
like tires and accidents, largely 
preventable. 

There are innumerable cases 
where a light chassis topped 
with a tank and load far over 
the rated capacity of the truck 
are put to a daily grind over 
rough roads, brings on a heavy 
maintenance charge and the re- 
sult is an excessive cost per gal- 
lon for delivery. 

The gear ratio, the type and 
size of the tires should be left 
to the judgment of the truck 
manufacturer. 

It is important that the tank 
be of the proper capacity and 
design for the chassis on which 
it is to be used. It is costly 
either to under load or to over 
load. If you want or expect to 
carry ofl in barrels, provide 
proper carriers. Don’t expect to 
carry a capacity load of gaso- 
line and lubricating oil in cans 
and then pile a barrel of oil on 
top unless you are willing to pay 
for it. 

The statement made to the 
writer by one manager which 
was to the effect that the prin- 
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cipal thing was big loads and 
if a truck lived out only 50 or 
75 per cent of its depreciation 
period, it was a small matter 
as long as the gallonage was 
delivered, is most certainly un- 
sound as well as uneconomical 
and wasteful. 

Nearly all of the truck, trail- 
er and tank manufacturers re- 
alize the importance, from their 
own standpoints, of seeing that 
the proper unit is sold for the 
work to be done. They can help 
fleet managers and in most cases 
will do so gladly. 

Many trucks are working out 
of agencies where the obtain- 
able gallonage would not sup- 
port a unit of over half the ca- 
pacity of the one in service. A 
visit was recently made to a 
company-operated agency which 
had in daily service two 114-ton 
trucks, each with a 400-gallon 
tank and two salaried drivers 
for a total monthly galonage of 
all products of 8000. Un- 
doubtedly there are _ literally 
thousands of agencies where the 
number of trucks should be re- 
duced. , 

Comparatively few of the 
companies have any real com- 
prehensive system of truck rout- 
ing. They will tell you they 


have and they honestly believe 
investigation 


they have, but 


PaN OT 


will usually show that the truck 
driver routes himself very large- 
ly and really covers his territory 
in a haphazard manner and with 
a large resulting waste. 

In order to set up this hypo- 
thetical bogie let us take for ex- 
ample a two-ton truck which 
we will call the average capacity 


for the fleet, equipped with a 
600-gallon tank. 
If this operates for 10 cents 


per mile, and many 2-ton trucks 
do operate for this amount (the 
writer knows of one 2 '4-ton unit 
that is being depreciated in 18 
months which is operating for 
15 cents per mile) and covers 
75 miles per day, delivering in 
this mileage two and a half 
times its capacity of 600 gal- 
lons—it will deliver 1500 gal- 
lons at a cost of $7.50 or 0.5 cent 
per gallon. 

The average 2-ton truck will 
have a governed speed of from 
25 to 27 miles per hour and will 
probably maintain a speed of 20 
to 22 miles which will give three 
and three quarters hours actual 
running time. Added to this is 
one hour for the driver’s lunch 
leaving five and a quarter hours 
from a 10-hour day for loading 
and unloading. 


A 4-ineh fill line will dis- 
charge about 134 gallons per 
minute under a gravity fill sys- 
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tem. Therefore, the two and a 
half loads should be put on 
board in 12 to 15 minutes. If 
2-inch piping is used it will re- 
quire 45 minutes to an hour to 
do the loading and if the truck 
is equipped with 2-inch piping 
it will be unloaded in the same 


time. All together too many 
bulk plants are loading their 
trucks through 1% and 2-inch 
piping. 


The lighter, speed trucks will 
in many cases do slightly better 
than this, while the heavy duty 
truck will not do quite so well. 
This, however, is generally off- 
set by the fact that the heavy 
duty trucks are usually serving 
in the more densely settled com- 
munities where they supply a 
larger number of dump stops, 
involving a larger gallonage as 
compared with the mileage. 

If only two loads were deliv- 
ered on the same mileage the 
cost per gallon would be 0.625 
cent. If, however, the mileage 
was held in the same ratio as 
first considered, the cost per 
mile, and consequently the cost 
per gallon, would increase 
slightly—due to depreciation 
and maintenance charges for 
any period being spread over 
fewer miles. 


(To be concluded) 




















I. G. Farbenindustrie, developers of the hydrogenation process. 
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Stairways beside the building lead to rest rooms in 
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U. S. Crude Runs and Gasoline Stocks as Reported Weekly by A. P. |. 
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Motor Fuel Stocks Cut 1,460,000 Barrels 


By Telegraph 
NEW YORK, Sept. 7 
ULK stocks of motor fuel in 
B the hands of companies re- 
porting to the American Pe- 
troleum Institute, were, reduced 
1,460,000 barrels in the week 
ended Sept. 3. This compares 
with a stock reduction of 1,- 
130,000 barrels in the week end- 
ed Aug. 27. Total motor fuel 
stocks of reporting companies 
on Sept. 3 were 55,384,000 bar- 
rels. 
Stocks of gasoline at refiner- 
ies were reduced 841,000 bar- 
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rels to 35,823,000 barrels. Bulk 
terminal stocks east of Califor- 
nia were cut 572,000 barrels to 
13,405,000 barrels and stocks in 
transit to terminals were cut 
17,000 barrels to 1,106,000 bar- 
rels. Other motor fuel stocks 
including unblended natural 
gasoline were estimated at 5,- 
050,000 barrels, a drop of 30,- 
000 barrels. 

Crude runs to stills were cut 
157,800 barrels daily average to 
1,946,300 barrels per day, the 
lowest rate of operations in any 
week this year. Reporting 
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as Crude Runs Drop 


plants were operating at 53.6 
per cent of capacity as com- 
pared with 57.5 per cent the pre- 
vious week. 

Production of cracked gaso- 
line was reduced 59,000 barrels 
daily average to 411,600 bar- 
rels per day. 

Principal reductions in refin- 
ery gasoline stocks were on the 
East Coast, 712,000 barrels, and 
in Indiana-Illinois, 323,000 bar- 
rels. California refiners. in- 
creased stocks 275,000 barrels 
and Texas Gulf refiners 223,000 
barrels. 





Current Refinery Operations 








Stocks Cracked Gasoline Production 
Per Cent Daily Average Crude Per Cent of Reporting (Thousands of Barrels) % of Total Daily Av. Pro- 

Districts Capacity to Stills (Barrels) Capacity ted as & Gas & Capacity duction (Barrels) 

Reporting Week Ended Week Ended Gasoline Gasoline Fuel Oil Fuel Oil Reporting Week En 

Sept.3 Aug. 27 Sept. 3 Aug. 27 Sept. 3 Aug. 27 Sept.3 Aug.27 Sept. 3 Sept.3 Aug. 27 
Rast Coast. occ ienks 100.0 401,000 443,900 63.3 70.0 5,441 6,153 9,229 9,043 94.1 91,600 94,700 
Appalachian........ 91.8 78,300 89,600 57.0 65.2 1,251 1,329 1,044 1,011 96.1 25,900 25,300 
i, | ee 98.9 268,300 277,000 62.2 64.2 4,399 4,722 4,241 4,358 95.5 77,600 92,600 
Okla., Kans., Mo.... 89.6 205,700 230,900 47.3 53.1 3,082 3,209 3,422 3,483 92.3 44,400 49,900 
Island Tesas....... 6 76.5 90,300 95,100 38.6 40.7 1,189 1,191 2,192 2,120 90.2 19,700 18,200 
4 | ee 99.8 350,400 362,400 65.9 68.2 4,518 4,295 9,972 9,967 98.6 76,400 101,400 
OS re ae 100.0 67,900 96,300 46.0 65.3 1,480 1,471 4,305 4,242 100.0 21,400 22,000 
| ee) eee 97.0 42,600 42,400 $i.3 51.1 102 97 624 627 100.0 9,200 9,400 
Rocky Mté.......25. 89.4 33,300 45,400 23.2 31.6 1,636 1,747 561 537 98.5 6,700 12,100 
BS errr 96.7 426,500 421,100 48.2 47.6 12,725 12,450 99,357 99,737 100.0 38,700 45,000 
: Se rear ee 95.1 1,945,300 2,104,100 53.6 57.5 35,823 36,664 134,947 134,925 95.6 411,600 470,600 
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. . . . 
Mid-Continent Refinery Operations, Week Ended Sept. 2 (By Teletype) 
North & West North Total Week 
Kansas Oklahoma Cent. Texae Texas La.-Ark. Ended Sept. 2 
Plants Operating..... 10 23 | 23 10 10 76 
Da. Av. Cap. Bbls.. . 94,000 162,500 | 107,400 | 71,500 60,700 | 496,100 
Da. Cracking Capacity 53,200 64,600 23,100 26,250 31,700 198,850 
Da. Av. Crude Runs.. 60,549 + 2.9 64,420 — 11.0 } 44,816 — 8.7 12,587 + 16.2 35,522 + 0.2 217,894 — 3.8 ; 
Da. Av. Other Oil.... 4,647 — 24.7 2,733 — 33.5 | 2,846 + 45.0 | 1,538 — 21.4 13,298 — 0.2 | 25,062 — 8.9 i 
GASOLINE—Gallons i 
Stocks, Aug. 26.. | 19,124,000 44,687,000 | 19,982,000 | 6,977,000 | 4,266,000 95,036,000 i 
Prod. 8-26 to 9-2 .... 10,644,000 + 0.2 | 10,798,000 — 16.0 | 8,852,000 + 7.9 | 1,420,000 + 24.2 | 5,571,000 - 1.4 37,285,000 — 3.1 | 
Ship. 8-26 to 9-2.... 10,476,000 — 11.7 13,595,000 + 10.2 | 7,859,000 + 26.1 | 1,466,000 — 23.3 | 5,618,000 + 3.1 39,014,000 + 3.2 
Stocks, Sept. 2.... | 19,292,000 + 0.9 | 41,890,000 6.3 | 20,975,000 + 5.0 6,931,000 — 0.7 4,219,000 3 93,307,000 — 1.8 
Ratio Sales to Prod. | 98.4% | 125 .6% | 88.8% | 103.2% 100.9% 104.6% 
KEROSINE—Gallons 
Stocks, Aug. 26...... | 3,456,000 | 6,828,000 | 2,840,000 35,000 452,000 13,611,000 
Prod, 8-26 to 9-2 1,897,000 — 5.9 | 1,353,000 10.8 | 651,000 + 13.6 | iecaleaiies aed 241,000 + 9.5 4,142,000 — 4.3 
Ship. 8-26 to 9-2. ; 1,266,000 ii | 1,593,000 + 5.6 | 941,000 +860.2 | eee perene aes 310,000 + 53.4 4,110,000 + 25.9 
Stocks, Sept. 2. ..5.:5. 4,089,000 + 18.2 6,588,000 — 3.5 2,458,000 10.6 | 35,000 ees 473,000 + 12.7 13,643,000 + 0.2 
Ratio Sales to Prod... 66.7% | 117.7% | 144.5% | éu pede 128.6% 99.2% 
FURNACE OIL—Gallon 
Stocks, Aes 20.66.53. | 872,000 | 4,449,000 | 54,000 | 27,000 25,000 | 5,427,000 
Prod. 8-26 to 9-2.... | 543,000 +144.6 | 701,000 + 1.5 8,000 ie Tee 4,000 eae 125,000 +166.0 | 1,381,000 +139.2 
Ship. 8-26 to 9-2.. 279,000 8.8 | 481,000 9.6 32,000 — 37.4 | 4000 2k. 116,000 4155.1 | 912,000 — 3.2 
Stocks, Sept. 2...... | 1,136,000 + 30.3 | 4,669,000 + 4.9 30,000 44.4 | 27,000 iN bae 34,000 + 36.0 5,896,000 + 8.6 
Ratio Sales to Prod... | 51.4% 68.6% | 40.0% | = 100.0% 92.8% 66.0% 
GAS OIL—Gallons 
Stocks, Aug. 26...... | 7,226,000 — 18,164,000 | 3,036,000 | 3,031,000 1,988,000 33,445,000 
Prod. 8-26 to 9-2.. 802,000 + 54.2 456,000 — 17.7 300,000 — 55.5 | 264,000 + 23.9 1,409,000 — 28.4 3,231,000 — 17.7 
Ship. 8-26 to 9-2.. | 950,000 + 74.3 1,745,000 +196.2 | 184,000 +922.2 praia tis crear 1,569,000 — 27.3 4,448,000 + 29.6 
Stocks, Sept. 2 ; | 7,078,000 2.0 16,875,000 — 7.1 | 3,152,000 + 3.8 3,295,000 + 8.7 1,828,000 8.0 32,228,000 — 3.6 
Ratio Sales to Prod... | 118.5% | 382.7% | 61.3% peiepee 111.4% 137.7% 
FUEL OIL—Gallons 
Stocks, Aug. 26...... 15,611,000 55,153,000 | 91,143,000 11,716,000 13,029,000 186,652,000 
Prod. 8-26 to 9-2.. 3,576,000 18.2 3,406,000 —- 16.7 3,527,000 21.0 2,346,000 + 6.5 3,797,000 + 3.3 16,652,000 —12.9 
Ship. 8-26 to 9-2..... 5,395,000 + 9.4 5,590,000 +271.1 5,061,000 ‘7.2 2,517,000 + 21.7 2,975,000 27.4 21,538,000 +15.1 
Stocks, Sept. 2...... 13,792,000 11.7 52,969,000 4.0 89,609,000 — 1.7 11,545,000 — 1.5 13,851,000 + 6.3 181,766,000 — 2.6 
Ratio Sales to Prod... 150.8% 164.1% 143.5% 107.3% 78.4% 129.3% 
Gasoline Produced by Various Methods, Week Ended Sept. 2 
% of % of North & %of West % of Louisiana- % of % of 
Kansas Total Oklahoma Total Cent. Texas Total Texas Total Arkahsas Total Total otal 
Straight Run... 6,662,000 62.6 6,709,000 62.1 4,619,000 52.2 | 1,057,000 74.4 2,197,000 39.4 21,244,000 57.0 
Cracked 3,095,000 29.1 2,785,000 25.7 3,073,000 34.7 347,000 24.4 2,533,000 45.5 11,833,000 31.7 
Natural | 887,000 8.3 | 1,304,000 12.2 | 1,160,000 13.1 16,000 | ee 841,000 Ba | 4,208,000 11.3 
| | a —— essnithdniniiaiasheiiaiait 
Potal | 10,644,000 | 10,798,000 | 8,852,000 1,420,000 5,571,000 | 37,285,000 
+ or — columns are % change over previous week. 
° . ° \| 
Mid-Continent Gasoline Stocks Cut 1,700,000 Gallons 
Staff Special—By Teletype Production of gas oil were less and Fuel oil stocks were cut 4,000,000 
TULSA, Sept. 6 shipments larger. Stocks were low- gallons because of decreased produc- 
RUDE runs to stills were reduced ered. tion and increased shipments. 
8700 barrels daily average at 76 
Mid-Continent refineries in the S } h 7 
week ended Sept. 2, due to curtail- ummary or t e Mont 
ment in Oklahoma and North Texas. Production and shipments, all reporting refineries, for four weeks ended 
Output of gasoline was lowered 1,200,- Sept. 2. Change in stocks figured from Aug. 5. 
000 gallons from production the pre- GASOLINE Gallons 
ceding week. Shipments increased Gallons Net change in stocks.......... +622,000 
that amount and stocks of motor fuel Production ........:.csceeeeeeeees 153,923,000 Ratio sales to production 87.7% 
at the 76 refineries were lowered 1,- Shipments sevsesseesnseseneneenesnens or. GAS OIL 
700,000 gallons. agp age Seguro Se nll spo 14,016,000 
Kerosine output was reduced slight- 7 oo | ae name ie STREP IIGIGR: .bevescecsetecessisecexestses 15,140,000 
on : : — avi KEROSINE Net change in stocks............ —1,124,000 
ly while shipments increased, leavViIN production ...cccsscsesseseeeeeeees 17,801,000 R: ti scr ge ease <a 108°0% 
stocks virtually unchanged. RMA Pa TOG scscccsevesssevscbonsessosnbvs 16,683,000 ae Sees CO Pee ny 40 
Output of furnace oil increased con- Net change in stocks........ +1,118,000 FUEL OIL 
siderably with shipments slightly less Ratio sales to production 93.7% Production 77,000,000 
‘+m , x _ FURNACE OIL Shipments 77,139,000 
than in the week before. Stocks of PPROGUWONOR:: ssics cvsecisevisssiasescivss 5,073,000 Net change in stockg............ —139,000 
furnace oil increased 400,000 gallons. Shipments .......ccccceseeseeeeesesees 4,451,000 Ratio sales to production 100.2% 
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Retail Dealers Oppose 


Selection of Teagle 


CLEVELAND, Sept. 6.—Opposition 
to the appointment of Walter C. 
Teagle to the chairmanship of Presi- 
dent Hoover's committee on increased 
employment, was made in a newspa- 
per advertisement, five columns by 20 
inches, in the Paterson (N. J.) Morn- 


ing Call Aug. 30. The opposition was | 


based on the recent adjustment in the 
gasoline market structure in New Jer- 


sey territory which reduced dealer 


margins from 4 to 3 cents a gallon. 

The advertisement was signed by 
John M. McCloskey, chairman of the 
executive committee of the Inde- 
pendent Gasoline Retailers Association 
of Northern New Jersey and addresseil 
to President Hoover as an open letter. 

It was asserted in the advertise- 
ment that the cut of 25 per cent was 
‘more than enough to convert the 
small profit that the dealers were mak- 
ing, into a loss, and to make it im- 
possible for thousands of service sta- 
tions to continue in business. It seems 
illogical that these independent retail- 
ers who have gone through the re- 
cent depression in most cases without 
discharging employes, should now be 


put in the position where they them- | 


selves are to be forced out of busi- 
ness.”’ 

It was charged also that major com- 
panies were trying to drive the inde- 
pendent retailers out of 
thereby forcing the publie to buy its 
gasoline through major company 
owned and operated stations. The 
advertisement concluded with an ap- 
peal for reconsideration of the ap- 
pointment of Mr. Teagle. 


Conducting Test Campaign 


ST. LOUIS, Sept. 6.—Standard Oil 
Co. of Indiana is conducting a three- 
month test of newspaper advertising 


in St. Louis stressing complete service 


at Standard stations. Full page ad- 
vertisements are used each week in 
the principal dailies. During the test 
period 80 per cent of the appropria- 
tion is to be spent in the newspapers, 
the remainder going to billboard and 
radio advertising. 


In 1931 Tunisia imported $25,400 
barrels of gasoline, 217,725 barrels of 
kerosine, 38,530 barrels of lubricat- 
ing oils and greases and 101,300 bar- 
rels of gas and fuel oils. 


Gasoline pumps in the Union of 
South Africa in 1931 totaled 11,496, 
compared with 8002 in 1930. This 
advance has been caused by the coun- 
try changing from a ‘‘case market” to 
a “bulk market.” 
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BULK PLANTS 
COMPLETE 





Bor ssi plants of horizontal, vertical or underground 
tanks turned over to you in operating condition. 
GRAVER will design a plant to your needs. Our engineers 
are trained to the industry and to the modern economies 
in design and erection which today’s work demands. 
GRAVER manufacturing and fabricating facilities are 
unexcelled, yet production costs are low. Our field erection 
is recognized for its good workmanship. For nearly seventy- 
five years GRAVER has been building integrity into its 
| tanks and steel plate construction. Recommendations and 

estimates submitted gladly. # 




















{isk About the Graver Plan 


ae 
GRAVER TANK & MEG. CORP 


EAST CHICAGO, IND. 




















Representatives in Principal Cities 
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THE SECOND OF AN INTERESTING SERIES OF PHOTOGRAPHS 


Every pound of Bat’s Greases must pass 
numerous specification tests before being 
packaged. Here the penetration is being 
determined with a grease penetrometer, 
according to method D217-27T of the 
American Society for Testing Materials. 
This test enables us to control the consist- 
ency of Bat’s Greases, assuring constant 
uniformity. : 


BATTENFELD GREASE AND O1L CORPORATION 
KANSAS CITY, MISSOURI 


BRANCH OFFICE AND WAREHOUSE STOCK: MINNEAPOLIS, MINN. 
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Refinery - Tank Wagon Markets 























Refinery Gasoline Prices Ease Slightly 
Burning Oils Less Active 


CLEVELAND, Sept. 6 
HE refinery market situation gen- 
erally remained unsettled in the 
week of Aug. 29 to Sept. 3. Gas- 
oline trading in the middle west was 
virtually at a standstill pending clear- 
ing of the retail market atmosphere. 
Jobber buying of gasoline elsewhere 
in the country prior to the Labor Day 
holiday was disappointing. Burning 
oil activity quieted down somewhat. 
Prices receded in eastern districts. Lu- 
bricating oil demand was slow and 
quotations were lower. 

The tension caused in the middle 
west by the Standard of Indiana’s ven- 
ture in service station Q.D.A. sub- 
sided somewhat when it became known 
late last week that solicitation of con- 
sumer contracts was being discontin- 
ued. The opinion became general that 
the Indiana company along with other 
major independents would shortly be- 
gin cancelling contracts now in force. A 
1l-cent cut in tank wagon and service 
station gasoline prices by Standard of 


Ohio was important among develop- 
ments in the eastern retail situation. 

Refinery gasoline prices worked 
lower at Chicago and in virtually all 
Mid-Continent districts as result of 
the continued lack of jobber buying. 
Gasoline sold under the general mar- 
ket level early in August by a large 
Kansas refiner also was a deterring 
factor in the middle western situation. 
The material had to be moved before 
Sept. 1. 

Gasoline prices quoted by major re- 
finers on the west coast remained fair- 
ly steady but offerings from the small- 
er independents were at lower prices. 
On the east coast, prices were lower 
at Baltimore and Philadelphia but the 
New York market’ showed little 
ehange. Trading was along routine 
lines. Pennsylvania refiners again 
lowered their gasoline quotations to 
be nearer in line with open market 
competition from other areas. 

Burning oil activity was on a small- 
er scale in the middle west but prices 


of all grades of oil were steady with 
the exception of kerosine. Prices of 
some grades advanced. Refinery com- 
petition caused recessions of 0.5 cent 
a gallon in quotations for all heating 
oils at northern Atlantic seaboard 
points. Pennsylvania kerosine was ac- 
tive and the downward trend of prices 
was brought to a halt. 

Report to the effect that a cargo of 
Roumanian kerosine had been sold for 
shipment to Wilmington, Del. at a 
price of under 4 cents a gallon deliv- 
ered, including import duty, caused no 
little concern among the eastern trade. 

Lubricating oil buying remained at 
a low level. Some Pennsylvania re- 
finers were of the opinion there would 
not be a revival of active buying be- 
fore the end of September. Prices lost 
ground. Neutrals were down frac- 
tionally in Pennsylvania and bright 
stocks were quoted 1 to 2 cents a gal- 
lon off in both Pennsylvania and the 
Mid-Continent. 





Chicago Market Remains Unsettled; Trading Slow 


Staff Special 

CHICAGO, Sept. 3 

HE retail gasoline market held 

the center of the stage in the mid- 

dle west during the week ended 

Sept. 3. Conditions remained highly 

unsettled and little definite informa- 

tion was available regarding a solu- 
tion of the problem. 

Some of the major marketing com- 
panies continued to allow discounts to 
retail consumers at the time of pur- 
chase, while others refused to give the 
discount until the end of the month. 
In some eases, distributors made a cut 
in retail price rather than to go to the 
trouble of allowing a discount, with 
its attendant expense of bookkeeping 
and clerical help. 

Some indication that the retail mix- 
up would be straightened out early 
next week was evidenced Sept. 2 and 
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3, when most of the major distributors 
who were soliciting consumers to sign 
contracts allowing them a discount, 
discontinued doing so. 

With both buyers and sellers watch- 
ing the retail situation so closely, the 
tank car market was not very active 





Summary of Group 3 Quotations for 
U. S. Motor Gasoline 


In Effect Sept. 6, 1932 


Below 57 57-65 Above 65 
Octane Octane Octane 
No. No. No. 
Okla. 4.125-4.50 4.75-5.25 5.25-5.50 
Kans. 4.125-4.375 4.875-5.00 5.00-5.25 
N. Tex. 4.125-4.375 4.50-4.875 4.875-5.125 
W. Tex. 4.125-4.375 4.50-4.875 4.875-5.25 
La.-Ark. 4.125-4.375 4.625-4.875 5.00-5.125 
Indi-E: 4096-45760 che 2 8 8 erie 


Prices are those quoted on the basis 
of f.o.b. Group 3 by refiners in the dis- 
tricts designated. 





despite the approaching Labor Day 
holiday. However, there was no dras- 
tic break in tank car prices, although 
quotations generally were 0.125 cent 
lower by the end of the week. The 
general feeling among the trade 
seemed to be that of watchful wait- 
ing, with the thought that if the re- 
tail situation was cleared up without 
any drastic cut in prices, the tank car 
market also would hold fairly steady. 
Offers of gasoline were mostly at 
4.125 cents for U. S. Motor below 57 
octane number, with the higher oc- 
tane grades bringing up to 5.125 cents. 

Some indication of how the Chicago 
trade regard the trend of the gasoline 
market for the remainder of the year 
was furnished by the bidding for the 
Chicago post office gasoline business 
for the last quarter of 1932, totaling 
approximately 275,000 gallons of 
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Current Prices of Principal Mid-Continent Refined Products 
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Prices shown are in Group 3 


U. S. Motor gasoline, 57-64 octane 
number, All bids were based on a 
publication price, f.o.b. Group 3, on 
date of shipment. 

Refinery proposal bids were: Deep 
Rock Oil Corp.: 0.375 cent below av- 
erage tank car; maximum 4.5 cents; 


handling charge 0.24 cents; 1 per cent 


10 days. 


Seneca Petroleum Co.: 6.125 cent 
below average; maximum, 4.25 cents; 
handling charge, 0.5 cent; 1 per cent 


10 days. 

Jewett & Sowers Oil Co.: 
below average; maximum, 
handling charge, 0.5 cent; 
10 days. 


0.125 cent 
4.93 cents; 
1 per cent 
Oil Storage Corp.: 0.125 
maximum, 4.875 
0.5 eent; 1 


Central 
cent below average; 
cents; handling charge, 
per cent 10 days. 

Co.: 0.5 cent 
cents; 
net. 


Peterson 
maximum, 4.5 
cent; 


George C. 
below average; 
handling charge 0.375 


Bidders bulk plant proposal bids 
were: 

Standard of Indiana: 
below average tank car; 
4.15 cents; handling charge, 
cents; 1 per cent 10 days. 

Texas Co.: 0.125 cent below av- 
erage tank car; minimum, 6.75 cents; 
maximum, 7.625 cents; freight, 2.125 
cents; handling charge, 0.25 cent. 


Phillips Petroleum Co.: 


0.125 cent 
maximum, 
1.87162 


0.125 cent 


basis and extended to date 


shown in 


below average tank car; maximum, 
4.875 cents; handling charge, 2.44 
cents. 


0.125 cent 
maximum, 
charge, 


Shell Petroleum Corp.: 
below average tank car; 
4.12838 cents; handling 
1.87162; 1 per cent 10 days. 


Kerosine was reported in fair de- 


Refinery Market Table 


Section of this issue 
mand in the tank car market, with 
little change noted in prices. 

Demand for burning oils was not as 
active as in the previous two or three 
weeks, but prices generally remained 
at the levels reached in the preced- 
ing week. All oils were reported more 
freely offered in most quarters. 


|. C. C. Permits Drastic Coal Rate 
Cuts to Meet Gas Competition 


WASHINGTON, Sept. 6 
UTHORITY has been given the 
A railroads by the _ Interstate 
Commerce Commission to at- 
tempt to meet competition of Texas 
natural gas in the middle west by re- 
ducing rates on industrial coal from 
mines in Illinois, Indiana and west- 
ern Kentucky to destinations in Ne- 
braska, Iowa, Kansas, Missouri, Min- 
nesota’ and South Dakota. The cuts 
will range from 31 to 53 cents a ton. 
No such reductions have ever before 
been proposed or authorized. 

These cuts are to be made at points 
where natural gas pipelines are now 
serving industries. Communities to 
which the pipelines have not been con- 








Prices A Year Ago 
Sept. 8, 1931 
Oklahoma Penna. 
58-60 U. S. Motor Gasoline ................0..... 4.25-4.75 5.50-5.75 
Grade A Natural GRsoline <.c..iccsccccessssseecs: "Se | al ere ee 
Kerosine (Okla. 41-43; Pa. 47 w.w.)........ 2.00-2.25 3.875-4.25 
Fuel Oil (Okla. 24-26; Pa. 36-40)............ $0.30-$0.325 2.875-3.00 
OPUS TAI. TORSO) oven cenecccscesvcsisccecvccess $0.60 $1.80 
Chicawe tank waren CINCINGIRE. SE TAX) on sccscicissscsccsecsscescosnesescvecses 14.00¢ 
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structed are to continue paying the 
present rates on their industrial coal. 
At some of the points where there 
are pipelines the railroads proposed to 
disregard their presence and continue 
charging the present rates. The regu- 
lating body, however, said that they 
could not do that. 

The railroads also asked permis- 
sion to make reductions to points to 
which plans in existence call for the 
construction of pipelines, such as La- 
Crosse and Winona, Wis. Permission 
to meet competition at such points, 
however, was denied on the ground 
that the law did not authorize the 
regulating body to arm the railroads 
with power to disregard the long-and- 
short haul part of the law in such in- 
stances. 

The heavy cut of 53 cents a ton 
was made to Sioux City, Ia., and Sioux 
Falls, S. D., the present rate of $3.85 
a ton to the latter being cut to $3.32, 
and the rate of $3.78 to Sioux City 
being shaved to $3.25. 

To points on the Missouri River 
such as Kansas City, Omaha, and 
Council Bluffs the cut was 31 cents 
a ton. Rochester, Minn., and several 
other points got a cut of 42 cents. 

The railroads obtained permission 
to disregard the long-and-short haul 
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provisions of the interstate commerce 
law carried in the fourth section of 
that act by charging more for a 
shorter than a longer haul over the 
same line in the same direction. 


A. C. Holmes for the Empire Oil & 
Refining Co. and Mid-Continent Pe- 
troleum Corp., opposed grant of this 
concession from the law. Opposition 
was also pressed by George A. Lee, 
Iowa-Nebraska Light and Power Co. 
and Northern Gas & Pipe Line Co., 
Lincoln, Neb.; J. J. Hedrick for Nat- 
ural Gas Pipe Line Co. of America, 
Chicago, Ill.; and W. E. Kahler, for 
the municipal light plant of Denison, 
Ta. Generally speaking they con- 
tended that reduction in the rates 
meant higher charges for other ship- 
pers, including themselves, to pay on 
other commodities. 


Permission to disregard the long- 
and-short haul clause of the law is 
limited to March 31, 1933. However, 
the railroads said that while they were 
operating under the temporary relief 
they would file applications for all- 


time relief. 


Their fight was to retain 1,500,000 
tons, annually, on their rails. It is 
slack or fine coal in which they are 
interested and the average rate of 
about $3 a ton, or a gross revenue of 
about $4,500,000. The rate body said 
that the record clearly showed that 
the railroads had sustained serious 
losses in their coal traffic due to dis- 
placement by natural gas and that un- 
less they made substantial reductions 
their losses would continue and in- 
crease. Commissioner Tate wanted to 
give relief at LaCrosse and other 
points to which pipelines had not yet 
been laid on the theory that the rail- 
roads should be permitted to lock the 
stable door before the horse was 
stolen. His colleagues, however, said 
the law did not permit relief to meet 
potential water competition so they 
applied that principle to pipeline com- 
petition. 


The Tllinois Coal Traffic Bureau, 
supporting the request of the rail- 
roads, said that annual losses suffered 
by Illinois operators alone were as 
follows: Council Bluffs, 20,000 tons; 
Fort Dodge, 97,000; Sioux City, 37,- 
500; Austin, Minn., 30,000; Rochester, 
Minn., 12.000; Lineoln, Neb., 75,000; 
Omaha, 105,000 and Mason City, Ta. 
255,000 tons. The Illinois operators 
conceded that they could not compete 
with natural gas sold at rates between 
13 and 18 cents a 1,000 cubie feet but 
they said that prices for natural gas 
varied so much that at places they 
could regain some of their tonnage. 


The Burlington, one of the railroads 
authorized to engage in the fight with 
the natural gas industry, estimated 
that it had lost 1,000,000 tons a year 
to the rival fuel. The railroads and 
mine operators made common cause 
in the fight for fourth section relief 
The natural gas people asserted that 
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the railroads were trying to equalize 
economic conditions—a thing the 
courts have said a railroad was not 
authorized to do. 

The Natural Gas Pipe Line Co. of 
America and Northern Gas and Pipe 
Line Co., told the regulating body that 
it would be their policy to obtain in- 
dustrial markets even if the railroads 
were allowed to cut their rates. They 


represented, said the Commission re- 
port, that the amount of the redue- 
tion in freight rates to the industrial 
consumer would be reflected either in 
a higher rate to the domestic con- 
sumer or would be absorbed by the 
gas pipeline companies and that there- 
fore the relief that might be granted 
to the railroads would be of no bene- 
fit to them. 





Mid-Continent Refinery Markets 





Pre-Holiday Spot Gasoline Buying Light 


Staff Special 

TULSA, Sept. 3 

HE unsettled situation in middle 

western retail markets was _ re- 

flected in the Mid-Continent gaso- 

line market the week of Aug. 29 to 
Sept. 3. 

Refiners generally had anticipated 
a fair volume of business on the eve 
of the Labor Day holiday, but job- 
bers were inclined to remain out of 
the market as much as possible, due 
to a general belief that some change, 
either in retail prices or the recently 
announced service station Q. D. A. by 
the Standard Oil Co. of Indiana would 
be made. The change was announced 
too late in the week to have any et- 
fect on the market. 

The lack of buying was’ most 
noticeable in the open market. Re- 
finers for the most part reported their 
contract shipments had held up fair- 
ly well. One factor that had some 
bearing on the open market demand 
was the volume of gasoline sold for 
over August by the Standard Oil Co. 
of Kansas. The market apparently ab- 
sorbed most of this gasoline but there 
was not sufficient business to cause 
heavy buying outside of that material. 
It was not known here Sept. 3 how 
much if any of the gasoline had not 
been moved prior to the last day of 
the month. 

Prices lost some ground in the 
course of the week. This was par- 
ticularly true of the low octane gaso- 
line which was freely offered in sev- 
eral quarters. The middle and higher 
octane grades held their ground well 
in the face of the ‘‘drag’’ caused by 
the low octane gasoline. Higher 
gravity gasolines also lost some ground 
with demand reported comparatively 
light. 

Furnace oil demand dropped notice- 
ably. Some traders said they believed 
this was due to the fact buyers had 
about exhausted every source and had 
given up in the attempt to locate the 
material. Others said the buying had 
declined because buyers had obtained 
their immediate requirements. Sev- 


eral of the trade reported more ma- 
terial was now available and _ still 
more would be offered as soon as re- 
finers completed shipments booked 
when the demand was at its peak. 
Prices showed no tendency to weaken 
despite the freer offerings. 

Gas oil and high gravity, low cold 
test fuel oils continued to be searce in 
the open market. Prices were well 
pegged at levels established earlier 
in the season. Buyers said they were 
unable to obtain any quantity of either 
oil for prompt shipment. 

Kerosine demand was lighter and 
prices lost a little ground, although 
the prevailing low quotation for 41-43 
w. w. grade late in the week was 3 
cents a gallon, with a 
asking up to 3.25 cents. 

A few cars of natural gasoline were 
offered the last day of August at prices 
slightly under prevailing quotations in 
order to get the material moved im- 
mediately, but sufficient buying power 
developed to take the material off the 
market and prices rode through the 
week generally unchanged at 2.25 
cents for Grade 26-70. 

Supply and demand apparently was 
well balanced at present as far as nat- 
urals were concerned. The low vapor 
pressure material continued to be in 
demand from jobbers but the volume 
offered was not as large as it had been 
due to the fact that many refiners had 
begun using more naturals in prepar- 
ing their motor fuels for the fall and 
winter. 

Bright stock prices remained un- 
changed throughout the week, but 
lower prices were announced for Sept. 
6. Demand in the open market was 
light although contract movement was 
fair. Neutral oils also were unchanged 
both in price and demand. 

With the general market unsettled 
as a result of the new Q. D. A. re- 
finers were watching for signs of more 
active participation on the part of job- 
bers the week after Labor Day holiday. 
This was not only true with reference 
to gasoline but also to kerosine and 
the other oils. 


few refiners 











Chicago Tank Car Market 
Following prices are in cents per gallon, except fuel such as North, West and East Texas, Louisiana, 
oil in barrels, in tank car lots, representing majority Arkansas, Indiana, Illinois, Kentucky, etc. Prices do 
of sales to jobbers on Group 3 freight basis, although not include state or federal taxes levied on some 
shipments may originate in other refining districts, products. 
Prices Prices Prices 
Sept. 6 Aug. 29 Aug. 22 
50525 457 PP WARREN E oc csicsws cos daatsaneaese 4.00 -— 4.25 4.25 - 4.50 4.375-— 4.625 
U. S. Motor Gasoline: 
Below 57 octane HUMDES, «nas cs coess sew sas 4.125- 4.375 4.25 - 4.50 4.25 - 4.625 
57-65 SOCKADE MINUET 6 4 ais sd ded sha bea wn os 4.50 — 4.875 4.625- 5.00 4.75 — 5.125 
Above 6) octane number 2)s.;.. 00.064 issn. ses oc 4.875-— 5.125 5.00 — 5.375 5. 825= 5.375 
60-62 400 e.p. gasoline: 
Below 57 octane number..............e002. 4.25 -— 4.50 4.375- 4.625 4.50 -— 4.75 
57-65 “OCTANE NUM. 56 ¥.0.054.04506eesawres ae 4.75 -— 5.00 4.75 — 5.125 4.875— 5.25 
Above 65 octan€ numbe?.. «..c..css60cssneceess 5.00 — 5.375 5.125- 5.50 5.25 = 5.50 
O86 S75 BP PASOUOE 6.008.450 09o0 ONE MISWs'> ear. 4.75 — 4.875 4.75 — 4.875 4.875- 5.00 
68-70 350-360 'e.ps MASOUNE. 2 odes cide wcsascdes.’ 4.875- 5.00 4.875- 5.00 5:00 =~ 5.25 
Aviation Gasoline, below 73 octane number........ 4.875— 5.125 4.875— 5.25 4.875- 5.25 
41-43 water witite KEPosine...c-ciscs000.00 cess 000 3.00 — 3.125 3.00 — 3.125 3.00 — 3.125 
42-44 water white kerosine.............cceeceeces 3. 125=3.25 d125= 3,25 3. 125= 3.25 
38-40 prime white Furnace Oil ............0.00000% 7201 *2.875— 3.00 “2.19 = 2075 
SE40 straw Furnace Ol. « .cosaic ce ssacee dees cece 2.75 — 2.875 2.13 = 2-075 2 (625= 2.75 
42-36 ordinary. dark eas Oil. «con. cnscsiecccccusss 1.50 — 1.625 1.50 — 1.625 1.375-— 1.50 
32-36 dark Sele G00 OH ooo ono desscncccvvcreceness 2.25 - 2.50 2.25 - 2.50 2.00 — 2.25 
32-30 BELA W 1 ZETO ROS OMe. bis 6.sis6 5 iwse per ees eee *2.50 — 2.625 *2.50 — 2.625 *2.375- 2.50 
28-30: zero fuel oll (per Db)... os. 5040.08 0s sine. oe *$0.75 —$0.80 *$0.725-$0. 80 *$0.70 -$0.75 
28-90 Tel Ol (er WO). diss ccwiciesis os vawa we seen ais ee $0.60 —$0.65 $0.60 -$0.65 $0.60 —$0.65 
24-26 fel CALA DEE DIG) «6.0.62 oissies saeawee aiewa news $0.475—-$0.525 $0.475-$0. 525 $0.475-$0.50 
1B 22 eel Oil ACE INDI) a:b x ns howe a ba as ce aes Sores $0.25 —$0.30 $0.25 -$0.30 $0.25 -$0.30 
18-22 zero fuel oil (per Db.) . oven cas a scieecs vane $0.30 —$0.40 $0.35 -$0.40 $0.30 —$0.40 
P16 tel OM Per Ol.) sac 00esas aes sie aienwie-s oo $0.20 -$0.225 $0.20 —$0.225 $0.20 -$0.225 
*Nominal. 
Naphtha and Solvent 
(Prices are in cents per gallon, in tank car lots, as quoted by Chicago sellers) 
Sept. 6 Aug. 29 
F.0O.B. Group F.0O.B. Chicago F.O.B. Group F.O.B. Chicago 
3 Basis District 3 Basis District 
SROGRATA SOIVENE. ooo oe scsas ce ecacseergearnrenes.s 5.50 - 5.75 7.00 — 9.00 5.50 — 5.75 7.00 - 9.00 
i Oe ae Be CYC cr a §.75 - 6.25 7.50 — 8.50 5.75 - 6.25 7.50 - 8.50 
CISANETS PAD RNAs. occ cccaes sons cere nreneeenee es 6.25 — 6.50 9.00 6.25 - 6.50 9.00 
QC RO UIEG Ss. 5 56:00 isa 50d ciate sano 5 Wee ow aaielel’e es 5.00 - 5.50 6.00 -— 7.00 5.00 — 5.50 6.00 — 7.00 
RUUDEK DOIWERE. 5 kos ais 46S Ga awed e 6s aodeane.ornnaiss 6.00 — 6.50 10.00 6.00 -— 6.50 10.00 
EGBGGPE APUMONE 6 6 6.os 6s Ganmnes Sorin eS Gee eeu ee 7.50 = 8.50 12.50 7.50 - 8.50 12.50 











Minneapolis, Minn.—W. V. Roms- 

burg, 3853 Third Ave. S. 
Cedar Rapids, Ia.—Continental Oit 

NEW STATIONS BUILDING Co., Ponea City, Okla. 
Moorhead, Minn.—P. E. Malvey, 517 
Sixth St. S. 
q i Fennimore, Wis.—Joseph Harring- 
ton. 

Note: Material used in this column is taken principally from news- eo N. J. —_Kraftex Auto 

papers. NATIONAL PeTRoLEUM News assumes no responsibility for its reckers, $13 Grand St. 


e ieee Hoboken, N. ——Atlantic Refining 
accuracy. Headquarters of companies and addresses of individuals are Co.. 260 S. Oe Polen te 








given wherever possible. Richmond Hill. N. Y.—t aa 

The list as published from week to week cannot be looked upon as Matilda Stein, ye aces ae 

indicative of the relative extent to which stations are being built in Iorest Hills. ; 
various parts of the country. Appleton, Wis.—Buth Oil Co. 
Clinton, Ia.—Joyce Lumber Co. a og eM W. Winchell. 

S ‘ S . Osage, Ia.—A. T. Olson. “ a bus, Ne »—Otto F. Walter and 

ervice tations Kansas City, Mo.—Jacob Levine; Bro a Kramer, 

Minneapolis, Minn.—Oscar E. Frisk, Victor E. Schutte; and S. K. Eisen. a omg — 0. A. Denton. ; 

2206 44th Ave. N. Elwood, Neb.—A. ©. Morgan. Sc] oledo, O.—M. & O. Oil Co., Artie 
Dexter, Mo.—Ben Sayre, Poplar Cameron, Mo.—Continental Oil Co., S¢hmitt, proprietor. 

Bluff, Mo. Ponca City, Okla. Denmark, W is.—Dr. H. W. Jacobsen. 
Hutchinson, Kan.—E. Dunsworth. Torrington, Conn.—John A. Minetto: La Crosse, Wis.—J. E. Monegan. 
Pawtucket, R. I.—Samuel Bomes; and Fred Carlin. _ Cleveland, O.—Standard Oil Co. of 

red A. Levasseur. New Martinsville. W. Va—o. rR. Ohio, Midland Bank Bldg., Cleveland. 
Springfield, Mass.—Bessie and Mary Marty, Beebe, W. Va. Auburn, Ind. — Linas Hilkey, Van 

Black. Milwaukee, Wis.—George FE. Meyer, Buren and Ensley Aves. 

Depew, N. Y.—Dayton Myers. 5950 W. Appleton Ave. Lima, O.—Sinclair Refining Co., 45 
Rochester, N. Y¥.—Rev. Louis Voll- Cleveland, O.—Ben Kaplan. Nassau St., New York, N. Y. 

mer. Michigan City, Ind.—Phillips Petro- Bellefontaine, O. — Ohio Oil Co., 
Genoa, Neb.—L. L. Coryell & Son, leum Co., Bartlesville, Okla. Findlay, O. 

Lincoln, Neb. Mt. Gilead, O.—Ohio Oil Co., Find- Leo, Ind.—Tyndall Oil Co., Fort 
Arlington, Neb.—L. Carroll Unland. lay, O. Wayne, Ind. 
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Barometer of Mid-Continent Refinery Market—Week Ending Sept. 2 


Oharted Course of Prices, Production, Shipments, Stocks of Principal Refined Products, Week by Week, from Reports Made by 
76 Plants to National Petroleum News 
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Prices shown above are extended to date shown in Refinery Market and Crude tables in Market section of this issue and stocka, 
shipments and Production are extended to date as shown in the table on page 42 
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Refinery Markets on Light Oils and Lubricants 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 


Tank car prices do not include state or federal taxes levied on some products. 
(These Refinery Prices compiled in the OIL PRICE HANDBOOK for a whole year) 





GASOLINE AND NAPHTHA 


OKLAHOMA 


50-52 450 e.p. naphtha... 
U. S. Motor Gasoline 
Below 57 octane number 
57-65 octane number... 
Above 65 octane number 
60-62, 400 E.P. Gasoline. 
Below 57 octane number 
57-65 octane number... 
Above 65 octane number 
64-66, 375 E.P. Gasoline. 
68-70 350-360 e.p. gasoline 
Aviation Gasoline, 
below 73 Octane number 


PENNSYLVANIA (F. 


52-54 Naphtha.......... 
54-56 Naphtha.......... 
U. S. Motor (58-62°).... 
4-66 390 e.p. gasoline... 
8-70 350-360 e.p........ 


OHIO 


U.S. Motor Gasoline.... 
60-65 Octane number.... 


KANSAS (F. o. b. 


U. S. Motor Gasoline 
Below 57 octane number 
57-65 octane number. 
Above 65 octane number 

60-62 400 e.p. gasoline.. 

64-66 375 e.p. gasoline.... 


NORTH TEXAS (F. 


U. S. Motor Gasoline 
Below 57 octane number 
57-65 octane number., 
Above 65 octane number 

60-62 400 e.p. gasoline... 

64-66 390 e.p. gasoline.... 

64-66 375 e.p. gasoline.... 

68-70 350-360 e.p. gasoline 


WEST TEXAS 


U. §S. Motor Gasoline 
Below 57 Octane number 
57-65 Octane number.. 
Above 65 Octane number 


(Quotations of S. O. Ohio. 


(F. o. b. Oklahoma refineries) 


Prices Prices Prices 
Sept. 6 Aug. 29 Aug. 22 
4.25 — 4.50 4.50 -— 4.75 4.50 -— 4.75 
4.125- 4.50 4.375-— 4.625 4.375- 4.625 
4.75 — §.25 5.00 — 5.375 5.00 - 5.375 
5.25 = 5.50 5.25 =-5.625 5.25 — 5.625 
4.25 - 4.625 4.50 — 4.75 4.50 — 4.75 
4.875- 5.375 5.125- 5.50 5.125- 5.50 
5.375-— 5.625 5.375— 5.75 5.375- 5.75 
4.75 — 4.875 5.00 — 5.125 5.00 — 5.125 
4.875— 5.125 5 a2S—= 5.25 §.125- 5.25 
4.875- 5.375 4.875- 5.375 5.00 - 5.25 


o. b. Western Pennsylvania refineries) 


6.375— 6.50 6.50 — 6.625 6.75 — 6.875 
6.50 — 6.625 6.625- 6.75 6.875- 7.00 
6.50 — 6.625 6.625— 6.75 6.875- 7.00 
6.75 — 7.00 6.875— 7.125 7.125— 7.25 
7.00 — 7.25 7.00 = 7.25 ivad-= 7.90 


: Delivered any point in Ohio.) 


8.00 8.50 8.50 
8.25 8.75 8.75 

refinery, Kansas destination) 
4.50 - 4.625 4.75 - 5.00 4.75 - 5.00 
5.09 — 5.25 5.25 — 5.50 5.22 = 5.00 
ee Ae 5.50 5.50 — 5.75 5,50 = 5.735 
4.75 — 5.00 5.00 - 5.25 5.00 — 5.25 
5.09 2 5.25 — 5.50 §.25 ~ 5.50 


NORTH LOUISIANA 


U. S. Motor Gasoline 
Below 57 Octane number 
57-65 Octane number.. 
Above 65 Octane number 


ARKANSAS 


U. §S. Motor Gasoline 
Below 57 Octane number 
57-65 Octane number... 
Above 65 Octane number 


(Ark., 


CALIFORNIA 


m state.) 


4-58 U.S. Motor 437 e.p. 
4-58 U.S. Motor, for out- 
side state shipment. 

42-45 Engine Distillate 
SES=EO0 OBiscivccckes 


44 _ 


tPrices Nominal. 


N. 


(3c tax 


4.125- 4.375 4. 
4.50 — 4.875 4. 
4.875=— 5.25 Bs 


4.125- 4.375 +. 
4.50 - 4.875 4. 
4.875- 5.125 5 
4.25 - 4.50 4. 
4.625— 4.75 4. 
4.625- 4.75 4. 
4.75 - 5.00 +. 


. b. Wichita Falls district refineries) 


25 — 4.50 4.375- 4.625 
625- 5.00 4.75 — 5.125 
5.00 — 5.375 $. ieo= 95975 
375- 4.625 4.50 — 4.75 
75 — 5.00 4.875- 5.00 
75 — 5.00 4.875- 5.00 
875— 5.125 5.00 — 5.125 


(F. o. b. West Texas refinery, for unrestricted shipment) 


wn 
ee 


oqw 
ont 


(N. La., Ark. and Miss. destination) 

4.50 — 4.75 4.625- 4.75 4.75 -— 5.00 
4.875— 5.125 5.00 — 5.125 5.125- 5.375 
§.125= 5.375 5.25 — 5.375 5.375- 5.625 
La., and Miss. destination) 

4.50 — 4.75 4.625- 4.75 4.75 -— 5.00 
4.875- 5.125 5.00 — 5.125 5. 125— §.375 
5.125- 5.375 5.25 - 5.375 5.375- 5.625 
to be added to California gasoline prices if used 


5.50 — 8.50 5.75 = 8.50 6.00 - 8.50 
5.00 — 7.00 3.49 = 4029 6.00 - 7.75 
7.00 - 8.00 7.00 - 8.00 7.00 - 8.00 


TtOnly one refiner Quoting. 


*Quotations only. 





NATURAL GASOLINE 


OKLAHOMA (F. o. b. Group 3) 
Prices Prices Prices 
Sept. 6 Aug. 29 Aug. 22 
eT | ee ar ye 2.25 2.25 
NORTH TEXAS (F. o. b. Breckenridge) 
PISEROE DO-10 oo sac cee 2.25 2.25 225 
CALIFORNIA (F. o. b. California refineries) 
75-85, 375-390 e.p. for 
et ree 5.00 — 5.75 5.00 - 5.75 §.00:= $75 


tOn inquiries for other grades of natural gasoline, majority of manufacturers 
quote prices 10 to 15% above or below Grade 26-70 for each 4 pounds difference 
in vapor pressure between the grade desired and that of Grade 26-70. 


BURNING OILS 


PENNSYLVANIA (F. o. b. Western Pennsylvania refineries) 
45 w.w. kerosine........ : 4.375- 4.50 4.375- 4.50 4.375- 4.50 
46 w.w. kerosine......... 4.50 - 4.75 4.50 — 4.75 4.625— 4.75 
47 w.w. kerosine......... 4.75 — 5.00 4.75 -— 5.00 4.875- 5.125 
OKLAHOMA (fF. o. b. Oklahoma refineries) 
41-43 w.w. kerosine.. ; 3:09 — 3.25 3. 125= 3.25 3.00 = 3.25 
42-44 w.w. kerosine...... 3.25 - 3.50 3.375- 3.50 3.05 =.3.50 
KANSAS (F. o. b. refinery Kansas destination) 
41-43 w.w. kerosine.. 3.375- 3.50 3.375— 3.50 3.25 = 3.50 
42-44 w.w. kerosine...... 3.50 = 3.625 3.50 — 3.625 3.50 — 3.625 


NORTH TEXAS (F. o. b. Wichita Falls district refineries) 


41-43 w.w. kerasine...... 3.00: = 3:25 3.00 — 3.25 3.00 — 3.25 
NORTH LOUISIANA (N. La., Ark. and Miss. destination) 
41-43 w.w. kerosine...... 3.50 3.50 3.50 
ARKANSAS (Ark., N. La. and Miss. destination) 
41-43 w.w. kerosine...... Te oa yf 
CALIFORNIA (F. o. b. California refineries) 
38-40 w.w. kerosine...... 4.00 -— 4.75 4.00 - 4.75 4.00 - 4.75 
PENNSYLVANIA (F. o. b. Western Pennsylvania refineries) 
Viscous Neutrals 
Vis. (Viscosity at 70° F.) 
200 No. 3 color, 420-425 
flash: 
Zero pour test......... 20.00 -22.00 20.00 -22.00 21.00 -22.00 
I MOO? GONE. 6.0. 060008 19.00 —20.00 18.00 -—20.00 19.00 -—20.00 
Ce POUT CORE 6 aks seas 17.00 —18.00 17.00 -—18.00 17.50 -18.00 
fe a | ee 16.00 -17.00 16.00 -17.00 16.50 -17.00 
30 pour test. 5 cathe 16.00 -16.50 16.00 -16.50 16.25 -16.75 
180 No. 3 color, 410-415 


flas 
25 pour ee 14.00 -15.00 14.00 -15.00 14.50 -15.00 
150 No. 3 color, 400-405 

flash: 

Zero: Pout test... s.r 14.09 -15.00 14.00 -—15.00 14.00 -15.00 
1D POE BOBE. oc scesene 13.00 -14.090 13.00 -—14.00 13.00 —14.00 
Te a er 12.09 -13.00 12.00 -13.00 12.00 -13.00 
Ag a, rs 10.75 -11.50 11.00 -12.00 11.00 -12.00 
30 pour test.......... 10.50 —11.00 10.75 -11.25 10.75 -11.25 
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Refinery Markets Wax, Lubricants, Heavy Oil 


Prices given below are in cents per gallon, except where a is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 


Tank car prices do not include state or federal taxes levied on some products. 
(For quick reference to Refinery Prices, get the OIL PRICE HANDBOOK, published annually) 





**MID-CONTINENT (F. o. b. Mid-Continent refineries) 
Prices Prices 
Sept. 6 Aug. 29 
Vis. Color (Viscosity at 100° F.) 
0 to 10 15 to 30 0 to 10 15 to 30 
Pour Point Pour Point Pour Point Pour Point 
100—No. 2.. 4.50 4.00 — 4.25 .50 4.00 — 4.25 
150—No. 3.. 6.50 6.25 6.50 6.25 
150—No. 4.. 6.00 — 6.25 5.75 -— 6.00 6.00 — 6.25 5.75 — 6.00 
180—No. 3.. 7.29 7.25 - 7.50 7.75 1.40 = tee 
180—No. 4... 7.25 — 7.50 7.00 — 7.25 4.45 7.50 7.00 — 7.25 
180—No. 5... 7.00 — 7.25 6.75 — 7.00 7.00 -— 7.25 6.75 -— 7.00 
200—No. 3.. 8.50 8.00 8.50 8.00 
200—No. 4.. 8.25 7.50 -— 7.75 8.25 7.50 — 7.75 
200—No. 5.. y Py 7.25 lA twa 
220—No. 3.. 9.00 — 9.50 9.00 9.00 - 9.50 9.00 
220—No. 4.. 9.00 — 9.25 8.50 — 8.75 9.00 - 9.25 8.50 - 8.75 
220—No. 5.. 8.75 — 9.00 8.50 8.75 — 9.00 8.50 
240—No. 3.. 10.00 ~10.50 9.50 10.00 -10.50 9.50 
240—No. 4.. 9.50 — 9.75 9.00 - 9,25 9.50 -— 9.75 9.00 - 9.25 
240—No. 5.. 9.50 9.00 9.50 9.00 
280—No. 3.. 11.50 -11.75 10.75 -11.00 11.50 -11.75 10.75 -11.00 
280—No. 4.. 10.50 -11.00 10.00 -10.50 10.50 -11.00 10.00 -10.50 
280—No. 5.. 10.75 10.25 10.75 10.25 
SOUTH TEXAS (F. o. b. South Texas refineries) 
Prices Prices Prices 
Sept. 6 Aug. 29 Aug. 22 

Vis. Color (Viscosity at 100° F., pour test 0) 

200—No. 3 Pale........ 6.00 — 6.50 6.00 — 6.50 6.00 - 6.50 

300—No. 3 Pale........ 6.50 — 7.25 6.50 — 7.25 6.50 — 7.25 

500—No. 3% Pale...... 7.50 — 8.00 7.50 — 8.00 7.50 — 8.00 

750—No. 4 Pale.. 8.00 -— 9.00 8.00 -— 9.00 8.00 -— 9.00 
1200—No ee 9.00 -—10.00 9.00 -10.00 9.00 -10.00 

200—No. 5% Red Oil 5.50 — 5.75 5.50 — 5.75 5.50 - 5.75 

300—No. 5% Red Oil 6.00 — 6.50 6.00 — 6.50 6.00 — 6.50 

500—No. 6 Red Oil..... 7.00 — 7.50 7.00 — 7.50 7.00 - 7.50 

750—No. 6 Red Oil..... 7.50 — 8.50 7.50 — 8.50 7.50 — 8.50 
1200—No. 5-6 Red Oil... 8.50 -— 9.50 8.50 — 9.50 8.50 - 9.50 

Note: Red oil prices shown above cover oils with blue cast; one or two refiners 


ask 0.5c to lc per gallon higher for green cast red oils. 


CALIFORNIA (F. o. b. California refineries) 
Vis. Color (Viscosity at 100° F.) 
UO eee See 10.50 10.50 
yo) 1 Rs SR eerercre $13.00 13.00 
WORN INO Sern cceneca cue $13.50 13.50 
aaa Eee 14.25 14.25 
BOON Ps wc nccenes one 14.50 14.50 
GP HINOs Die ccvececdans $14.75 14.75 
yo 12.50 12.50 
PIO he gc ous ee adecs $13.00 13.00 
Oe ee ee 13.50 13.50 
SOP INOs Soc cecccscees $14.00 14.00 
GOO—No. $5... wcccccccce $14.25 14.25 
POURING Ficbcckececsswe $14.50 14.50 

{These prices in effect since July 25, 1932. 


CYLINDER STOCKS 
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MID-CONTINENT (F. o. b. Mid-Continent refineries) 
(Prices represent quotations and sales). 
190-200 Vis. D at 210° 

Sec eicoen sc neues 20.00 21.00 21.00 
150- 160 Vis. D at 210° 

Brt. St.: 

0-10 cold test 18.00 20.00 20.00 

10-25 cold test 17.50 19.50 19.50 

25-40 cold test 17.00 19.00 19.00 
a 160 Vis. E 210° Brt. 

ereminee en eid ene oes 17.00 -17.50 19.00 19.00 
600 ‘St. Ref. Olive Green. 4.00 —- 5.50 4.00 - 5.50 4.00 - 5.50 
600 St. Ref. Dark Green. 3.50 — 4.50 3.50 — 4.50 3.50 - 4.50 
on ere 2.00 — 2.25 2.00 — 2.25 2.00 — 2.25 

PENNSYLVANIA (F. o. b. Western Penn. refineries) (A.S.T.M. Tests) 
600 Steam Refined, filter- 

MUN as es uisladaala eens 12.75 -13.50 13.00 -13.50 13.50 -14.00 
650 Steam Refined....... 15.50 -16.50 16.00 -—16.50 16.50 -17.00 
Do ee 17.00 -17.50 17.00 -17.50 7.50 -18.00 
a eee 21.50 -—22.00 22.00 —22.50 22.50 -—23.00 
GOO Warren B.... cc ccecss 15.25 -15.50 15.25 -15.50 16.00 -17.00 
— Stock, No. 8 color, 

140-150 vis. at 210°, 
540-550 flash: 
1 a Se 26.00 -27.50 26.00 -—27.50 27.00 -—29.00 
ee eee 24.00 -24.50 24.00 -24.50 25.00 -27.00 
MAE COOE sk sc vecen cs 21.00 —22.00 22.50 -23.00 23.00 -—24.00 
TO GGUS GEE. cc cdavcease 21.00 -—22.00 22.50 -—23.00 23.00 -24.00 


TtOnly one refiner quoting. +tPrices Nominal. 
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WAX 


PENNSYLVANIA (Per pound, F. o. b. New York) 
Prices Prices Prices 
Sept. 6 Aug. 29 Aug. 22 
122-124 white crude scale 
DM dts cosa anones 1.875-— 2.00 1.875— 2.00 1.85 — 1.875 
124-126 white crude scale, 
OBI 6 caccnccavneeas 1.90 2.00 1.90 - 2.00 1.85 -— 1.90 
**OKLAHOMA (Per pound in barrels; in a few instances, per pound in 
burlap bags; F. o. b. Oklahoma refineries.) 
124-126 White Crude 
BEANE, CTD cciccccccs .625- 1.875 1.625- 1.875 1.625- 1.875 
PENNSYLVANIA (For outside Pittsburgh district) 
36-40 fuel ol... cccuces 3.25 — 3.50 3.25 -— 3.50 3.375- 3.50 
OKLAHOMA (F. o. b. Oklahoma refineries) 
38-40 straw Furnace Oil.. 2.875— 3.00 2.875-— 3.00 2.75 = 2.875 
36-38 straw Furnace Oil.. 2.75 — 2.875 2.75 — 2.875 2.625- 2.75 
32-36 straw gas oil....... | Br i Br 1.625— 1.75 
32-36 straw gas oil zero... 2.50 -— 2.75 2.50 — 2.75 2.50 
32-36 dark gas oil. 1.75 1.75 1.625-— 1.75 
32-36 dark gas oil zero 2.50 — 2.625 2.50 -— 2.625 2.375-— 2.50 
28-30 fueloil, zero(per bbl. ) +$0.75 -$0.80 +8%0.75 -$0.80 +$0.725— 0.75 
28-30 fuel oil (per bbl.). $0.60 —$0.625 +$0.60 -$0.625 +$0.60 -— 0.625 
26-28 fuel oil (per bbl.)... $0.475-$0.525  $0.475—-$0.525 $0.475— 0.525 
24-26 fuel oil (per bbl.)... $0. 425—$0.45 $0. 425-$0.45 $0. 425-$0.45 
22-26 fuel oil (per bbl.)... $0.40 —$0.45 $0.40 —$0.45 $0.40 — 0.45 
18-22 fuel oil (per bbl.)... $0.40 -$0.425 $0.40 -$0.425 $0.40 -— 0.425 
16-20 fuel oil (per bbl.)... = $0.375—$0.40 $0. 375-$0. 40 $0. 375-30. 40 
14-16 fuel oil (per bbl.)... +$0.375 t$0.375 t$0.375 
KANSAS (F. o. b. refinery Kansas destination) 
38-40 straw Furnace Oil.. 3.25 3.375 3.25 — 3.375 2.875— 3.00 
36-38 straw Furnace Oil.. 3.125- 3.25 3.125-— 3.25 2.625— 2.75 
32-36 straw gas oil...... 42.50 — 2.75 $2.50 -— 2.75 $2.375- 2.50 
18-22 fuel oil (per bbl.)... $0.35 ~$0. 40 $0.35 -$0.40 $0.40 -—$0.425 
10-14 fuel oil (per bbl.)... $0.30 $0.30 $0.30 -—$0.325 
NORTH TEXAS (F. o. b. Wichita Falls district refineries) 
38-40 straw Furnace Oil.. 2.75 -— 2.875 2.75 — 2.875 2.625— 2.75 
38-40 p.w. treated Furnace 
Get ccc necsccwauaaenuns 2.875— 3.00 2.875- 3.00 2.75 — 3.00 
32-36 gas oil, cracked. 2.375— 2.50 2.375-— 2.50 2.125-— 2.375 
32-36 St. reduced gas oil. 1.625— 1.75 1.625— 1.75. 1.625- 1.75 
24-26 fuel oil (per bbl.). $0.45 -$0.475 $0. 45 —$0.475 zs. 45 -$0.475 
20-24 fuel oil (per bbl.)... $0.40 -$0.425 $0.40 —$0.425 0.40 —$0.425 
18-22 fuel oil (per bbl.)... $0.35 -$0.375 $0.35 -$0.375 50. 35 -$0.375 
WEST TEXAS (F. o. b. West Texas refinery, for unrestricted shipment) 
| ee 2.375 2.375 2.45 
28-30 gas oil, zero....... 2.375 2.375 2.25 
18-22 fuel oil oar bbl.). *0.40 — 0.50 *0.40 — 0.50 *0.40 -— 0.50 
NORTH LOUISIANA (N. La., Ark. and Miss. destination) 
FIG OEE Oe ciwevicccus 2.50 2.50 2.25 — 2.375 
32-36 gas oil, zero....... 2.45 y Be 2.50 — 2.625 
14-16 fuel oil (per bbl.)... $0.35 —$0.40 $0.35 —$0.40 $0. 375-$0.425 
ARKANSAS (Ark., N. La., “ Miss. destination) 
EPR ol, CCT eee 2.50 2.50 2.375 
32-36 gas oil, zero....... 338 2.95 2.625 
yi Of | 2.50 2.50 i BTS 
20-24 fuel oil (per bbl.)... $0.45 $0. 475 $0.45 -$0.475 $0.45 -—$0.475 
9-12 fuel oil (per bbl.)... $0. 375—$0. 40 $0.375-$0.40 $0. 375-$0. 40 
CALIFORNIA (F. o. b. refinery) 
er fuel oil (per bbl.)... $0.45 —$0.55 $0.50 —$0.60 $0.50 -$0.60 
14-18 Bunker oil (per bbl.) $0.60 —$0.70 $0.60 —$0.70 $0.60 -—$0.70 
30-34 gas oil (per bbl.). $0.80 —$0.90 $0.80 -$0.90 $0.80 -—$0.90 
27 Plus Diesel oil (per bbl. ) $0.80 —$0.90 $0.80 -$0.90 $0.80 -$0.90 
PENNSYLVANIA (Per pound, in barrels, carload lots, f. o. b. Penna. 
refinery. In tank cars 54c to 34c per pound less.) Quotations are from majority 
of refiners. 
Snow White............ 6.25-6.50 6.25-6.50 6.00 - 7.00 
Lily White... .......... 5.00 - 5.50 5.00-5.50 5:00 - 6.00 
Cream WRG... . cc cccesc 4.125— 4.50 4.125- 4.50 4.00 — 5.00 
ee Oe 2.25 -— 2.50 2.25 — 2.50 2.29. = 2.75 
BMG i ccnicveagiavads 2.00 — 2.25 2.00 — 2.25 1.875— 2.25 
AEE Ror ar 1.875-— 2.00 1.875- 2.00 1.75 -— 2.00 
**OKLAHOMA 1 (F. o. b. Oklahoma refineries) 
(Per ton in car lots) 
DOM ac cvesccaxdcexens $3.00 -—$4.00 $3.00 -$4.00 $3.00 -$4.00 
ee Sad. ce deweeenws $2.00 $2.00 $2.00 
PROG. ccs sseckcutens $0.75 -$0.85 $0.75 -$1.00 $0.75 —$1.00 
*Quotations only, **Prices represent quotations and sales, 
51 








New Refining Patents 








Electrolytic Purification. U. S. P. 1 
862 952, June 14, 1932, application 
filed May 1, 1928; Warren F. Bleecker. 

S AN improvement in the art of 
PA cocutont desulfurization of petro- 
leum oils, the treating agent is direct- 
ly introduced into the oil as an oxidiz- 
ing gas in the nascent state, so that 
the full chemical effect of the agent is 
utilized. 

This is done by forming the gas, 
which may be chlorine or oxygen or 
other active oxidizing gas, electro- 
lytically under conditions which dis- 
perse the gas in the oil to be treated. 
The electrolyte may be, for example, 
either dilute sulfuric acid or a suit- 
able brine. A pressure is applied to the 
system which is sufficient to disperse 
the evolved gas through the oil. This 
pressure may be, for example, 5 or 10 
pounds in excess of atmospheric pres- 
sure. The effect of this method of de- 
sulfurization is to render inactive the 
hydrogen sulfide and the other sulfur 
compounds which impart corrosive 
properties to petroleum and its dis- 
tillates. 

What is Claimed 

Removing corrosive sulfur com- 
pounds from petroleum by introducing 
into the petroleum an oxidizing gas 
made by electrolysis of brine in pres- 
ence of the petroleum and displacing 
oxidizing gas from the petroleum with 
hydrogen made by electrolysis in 
presence of the petroleum, the gases 
being introduced into the petroleum 
in separate and distinct steps. 

* * 

Lubricants. U. S. P. 1 860 838, May 
31, 1932, application filed March 7, 
1928; Eugene H. Leslie, assignor to 
E. B. Badger & Sons Co. 

N VIEW of the desirability of utiliz- 
| ing high temperature distillation, 
without cracking, in order to obtain 
maximum yield of the valuable high 
boiling, high viscosity fractions of 
lubricating oils, a careful experimen- 
tal investigation has been made of the 
time and temperature factors as they 
affect loss by cracking in distillation 
of lubricants. This research has led 
to a new procedure which utilizes 
flash vaporization as an expedient for 
effecting the required distillation with- 
in time limits which prevent loss by 
cracking. 

The oil is first heated to the re- 
quired temperature, which is above the 
cracking temperature, in a tube still, 
under conditions of time and surface 
heating which prevent cracking; the 
next step is flash vaporization, prefer- 
ably in vacuum; this is followed by 
counter-current fractionation in a 
plate column. Flash vaporization per- 
mits use of a lower temperature to 
achieve a given result, or vaporizes 


or 
to 


about 380 per cent more oil at a given 
temperature, than stepwise vaporiza- 
tion. It also gives a sharper separa- 
tion of the desired lubricants from 
the viscous bottom. In the final frac- 
tionation, use of a plate column is 
necessary for high yield. A _ particu- 
lar advantage of the new process is 
that it yields in one operation a maxi- 
mum amount of pressable wax distil- 
late, wax crystallization inhibitors be- 
ing left in the residue. 
What Is Claimed 

Preparing lubricants by passing non- 
overhead wax-bearing oil under pres- 
sure through a tube still where it is 
heated above cracking temperature 
under time and velocity conditions 
which prevent cracking, effecting flash 
vaporization in vacuum to vaporize a 
portion of the oil and to separate wax 
crystallization inhibitors therefrom, 
subjecting the vapors to counter-cur- 
rent fractionation, and separating a 
light lubricant fraction containing wax 
in pressable form and a heavy lubri- 
cant fraction containing the balance 
of the wax crystallization inhibitors. 

co * Ba 

Destructive Hydrogenation. U. S. P. 
1 859 314, May 24, 1932, application 
filed June 4, 1927, and in Germany 
June 11, 1926; Mathias Pier, Karl 
Winkler and Kurt Wissel, assignors 
to Standard-I. G. Co. 
N THE destructive hydrogenation of 

heavy oils, tars and the like to pro- 
duce gasoline, it is highly important 
that the fixed gases (methane, ethane, 
olefins, ete.) which are produced shall 
not be allowed to accumulate in the 
circulating gases. Use of high-boiling 
oils for washing out these hydrocar- 
bon gases has not proved satisfactory 
because the absorption capacity of 
such oils is too low. 

It has now been found that the 
gasoline fractions produced in the 
process are themselves particularly ef- 
fective scrubbing agents for remov- 
ing hydrocarbon gases from the circu- 
lating hydrogenating gas. These gaso- 
lines have a much greater absorption 
capacity than the heavier oils, e. g. 
four times the capacity of a middle 
oil used in comparative tests. The 
scrubbing may be carried out under 
the pressure of the hydrogenation 
process, and the absorbed gases may 
be released by releasing the pressure 
or by heating the liquid. 

What Is Claimed 

In destructive hydrogenation,  re- 
moving hydrocarbon gases from the 
reaction gases, freed from liquid re- 
action products, the gases being 
scrubbed at high pressure with gaso- 
line hydrocarbons, then releasing the 
pressure on the scrubbing medium con- 
taining the dissolved gases to release 


a definite portion of the scrubbed 
gases (namely the hydrogen) and re- 


turning this portion to the system. 
* * * 


Dewaxing Oils. U. S. P. 1 862 874, 
June 14, 1932, application filed Oct. 
26, 1931; Vanderveer Voorhees, as- 
signor to Standard Oil Co. of Indiana. 

DOUBLE saving has been effect- 
Ae in the refrigeration method of 
dewaxing lubricants, in a new sys- 
tem based on the novel expedient of 
using a highly volatile liquid or a 
liquefied gas, which is an anti-solvent 
for wax. This liquid or liquefied gas 
takes the place of the naphtha or 
other thinner with which the oil is di- 
luted before chilling. 

It has been found that the gaseous 
ethers are particularly effective in the 
threefold function of wax anti-solvent, 
diluent and refrigerant. The preferred 
ether is dimethyl ether; but methyl- 
ethyl ether and ethylene oxide are 
also effective. Because of their ex- 
treme volatility, they can be made to 
impart the desired chilling effect by 
partial evaporation; because of their 
anti-solvent properties, it is not neces- 
sary to chill as low as—40 to 60°F.; 
effective dewaxing can be accomplish- 
ed at 0 to 10°F. An added advantage 
is that rate and thoroughness of filtra- 
tion are improved at the higher tem- 
perature of separation. 


What is Claimed 

Separating wax from viscous oils by 
diluting with a _ liquefied normally 
gaseous ether, chilling to a dewaxing 
temperature whereby the wax is pre- 
cipitated, and mechanically separat- 
ing the wax from the diluted oil. 

* * * 

Purifying Lubricants. U. S. P. 1,- 
860 823, May 31, 1932, application 
filed Oct. 29, 1929; Reginald K. Strat- 
ford, assignor to Standard Oil Devel- 
opment Co. 

N THE use of phenol as a refining 

agent for purification of lubricating 
oils by selective extraction, it has now 
been found that the presence of water 
or an organic solvent in the phenol 
is not necessary to prevent miscibility 
of the phenol with the oil. Anhy- 
drous phenol may be used by itself, 
thus obtaining the full benefit of its 
selective solvent action. 

This is accomplished by carrying 
out the extraction at a low tempera- 
ture, namely below the temperature 
at which phenol and the oil become 
miscible with each other. The tem- 
perature must, however, be above the 
melting point (105.8 degrees F.) of 
phenol. The upper temperature limit 
varies according to the oil, but may 
be, for example, 140 degrees F. The 
extraction may be effected as a batch 
operation or by a continuous counter 
current method. 

What Is Claimed 

Purifying lubricating oils by agita- 
tion with undiluted liquid phenol be- 
low the temperature at which the 
phenol and the oil become miscible 


with each other, and separating the- 


oil layer from the phenol layer. 
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One Man - One Pound | 
AIR LUBRICATOR 







MODELS 





Balcrank AZA—One Man, One Pound Air Lubricator—Air 
Primed Barrel—Single Shot—Handles any kind of grease 
in any weather. 


2 Balcrank CZA—One Man, One Pound Air Lubricator— 
Automatic Operation—Air Primed Barrel. 


3 Balcrank AZ—One Man, One Pound—Air Lubricator—Sin- 
gle Shot, Spring Fed Barrel. 


4 Balcrank CZ—One Man, One Pound—Air Lubricator— 
Spring pressure keeps follow plate constantly forcing grease 
into delivery chamber for automatic operation. 


GREASE PRESSURE 
40 TIMES AIR PRESSURE 


Now, one man can do the work of two in 
chassis lubrication — efficiently, quickly, 
profitably. These four new Air Operated — 
One Pound, One Man Balcrank guns fill 
every requirement. Shoulder pressure 
applied easily, without strain or effort holds 
gun in place. Or, balanced in one hand, 
leaving other hand free for operation. 
Reaches all fittings easily and quickly. 
Equipped with Balcrank Kwikaire Coupler 
providing instant air pressure $ 


from any air hose. Equipped 

for Zerk and Alemite fittings. 

Write for complete information. £9.B CINCINNATI 
Higher west of 


ocky Mts. 





The CINCINNATI BALL CRANK CO. 


CINCINNATI, OHIO. 


September 7, 1932 53 








Barometer of Mid-Continent Refinery Market—Week Ending Sept. 2 


Charted Course of Prices, Production, Shipments, Stocks of Principal Refined Products, Week by Week, from Reports Made by 


76 Plants to National Petroleum News 
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California Refinery Market | 





Independent Gasolines Offered Lower 


LOS ANGELES, Sept. 3 
POT quotations on high octane 
G and Ethyl gasolines continued 
unchanged but Pacific coast do- 
mestic markets were disturbed by ad- 
ditional recessions on spot offerings of 
independent products. 

In export circles, little new activity 
was reported the past week. East 
coast buyers continued to inquire for 
furnace oil, but local traders expressed 
the opinion that suppliers were hold- 
ing what oil they had for an advance 
in prices. Current nominal quotations 
on this product ranged in the neigh- 
borhood of $1.05 to $1.08 a barrel. 


Several small-lot sales of power 
kerosine and U. S. Motor gasoline in 
packages to South American buyers 
were reported, but prices were low. On 
prime white kerosine, in cases, the 
price was understood to be about $1.00 
to $1.05. Some movement of U. S. 
Motor gasoline in drums was reported 


54 


at an f.a.s. price of 10.5 cents a gal- 
lon. 

Several independent refiners in the 
Los Angeles Basin quoted 5.25 cents 
on tank ear and tank-truck-and-trail- 
er movement of gasoline, although the 
general range was about 5.5 to 6 cents. 
These prices are exclusive of all taxes 
and compare with major company quo- 
tations of 5.9 cents on third-grade and 
8.5 to 9 cents on first-grade white 
brands. 

Retail prices in southern California 
ranged from 10.5 cents up, with major 
company third-grade prices at 11.9 
cents and first-grade 17.5 cents. Un- 
less quotations on independent prod- 
ucts are advanced within the week, 
reductions in the higher structure gas- 
olines are expected. 

For out-of-state movement, gasoline 
was quoted at 5 cents up. Dealers 
reported the demand was light even 
at this price although several cars 
were moved into Arizona and Utah. 


Disposal of fuel oil continues to be 
the outstanding problem for both ma- 
jor and independent refiners. Several 
spot sales out of the San Joaquin Val- 
ley were reported at 35 cents a bar- 
rel although the average price was 
about 40 cents, to range upward of 
45 to 55 cents in the Los Angeles 
Basin. Gas and diesel ofl quotations 
were unchanged. 


Derby Adopts Short Week 

TULSA, Sept. 3—The Derby Oil & 
Refining Co., Wichita, Kans., has an- 
nounced the inauguration of a policy of 
a shorter working week with no reduc- 
tion in daily wage scale. The new pol- 
icy will permit the company to put 50 
more persons in the payroll. All depart- 
ments of the organization will be at- 
fected. 


Forms Marketing Company 


TULSA, Sept. 3.—The Tansel Pe- 
troleum Co. has been organized, with 
R. B. (Bob) Tansel as president. The 
offices of the new company are at 701 
Cosden Building, Tulsa. 

Mr. Tansel has been engaged in 
marketing petroleum products in the 
Mid-Continent area for 15 years. The 
company will continue to market refined 
products. 
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| Pennsylvania Markets 





Demand Continues Light 


CLEVELAND, Sept. 6.—Quiet con- 
tinued to prevail in the western Penn- 
sylvania refinery market last week. 
Kerosine, fuel oil and wax prices held 
their own, but prices of practically all 
other commodities lost ground. The 
recessions in lubricating oils were 
rather severe. 

Contract shipments of gasoline con- 
tinued at a relatively high rate but 
competition from other refining areas 
further hampered open market move- 
ment from Pennsylvania. Prices were 
reduced 0.125 cent in addition to the 
0.25-cent cut of the previous week 
but the trade generally was of the 
opinion that prices still were 0.25 to 
0.375 cent out of line with outside 
competition. 

Kerosine demand showed a further 
substantial increase but the volume of 
offerings prevented the price for 45 
water white from being lifted from the 
4.375-cent level reached two weeks 
ago. 

There was little change in the fuel 
oil situation generally. Offerings con- 
tinued to increase in some parts of 
the field due to retrenchment in crack- 
ing but at the same time no large sur- 
plus was hanging over the market and 
the price for 36-40 oil remained fair- 
ly steady at 3.25 to 3.5 cents. The 
trade had high hopes of increased in- 
dustrial demand in the near future as 
result of the improvement reported in 
business conditions generally. 

The call for lubricating oils was 


negligible. One large refiner was of | 
the opinion that buyers doubtless | 


would be back in the market toward 


the end of this month. The volume of | 
his sales before the federal tax be- |, 


came effective in June, he said, indi- 
cated that his customers had put ap- 
proximately three months’ supply in 
storage. 

Some refiners were anxious to keep 
their current production of lubes mov- 
ing and price concessions were made 
in an effort to stimulate demand. Neu- 
tral oils were down approximately 0.25 
cent and bright stocks were quoted 1 
to 1.5 cents lower. 

Shell Cuts Wages 

LOS ANGELES, Sept. 2.—Effective 
Sept. 1, employees of the Shell Oil Co. 
accepted a fiat 10 per cent cut in 
wages for the coming fiscal year. This 
action was taken at the annual Shell 
labor conference held in Los Angeles, 
Aug. 29. Other provisions in the com- 
pany-employee agreement were practi- 
cally unchanged. 

Capt. Chas. P. Connell, formerly com- 
missioner of Conciliation in the U. S. 
Dept. of Labor, has been appointed con- 





tact man in matters affecting working | 


conditions and problems arising be- 
tween employees and the company. 
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ISTRIBUTION of lubricating oil, which, be- 
cause of high pour point, is safe today and 
unsafe tomorrow, is looked upon with 
growing disfavor in the oil industry. 

Most of the world’s largest manufacturers 
of high quality lubricating oils, as well as 
the marketers of the world’s finest oils, 
now maintain low pour point, throughout 


the year with 


PARAFLOW 


(A product of Standard Oil Development Co.) 


—the pure hydrocarbon blending oil which 
provides all the advantages of dewaxing 
without changing the natural and desirable 
characteristics of paraffine base lubricating 


oils. 





PARAFLOW 








For full particulars and price schedule, address inquiries to 


PARAFLOW, P. O. BOX 481, ELIZABETH, N. J. 











DISTRIBUTORS—DEALERS 


exh, You Can’t Beat This Pair! geagtstbarmam 


Ew aR CO MOTOR O11 


fae) WHITE ROSE | Betis 
: GASOLINE — 


Costs No More Than Regular Gasoline 


EN-AR-CO MOTOR OIL 


Paraffine Base Wear Proof 
Write for Contract Details 


THE NATIONAL REFINING COMPANY, Cleveland, Ohio 

















55 














Eastern Domestic Markets | 





Gasoline Lower at Baltimore and Philadelphia 


Staff Special 
NEW YORK, Sept. 2 
ASTERN gasoline markets were 
- unsettled by lower prices for tank 
car lots offered during the first 
week of September. While prices did 
not recede in all markets, Baltimore 
and Philadelphia were definitely lower. 
Heating oil prices were 0.5 cent lower 
at New York and Philadelphia for all 
grades. Tank wagon and service sta- 
tion prices of gasoline were generally 
unchanged. 

The New York harbor gasoline mar- 
ket remained fairly steady at 6.75 
cents throughout the week despite the 
increasing number of quotations and 
sales in Baltimore and Philadelphia 
at 6.5 cents. As the week ended, New 
York suppliers were indicating a 
greater willingness to meet the 6.5- 
cent competition, but were not doing 
so to any great extent at this writ- 
ing. 

The Baltimore and Philadelphia 
markets were quoted generally at 6.5 
cents for above 65 octane gasoline. 
A few offerings at 6.375 cents were 
reported but these prices were the ex- 
ception rather than general practice. 

New England markets were steady 
at 7 cents for tank car lots at Bos- 
ton and Providence. Service station 
markets underwent no changes. 

On Sept. 2, the major refiners re- 
duced burning oil prices for tank car 
lots 0.5 cent. The new prices are 5, 
4, 4, and 3.50 cents for the No. 1 to 
No. 4 grades, respectively. Demand 
has been slack for these oils and it 
was generally said that little improve- 
ment could be expected until the 
weather turned colder. However, in- 
quiries for cargo lots of light burning 
oils have frequently revealed that 
stocks are closely held and that prices 
were steady. 

The market for heavy oils remained 
generally unchanged. Bunker oil, 
Grade C, continued to be quoted at 
$0.85 per barrel at Boston, New York, 
and Philadelphia. Demand was off 
slightly according to some _ reports. 
Diesel oil was quoted at $1.65 per bar- 
rel at New York. 

Cargo markets at the Gulf were 
featureless from the standpoint of ac- 
tual trading. Gasoline was offered at 
5.25 cents for above 65 octane grades 
but no sales were reported. This 
amounts to approximately 0.5 cent re- 
duction from quotations made a week 
ago. Kerosine prices remained steady. 
Foreign inquiry was totally lacking 
except for crude oil. 

A transaction of interest was the 
purchase of a cargo of Roumanian 


on 
2) 


kerosine for October shipment to Wil- 
mington, Del. The delivered price, in- 
cluding the import duty, was said to 
be under 4 cents. 





Wax Markets 





Prices Generally Steady 


NEW YORK, Sept. 2.—Wax mar- 
kets at New York and New Orleans 
underwent little change during the 
week just ended. Trading was along 
narrow lines. Some sales were made 
at fractions under 1.875 cents. per 
pound for white scale waxes but in 
most instances the 1.875-cent price 
was well supported. 

The fully refined grades were not 


in sizeable demand. 
were unchanged. 


Prices generally 


Opens Two New Stations 


CLEVELAND—tThe Columbia Refin- 
ing Co. Pennzoil distributor, an- 
nounces the opening of two new sta- 
tions in Cleveland. A_ station at 
Wadena and Euclid aves. will be 
open Aug. 27, and another at Taylor 
rd. and Cedar ave., Cleveland Heights, 
will be open in about two weeks. J. B. 
McMullen, operating a _ station at 
Woodland ave., and E. 28rd st., taken 
on Pennzoil products. 


G. G. Brockway Moves to 
Warren 


WARREN, Pa.—G. G. Brockway 
Co., Ine., distributor of Nichols Her- 
reshoff furnace parts, has moved its 
offices back to Warren, according to 
G. G. Brockway. The company will 
be able to give all refiners the best 
possible service, Mr. Brockway says, 
on matters pertaining to the roasting 
of fuller’s earth. 

Offices formerly were 
delphia. 


in Phila- 


Many Changes Made in Sales Forces 
Of Standard of New Jersey 


NEW YORK, Sept. 2 


UMEROUS changes have been 
N made in the sales personnel of the 

Standard Oil Cos. of New Jersey 
and Pennsylvania, operating subsidi- 
aries of Standard Oil Co. (N. J.). 

J. H. Senior, director of Standard 
Oil Co. (N. J.), has been elected presi- 
dent of Standard Oil Co. of Pennsyl- 
vania. Mr. Senior is the director in 
charge of domestic marketing of the 
parent corporation. 

C. G. Sheffield, vice-president in 
charge of sales of the Standard of 
New Jersey has been elected to a like 
position with the Standard of Penn- 
sylvania. He retains his post with the 
New Jersey company. 

Russell N. Keppel, formerly in 
charge of the personnel and training 
department at 26 Broadway and more 
recently acting assistant manager of 
the New Jersey company’s division at 
Newark, has been appointed sales man- 
ager of the New Jersey company and 
elected a director of the Pennsylvania 
company. 

Grant McCargo, president; F. H. 
Bedford, vice-president; A. A. Laca- 
zette, E. J. Marvin, and Charles 
Carnes have resigned from the Penn- 
sylvania company’s board. This sub- 
sidiary’s board now consists of Mr. 
Senior, Mr. Sheffield, Mr. Keppel, E. A. 
Holbein, E. G. Barber, J. Walter Say- 


bolt, E. F. Johnson, W. E. Black and 
L. E. Ulrope. Messrs. Holbein and 
Barber are marketing directors of the 
Standard of New Jersey. Mr. Saybolt 
is manager of lubricating sales of the 
New Jersey company. 

J. A. Van Wynen retired as vice- 
president and general manager of the 
Pennsylvania company Aug. 31 after 
more than 40 years service with the 
New Jersey interests. 

F. H. Skehan has been appointed as- 
sistant sales manager at Newark un- 
der G. S. Boetsma. He has been with 
the Jersey company more than 26 
years, and was recently manager of 
the company’s Paterson district. He 
is being succeeded at Paterson by 
Walter R. Hanby, who had been man- 
ager of the Avon, N. J., district. The 
Avon district has been combined with 
the Red Bank district under Phillip 
Moore. 

F. P. Baeyertz, branch lubrication 
assistant with the New Jersey com- 
pany, has been transferred to Mem- 
phis, Tenn., as assistant branch man- 
ager of the Standard Oil Co. of Louisi- 
ana. He is being succeeded in the 
New Jersey company by V. C. Prit- 
chett, lubrication engineer. 

C. W. Marlow becomes lubrication 
salesman at Elizabeth, N. J., and O. H. 
Hansen at New Brunswick. F. A. 
Cooley is now a general salesman at 
Newark. 
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Box Type Cases 
Pi.” 


Attractive and serviceable cases of black 
cobra grain Keratol and lined with red 
velveteen. Comfortable handle. Plain 
bottles in separate compartments. 


pga toed 
= alate 
ote, 

"Contains nine 4-oz. bot- 
No. 263-—tiet and "four $495 


10% discount for Cash 
Other Styles in our FREE Catalog 


L-U-C-E 


Builders of Sales Luggage 
614 Delaware Kansas City, Mo. 

















PRESTO! 


150 and 200 Viscosity 
Pennsylvania Neutrals 


and 


“Snappy” 
Cold Settled 
Bright Stock 


from Premium Bradford 
Crude 


Write, wire or ‘phone 
your inquiries. 


SUPERIOR OIL WORKS 
Warren, Pa. 


Refining 100%, Penna. Crude 


exclusively for 32 years. 
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“Well,” said 


On The Lazy Bench 





Call A Doctor! 

An absent-minded professor was | 
walking down the street with one foot | 
in the gutter, and one on the curb. 

A friend, on meeting him, inquired 
as to his health. 


“Well,”’ replied the professor, ““‘when 
I first started out I was feeling fine, 


but for the last ten minutes I’ve been 
limping.” 
Varquette Lubricator 


Varquette Petroleum Products, Tne. 


“Willie,” asked the teacher, ‘‘can 
you tell me why Thomas Jefferson 
wrote the Declaration of Independ- 
ence?" 

“Cause he couldn't afford to hire a 
stenographer, I guess.” 

Electrical News 
Petroleum Tndustry Electrical 
Association 


From the day you were born, 
Till you ride in a hearse, 
There is nothing that happens, 


That couldn't be worse. 
Pure Oil News 
Pure Oil Co. 
Which reminds us: A well known 


singer was accidentally hit on the head | 
with a hammer recently, and complete- | 
ly lost his voice. But, shucks, it 


| wouldn't look nice to be going around 


with a hammer whacking radio artists 
on the head. 


Union Oil Bulletin | 
Union Oil Co. 


In No Rush 


Mr. Henpeck called up the doctor 
the other day and said: ‘‘My wife has 
just dislocated her jaw. If you hap- 
pen to be in this vicinity within the 
next two or three weeks, you 
drop in and see her.”’ 


The Gas Line 
West Penn Oil Co 


might 


“Here’s a new batch of Scoteh jokes,” 
said the bootlegger 
labels. 


as he pasted on the 


The Unloading Rac. 
1. Y. MeDonald Mia. Co 


Reporter (interviewing castaway): 
“And so you and this lovely South Sea 
maiden lived all alone on that 
for twenty years?” 

Adventurer: ‘‘Well, er, ah, that is, 
we did for the first year.” 

The Gas Laine 
West Penn Oil Co 


island 


Briet 


The reporter came idly into the office. 
the editor, “what did our 
eminent statesman have 
“Nothing.” 
“Well, keep it down to a column.” 


The Diamond 
Petroleum Corp. 


to say?”’ 


Vid-Continent 





At Any Angle 
Oil Looks Better 


In These Bottles 


Upside down, right side up, flat on 
their sides, or held diagonally, Owens- 
Illinois sample oil bottles can be relied 
upon to give your product the best 
possible display. They are handblown 
of the finest perfume glass and sub- 
jected to the most rigid inspection to 
make sure that they will help your oil 
pass any test to which the critical 
eye of an oil buyer can put it. 


Owens-Illinois Glass Co., Toledo. O. 


OWENS-ILLINOIS 
OIL BOTTLES 











Complete Seaboard Markets 


Prices on this page do not include federal tax levied on some products 





Eastern Domestic Markets 


(Prices for tank car lots, f. o. b. refinery or seaboard terminal, 
representing majority of sales and quotations. Prices shown 
below do not include inspection tax levied in 
Florida and South Carolina.) 


Prices Prices Prices 
Sept. 6 Aug. 29 Aug. 22 
U. S. MOTOR GASOLINE: 
Below 65 Octane Number 
New York harbor....... 6.50 6.50 -— 6.75 er - 6.75 
Boston district ......... 6.75 7.00 6.75 - 7.00 .75 — 7.00 
Providence district...... 6.75 — 7.00 6.75 - 7.00 6.73 - 7.00 
Philadelphia district..... 6.50 6.50 - 6.75 6.50 -— 6.75 
Baltimore district....... 6.25 -— 6.50 6.50 - 6.75 6.50 — 6.75 
Norfolk district......... 7.50 7.50 7.50 
Charleston district...... 7.50 7.50 7.50 
Savannah district....... 6.50 - 7.00 6.50 - 7.00 6.50 7.00 
Jacksonville district..... 6.50 — 7.00 6.50 - 7.00 6.50 - 7.00 
MOTOR GASOLINE: 
65 Octane Number and Above 

New York harbor....... 6.75 -— 7.00 6.75 - 7.00 6.75 -— 7.00 
Portland district. 7.50 7.50 7.50 
Boston district.......... 7.00 — 7.25 7.00 - 7.25 7.00 — 7.25 
Providence district...... 7.00 — 7.25 7.00 -— 7.25 7.00 - 7.25 
Philadelphia district. .... 6.50 — 6.75 6.75 - 7.00 6.75 - 7.00 
Baltimore district....... 6.50 — 6.75 6.75 — 7.00 6.75 -— 7.00 
Norfolk district......... 7.75 65 7.75 
Charleston district....... 7.75 Oe a 
Savannah district........ 7.00 — 7.50 7.00 - 7.50 7.00 -— 7.50 
Jacksonville district...... 7.00 — 7.50 7.00 -— 7.50 7.00 - 7.50 


Note: Some refiners in New England quote gasoline in tank cars, delivered, 
at 5c to 6c under service station price at point of destination. 
AVIATION GASOLINE: 

Below 73 Octane Number 


New York harbor....... 9.00 -—10.00 9.00 -10.00 9.00 -10.00 
Philadelphia......... vs 9.00 —10.00 9.00 —10.00 9.00 -10.00 
ES, eee 9.00 —10.00 9.00 -10.00 9.00 -10.00 
PNR 55.5.» a be mee 9.00 -—10.00 9.00 -10.00 9.00 -10.60 
73 Octané Number and Above (Octane determination basis 300° F; 600 
R.P.M.) 
New York harbor....... 11.00 —12.00 11.00 -12.00 11.00 -12.60 
PRUSGEIORIE.....2 00600002 11.00 -—12.00 11.00 -12.00 11.00 -12.00 
ee EEO ra eo -12.00 11.00 -12.00 11.00 -12.00 
Oe eee .00 -—12.00 11.00 -12.00 11.00 -12.00 
WATER WHITE KEROSINE = 
New York harbor..... 25 5.50 5.25 - 5.50 5.50 
Philadelphia district..... 5.50 5.25 - 5.50 5.50 
Baltimore district. 5.50 5.25 — 5.50 5.50 
Boston district. ......... 2 5.50 Sad = 5.50 5.25 - 5.50 
BURNING OILS: 
New York harbor: 
Furnace oil No. 1........ 5.00 5.50 5.50 
Heating oil No. 2........ 4.00 4.50 4.50 
Distillate oil No. 3....... 4.00 4.00 4.50 4.00 -— 4.50 
Industrial oil No. 4..... 3.50 4.00 4.00 
Philadelphia ipisaeice 
Furnace oil No. 1........ 5.00 5.50 5.50 
Heating oil No. 2........ 4.00 4.50 4.50 
Distillate oil No. 3....... 3.50 4.00 4.00 - 4.50 4.00 - 4.50 
Boston district: 
Fur rnace oil No. l esse ees 4 3 5.00 4 75 ” 5.00 4.75 - 5.00 
Heating oil No. 2....... 4. Of 4.25 4.00 -— 4.25 4.00 - 4.25 
Distillate oil : Bio & ae 3 7s 4.00 3.75 — 4.00 3.75 — 4.00 
Industrial oil No. 4...... 3.50 — 4.00 3.50 -— 4.00 3.50 4.00 
GRADE C BU NiKER OIL (Lighterage 5c per bbl. additional) 
New York harbor....... $0.85 $0.85 $0.85 
Philadelphia district $0.80 —$0.85 $0.85 $0.85 
Boston district.......... $0.85 $0.85 $0.85 
DIESEL OIL 
New York harbor... $1.65 $1.65 $1.65 
GAS OIL: 28-34 Gravity 
New York harbor....... 4.00 4.00 - 4.25 4.00 - 4.25 
Philadelphia district..... 4.00 4.00 -— 4.25 4.00 - 4.25 


New York Export Market 


(Lubricating oils in cents per gal. in bbls. F. a. s. New York. Paraffin 
oil prices represent bulk shipment in tankers f. a. s. New York.) 
Sept. 6 Aug. 29 Aug. 22 
CYLINDER OILS (Pennsylvania Produc ts) 
Bright stock, No. 8 color 28.00 —29.00 
Bright stock, No. 64 


29.00 -30.00 


wm 


.00 -30.00 


color diluted.......... 27.00 —28.00 28.00 -—29.00 28.00 -—29.00 
600 BD Gileered. ..0 0's.6:s005 26.00 —28.00 26.00 -—28.00 26.00 -—28.00 
600 Warren E filtered.... 20.50 —21.50 21.00 -22.09 21.00 -—22.00 
600 stm. refd, unfiltered. . 19.00 —20.00 19.00 -20.00 19.00 -—20.00 
650 stm. refd. unfiltered. . 20.50 -21.50 21.00 -22.00 21.00 -22.00 
600 flash steam refined. . 22.00 —23.00 22.00 -—23.00 22.00 -—23.00 
630 flash, steam refined... 27.00 —28.00 27.50 -28.00 27.50 -29.00 
RED PARAFFIN OILS (Vis. 100°) ¥ 
300 vis. No. 6% color.. 9.50 9.50 9.50 
250 vis. No. 6 color...... 9.00 9.00 9.00 
200 vis. No. 6 color...... as 8.25 8.25 
PALE PARAFFIN OILS (Vis. 100°) 
230 vis. No. 334 color.... 10.00 10.00 10.00 
180 vis. No. 34% color.... 9.50 9.50 9.50 
100 vis. No. 24% color.... 5.00 5.00 5.00 


Wax Market 


(Prices in cents per pound, f.a.s. carload lots. Tests made by A. S. T. 
method with melting points converted into A. M. P. by — . r ) 
NEW YORK _— 6 Aug. 29 Aug. 


124-126 Yellow crude scale £73 1.875 75 = 1.875 1.75 - hg 
122-124 White crude scale 1.875-— 2.00 1.875- 2.00 1.875- 2.00 
124-126 White crude scale 1.875- 2.00 1.875- 2.00 1.875- 2.00 
123-125 Fully refined..... re 3.00 2.75 -— 3.00 2.75 - 3.00 
125-127 Fully refined..... 2.875- 3.00 2.875- 3.00 2.875- 3.00 
128-130 Fully refined..... 3.00 — 3.125 3.00 -— 3.125 3.125- 3.25 
130-132 Fully refined..... 3.25 3.2079 S,25 = 3,375 3.375 
133-135 Fully refined..... 4.00 — 4.125 4.00 — 4.125 4.00 - 4.25 
135-137 Fully refined..... 4.125- 4.25 4.125-— 4.25 4.25 


| 
| 








NEW ORLEANS 


Sept. 6 Aug. 29 Aug. 22 
124-126 Yellow crude scale Re 6s 1.875 1.75 - (31.875 1.75 — 1.875 
122-124 White crude scale 1.875— 2.00 1.875- ‘2.00 1.875- 2.00 
124-126 White crude scale 1.875- 2.00 1.875- 2.00 1.875-— 2.00 
123-125 Fully refined..... 2.75 — 3.00 2.75 -— 3.00 2.75 -— 3.00 
125-127 Fully refined..... 2.875-— 3.00 2.875- 3.00 2.875- 3.00 
128-130 Fully refined..... 3.00 — 3.125 3.00°= 3.325 3.125- 3.25 
130-132 Fully refined.. ae — 3.375 3.25 - 3.375 3.375 
133-135 Fully refined.. 4.00 — 4.125 4.00 -— 4.125 125- 4.25 


Gull Goat Bulk Market 


(Prices are f. o. b. Gulf oil terminals representing sellers’ opinions 
except prices specified to the contrary. Prices cover bulk shipments 
of 20,000 barrels or more, unless otherwise noted.) 


Prices Prices Prices 
Sept. 6 Aug. 29 Aug. 22 
For Domestic Shipment 
U. S. MOTOR GASOLINE: 
Below 65 octane number 5.00 — 5.25 5.30 ~ 5.75 5.50 - 5.75 
65 octane number and 
SO eee 5.23 5.50 5.75 - 6.00 5.75 - 6.00 
KEROSINE 
Se ee ee 4.25 - 4.50. 4.25 - 4.50 4.25 - 4.50 
For Export Shipment 
GASOLINE 
U. S. Motor gasoline..... 4.00 4.50 4.00 — 4.50 4.00 — 4.50 
60-62, 400 e.p. gasoline... 4.125- 4.75 4.125- 4.75 4.125- 4.75 
61-63, 390 e.p. gasoline... 4.25 - 5.00 4.25 - 5.00 4.25 - 5.00 
64-66, 375 e.p. gasoline... 4.25 5.25 4.25 - 5.25 4.25 - 5.25 
U. S. Motor, (cases car- 

WN isos oe atwlece-e.s-6. 1.50 $1.50 $1.50 
64-66, cases (cargoes).... $1.60 $1.60 $1.60 
KEROSINE 
41-43 water white....... 4.50 4.50 4.50 
41-43 prime white....... 4.25 4.25 4.25 
Water white, cases (car- 

os See eee tee ieee $1.40 $1.40 $1.40 
Prime white, cases (car- 

SOE ix055'4 toe cusses $1.30 $1.30 $1.30 

(For Domestic and/or Export Shipment) 
GAS and BUNKER OILS 
*26-30 translucent gas oil 3.125- 3.25 3.00 - 3.125 3.00 - 3.125 
*30 plus translucent gas oil 3.375-— 3.50 $.25 = 3.375 3.25 - 3.375 
Diesel Oil ships’ bunkers. $1.50 $1.50 $1.50 
Grade C bunker oil, for 

ships’ bunkers, per bbl. $0.70 $0.70 $0.70 
Grade C bunker oil, per 

bbl. in cargoes........ $0.55 $0.55 $0.55 


*Less than % of 1% sulp 
MEXICAN CRUDE AND. BUNKER OILS (f.o.b. Steamer, Tampico) 
Heavy Panuco crude taxes 

to be paid, per bbl..... $0.455-$0.48 $0. 455-$0.48 
Grade bunker oil for 

y= taxes paid, 


$0. 455-$0. 48 


ea ere $0.70 $0.70 $0.70 
soUuTH TEXAS LUBRICATING OILS (Viscosity at 100° F. cold test 0 
Tanker, f. o. b. Gulf oil terminals.) 
200 vis. No. 3 unfiltered 


RNG. ick s Scie eeu 5.50 — 6.00 5.75 - 6.00 5.75 — 6.00 
= vis. No. 3 unfiltered 

oe Ore cy eee 6.25 - 6.75 6.25 - 6.75 6.25 - 6.75 
500 vis. No. 314 unfiltered 

REE cc eae aeicare yan 7.00 7.50 7.00 - 7.50 7.00 - 7.50 


750 vis. No. 4 unfiltered 


MEI orn c ore aia ge gerne eur ¢ 7.50 8.00 7.50 - 8.00 7.50 - 8.00 
1200 vis. No. 4 unfiltered 

St ee ene yen 8.50 9.00 8.50 — 9.00 8.50 - 9.00 
200 vis. No. 5-6 red oil... 4.50 5.00 5.00 — 5.25 5.00 - 5.25 
300 vis. No. 5-6 red oil oe. 595 5.50 — 6.00 5.50 -— 6.00 
500 vis. No. 5-6 red oil... 6.00 -— 6.50 6.25 - 6.75 6.25 -— 6.75 
750 vis. No. 5-6 red oil... 7.00 — 7.50 7.00 —- 7.50 7.00 - 7.50 
1200 vis. No. 5-6 red oil. 8.75 - 9.50 8.00 — 8.50 8.00 — 8.50 


Note: Red oil prices shown above cover oils ips blue cast; one or two refiners 
ask 0.5c to lc per gal. higher for green cast red oils. 


Pacific Export Market 


(Quotations are at seaboard, Los Angeles, in cargo lots, cents per 
gallon, except where otherwise noted.) 
Sept. 6 Aug. 29 Aug. 22 
Gasoline, U. S. Motor, 
§5=55 Gravity... cscs 4.75 -— 5.25 4.75 - 5.25 4.75 - 5.25 
Gasoline, 400 e.p. blend 
65 Octane No. and 


ONG ac aeons: 5.25 6.00 5.25 - 6.00 5.25 - 6.00 
Gas oil, 30- 34 per bbl.. $0.85 —$0.95 $0.85 -$0.95 $0.85 -—$0.95 
Diesel oil, 27 plus, per bbl. $0.85 -$0.95 $0.85 -$0.95 $0.85 -$0.95 
Bunker oil, 14-18 per bbl. $0.60 —$0.72 $0.60 -$0.72 $0.60 -$0.72 
Fuel oil, 14-18 per bbl.. $0.55 —$0.65 $0.55 -—$0.65 $0.55 -$0.65 
Kerosine, 38-40 w.w., 150 

fire, per gal.. SeeNiects 3.75 -— 4.25 375 = 6.25 3.75 -— 4.25 
Cased Goods 
Gasoline, U. S. Motor. $1.45 -$1.60 $1.45 -$1.60 $1.45 -$1.60 
Gasoline, 400 e.p. blend. $1.55 -$1.70 $1.55 -$1.70 $1.55 -$1.70 
Kerosine, 38-40 w.w., 150 

ES Seer ere $1.25 —$1.35 $1.25 -$1.35 $1.25 -$1.35 
Kerosine, prime white... $1.05 -$1.20 $1.05 -$1.20 $1.05 -—$1.20 


Tanker Rates 


(Approximate tanker freight rates to Continental ports, in shillings 
per ton of 2240 pounds, British sterling) to U. a - thee cents per barrel 


Crude &/or Fuel | PrRefined Oil &/or Spirits 
Last Paid Owners Ask Last Paid Owners Ask 


Calif-U.K/Continent*... 12/6 15/-20 17/6 17/-18/ 
Gull. U.K./Continent*.. 8/6 8/6-9 9 9/+10/ 
Calif-N. 5 . 30c 40-45¢ 40c 40-45¢ 

(not E. of N. Y.) 

5c 15-l6c 15.5¢ 15-l6c 


Gulf-N. Atlantic**...... 
(not E. of N. Y.) 
*Continental ports in range between Bordeaux and Hamburg, both inclusive 
**Venezuela loading same rate; 


Tempico, 2 to 3c per bbl. additional. 
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SHELL PRODUCTS 
guarded by 


Precision Control 
of refinery 
operation. 


RECISION control is essential to the processing of even the 

finest crudes. In nine modern refineries, SHELL engineers 
have perfected the control of each stage of refinery operation to 
surpass the most stringent technical specifications. 


Whether it be oil for heavy duty diesels, special gasoline for 
: the transoceanic and transcontinental flyers, or lubricants for 
| service in extremes of heat or cold, whatever the conditions of 
3 atmosphere or altitude, one factor remains constant. . the quality 
of Shell Products is consistently maintained. 


For, in their production, the latest discoveries of the research 
chemist are applied under the precision control of able refinery 


technicians. 
10 
3 Ae i 
2 —- 
we 
60 
se SHELL CRUDE OIL PRODUCTION SHELL REFINERIES 
20 
Arkansas Louisiana Arkansas City, Kan. Houston, Texas 
Califerei Coalinga, Calif. Martinez, Calif. 
net ine at oe Dominguez, Calif. Norco, Louisiana 
- Kansas Oklahoma East Chicago, Ind. Wilmington, Calif. 
Ask Texas Wood River, III. 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 
(OIL PRICE HANDBOOK has t.w. and s.s. markets for a whole year, arranged for quick reference) 


Tax column includes Ic federal tax, state gasoline tax, and city and county taxes as indicated in footnotes 


These Prices in Effect Sept. 5, 1932, 


as Posted by Principal Marketing Companies 





S.0. NEW JERSEY TERRITORY 





Kero- 
Standard Gasoline Total sine 
T.W. Tax TW. S.S. T.W. 
Atlantic City, N. J....12.9 4 16.9 17.9 11.2 
Neoware, Me Bsceics:0-c0s 2.2 4 36.2 17.2 8.5 
Annapolis, Md........ [3.2.9 18.5 19.5 10 
Baltimore, Md....... 2.9 $$ T.0 t.9 7 
Cumberland, Md..... 14.4 5 19.4 20.4 11.7 
Washington, D. C.....13.4 3 16.4 17.4 10 
Danville, Va......00. 14.66 2.6 22.6 11.9 
eS SS ean 13 6 19 20 10.3 
Petersburg, Va. . —a%.4 6 2.1 Zi. 11.4 
Richmond, Va........13.4 6 19.4 20.4 10.7 
Roanoke, Va......... 14.6 6 20.6 21.6 11.9 
Charleston, W. Va....14.3 5 19.3 20.3 11.6 
Parkersburg, W. Va...12.9 5 17.9 18.9 10.2 
Wheeling, W. Va..... 3.9 5 8.9 1.9 11.2 
Charlotte, N. C....... iS:2 7% g@2.8 Be.2 12.3 
Hickory, N. C........ 15.4 7 22.4 23.4 12.7 
at. Diry, B.C... cccdes > 2 Ba.5. 23.5 12.8 
Retsienk, N.C... cccscke 7 @ 23 12.3 
Salisbury, N. C....... 3.3 7 22.3 23.3 12.6 
Charleston, S. C...... 13 7 20 21 10.3 
Coumbis, S. C...::088.9 ¢ 29 29 2 
Spartanburg, S..C...245.2 7 22:2. 23.2 12.5 
Dealer Discount: gasoline. 


2c off retail t.w. 
rice, except Washington, D. C. and Baltimore, 
Md. where discount is 3c. 

Kerosine Discount: Ic off t.w. price for 25 gals. 
or more, under contract, on territory except New 
Jersey, effective June 17, 


S. O. 


Socony Gasoline 
Greater New York City: 
Boroughs of Manhat- 
tan, Bronx, Queens & 


NEW YORK 


SR CR Sey 12 4 16 16 9.5 

Borough of — Rich- 

a ree ke 4 16 16 9.5 
ASbaay, Ne Vsiessasee 7.5 4 8.5 16.5 9 
Buffaio, N. Y. 2. + 16.5 17.5 9 
Rochester, N. Y. iz.>° 4 1.5: 17.5 9 
Syracuse, N. Y. Aes %.5 7.5 9.5 
Boston, Mass oe ee 15.5 16.5 8 
Augusta, Me.........13 5 18 19 9.5 
Manchester, N. H.....13 5 18 19 8 
Burlington, Vt ioe Ss 8.5 29.5 8.5 
New Haven, Conn... .12 3 15 16 8 
Providence, R. pe |: a oie 12.5 15.5 8 


on gasoline 2c off posted t.w. 


New York City. 


Dealer discount: 
price, except 3c in 


ATLANTIC REFINING 


Atlantic White Flash Gasoline 
Pittsburgh, Pa.......13 4 17 18 10 
Philadelphia, Pa. ae 4 16 17 10 
Allentown, Pa........ iz.o 4 16.5 17.5 10 
Erie, Pa 10 4 14 14 10 
Scranton, Pa..... 12.35. € 16.5 17.5 0 
Altoona, yee 13 4 17 18 10 
Dover. Deloss cis 2s | & 6.5 17.5 
Wilmington, Del BD i ee 16.5 27.5 10 
Boston, Mass | By 4 15.5 16.5 s 
Springtield, Mass <a2 4 16 17 8 
Worcester, Mass 12 + 16 17 s 
Fall River, Mass 12 4 16 17 S 
Providence, R. | 4.5 3 4.5 05.5 S 
Hartford, Conn 12 3 15 16 & 
New Haven, Conn .12 3 15 16 8 
Atlantic City, N. soli 12.9 4 6.9 17:39 14.2 
Camden, N. J.. A202 % 16.3 17.3 10.6 
Trenton, Ma. 12.7 4 16.7 17.7 11 
Annapolis, Md........ is.2-. 5 18.5 19.5 10 
Baltimore, Md........ 12.9 5 .9 18.3 7 
Hagerstown, ve ae 5 14 14 10.4 
Richmond, Va........ 13.6 6 19.4 20.4 10.7 
Wilmington, N. C.....13.1 7 20.1 21.1 10.4 
Brunswick, Ga Ry 7 19 20 232.5 
Jacksonville, Fla...... ll 8 19 20 9 
Dealer discount: on gasoline, “‘split dealers,” 


2c off posted t.w. price; to 100% dealers, 2.5c; 
authorized dealers (under lease lc per gal.), > Sc 
off posted s.s. price. Commercial accounts, under 
contract for one year, are sold at a discount off the 
posted prices, with due consideration to competition. 
*Georgia kerosine prices include lc state tax. 


Latest Changes in Tank 
Wagon Prices 


Gasoline 


Atlantic 
2c, Erie, both to 14¢c, 


Refining—T.w. cut 1¢, s.s. 
Aug. 31. 


S. O. Ohio—Sohio X-70 t.w. cut 2c, 
s.s. 2.5¢c, thru Shelby county, both to 
l6c, Aug. 31; also Renown Green s.s. 
cut 2.5¢e, to 14c. 


X-70 t.w. and s.s. cut le, thru Ohio, 
to 17¢e and 17.5c, respectively, includ- 
ing 4c state and lc federal taxes, Sept. 
1. Counties where prices were below 
statewide level were unchanged. Re- 
nown Green unchanged, but discount 
raised to 1.75c, from 1.5c, Sept. 1. 


Correction: In issue 
of Aug. 31, page 68, it was reported 
that s.s. prices were cut lc, thru 
Michigan, Aug. 27, but pricés in table 
were unchanged, due to lack of speci- 
fic information. The following changes 
went into effect Aug. 27: 


Ss. O. Indiana— 


Red Crown: s.s. cut le, Detroit, 
Grand Rapids and Marquette, to 12.6c, 
16.5¢e and 17.1¢ respectively. 


Stanolind Blue: s.s. cut “ec, Detroit 
and Marquette, to 12.le and 16.1¢, 
respectively; s.s. cut 2/10c, Grand 
Rapids, to 15.5c. 

Prices at Saginaw for both gaso- 
lines unchanged. 

Red Crown t.w. cut le, Detroit, to 


12.6c, including 4¢ tax, Sept. 1. 


~Blue Gas: cut 


to 15c, Aug. 


S.S. 


26. 


S. O. Louisiana 
le, Baton Rouge, 


S.s. cut le, New Orleans, to 15c, 


Aug. 29. 


California—S.s. cut 2c, Reno, 


Aug. 30. 


Ss. O. 
to 22¢, 


Kerosine 


Atlantic Refining—Cut le, Bruns- 


wick, to 12.5c t.w., Sept. 2 
ve t.w., 


Cut 1.5¢c, Jacksonville, to 


Sept. 1 


S. O. OHIO 
Kero- 


Total sine 
T.W. Tax T.W. S.S. T.W. 


Sohio X-70 Gasoline 


Ohio statewide....... 12 5 17 7.5. ¥8.5 
Darke, Greene, Montgomery, Miami and aay 
SOMMESE.. 5 o.cab ee ccs 11 5 16 16 11. 
Renown Green (Third Grade) 

Ohio statewide....... 5 16.5 31.55 


Darke, Greene, 


Montgomery, 
counties. . 5 


Miami and Shelby 
<< 14 B.5 


Dealer and commercial consumer discount, 
Sohio X-70 gasoline, 2c off t.w. price; Renown Green: 
1.75c off s.s. price. Kerosine, 2.5c off t.w. 


S. O. KENTUCKY 


Crown Gasoline 






Lexington, Ky........ B.S 6 6S 35S Ws 
Louisville, Ky........ 12 6 18 18 10.5 
Paguceh, KY... ..ces 5 6 195 5 § 
Covington, Ky....... 13 6 19 19 10.5 
ge eee ee 13 7 20 20 10 
icksburg, Miss. .....13 7 20 20 *10.5 
Birmingham, Ala..... 13 "7 20 20 11 
aoone, Als... .ccees 11.5 *8.5 20 20 8 
Montgomery, ee 12 *8 20 20 13.5 
WHREOD, NSBiv ccs ceccas 14 % 2 | es © 
tients, Gooivscsccccs i5 7 Z# Ze. *hi 
Augusta, Ga.......612.5 2 F9.5 295 883.5 
Savannah, Ga........ 13 7 20 202 =—*12.5 
Jacksonville, Fla...... 12 8 20 20 11 
ee | | ee 14 8 22 22 32.5 
ROOD, FiGc cc sco sacs 12 8 20 20 9 
Pensacola, Flags;......12 %9 21 21 32.5 
Kyso Green (Third Grade) 
Lexington, Ky........ 935 @ US B.S 6.5 
Louisville, Ky........ 9.5 6 45.5 5.9 16.5 
oS eee 0.5 6 16.5 16.5 § 
Covington, Ky....... 11 So B 17 10.5 
oeeeee. ree il 7 18 18 10 
icksburg, Miss......10 t Se 17. *10.5 
Birmingham, Ala..... 10.5 Fr 97.5 BS 
Mobile, Ala.......... 9.5 *8.5 18 18 8 
Montgomery, Ala..... *8 2i 21 13.5 
Atlante, Ge... ; 7 18 18 11 
Augusta, Ga. oe 17.5 17.5 *13.5 
DRCOG, 656.606. i-60 060 1 7 18 18 ¥*13 
Pensacola, Fla.....<s. 8 18 18 12.5 
Dealer Discount: on Crown and Crown Ethyl 
gasolines, 3c off t.w. price thru territory; Kyso 


Green 2c. 

*Taxes: in the tax columns are included these 
city and county taxes at the following points: 
Birmingham, lc city; Mobile, lc city; Montgomery, 


Ic city and Ic county; Pensacola, Ic city. Georgia 
kerosine prices include lc state tax. Montgomery 
kerosine price includes }4c city tax. Mississippi 


kerosine prices include lc state tax. 


S. O. INDIANA 


Standard Red Crown Gasoline 





NS | ey ak 4 FL WA Ww 
Decatur, fil... .erseckdse & $7.6 17.6 6.1 
E. St. Louis, sued 2.9 @ 16.9 16.9 9.3 
ne ee 3:6 4 17:6 17.6 30.1 
Se Sr 2.6 4 7.6 7S Tt 
Cainer, Ul... csccese 13.4 4 17.4 17.4 9.9 
Springfield, Ill........ s.6 & PG 17.6 16.1 
Indianapolis, Ind...... 13.4 § 18.4 18.4 $14.1 
Evansville, Ind....... 3.2 5 8.2 36.2 213.9 
South Bend, Ind...... 3.7 5 18.7 18.7 $14.4 
Detroit, Mich........ 8.6 q 2.6 32736 9 
Grand Rapids, Micn..13.5 4 17.5 16.5 10.3 
Saginaw, Mich.......12.6 4 16.6 16.6 10.6 
Marquette, Mich..... mt 4 Bt Ha eg 
Green Bay, Wisc..... 13.8 5 18.8 18.8 10.5 
Madison, Wisc.......13.5 5 18.5 18.5 10.2 
Milwaukee, Wisc.....12.3 5 lind Tt. 3 
La Crosse, Wisc...... 14.4 5 19.4 19.4 11.1 
Minneapolis, Minn....14.4 4 18.4 17.4 11 
Duluth, Minn........ 14.7 4 18.7 18.7 11 
Mankato, Minn...... 14.3 4 18.3 38.3 9:7 
Des Moines, la at 2 PS Bat We 
Davenport, Ia........ .7 4 I.t tert 1.4 
Sioux City, la... a 47.3 ‘2t.0 30 
Mason City, la ta 7.7 dt.t 304 
Bt. LW, MO. 6 oc ccc .6 t4 16.6 16.6 9.4 


Above prices include these inspection fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel 
Alabama, 1/40c on gasoline, 1/2c on kerosine; Arkansas, pe per gal. in a single barrel, 1/20c per 


per gal. in a single barrel; 3/10c per gal. in lots of 2 to 10 bbls., 
Louisiana, 1/32c; Minnesota, 2/25c; Nebraska, 3/50c; 


inspection department expenses); 
in lots of more than 50 bbis., 


1/Sc in lots less than 50 bbis.; 


a 
1/5c for 10 to 50 bbls., 2/25c¢ for over 30 


South Carolina, 1/8c; South Dakota, 1/10c; 


i hee bulk; Florida, 1, iw’, illinois, 3/100c; Indiana, 1/2c 
bls.; 
North Carolina, 1/4c; North Dakota, 


/50c can be charged to meet 
1/ '20e: Oklahoma, 2/25c per gal. 


Kansas, 1/50c, 


Tennessee, 2/5c; and Wisconsin, 1/25c. 


Kerosine inspection fees only: lowa, 2/25c; Mi ichigan, 4/5c per gal. for first 2 bbls.; 3/5c for next 3; 2/S¢ for next 5; 3/10c for next 15; and 1/5c per gal. 
8 


in lots over 25 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 


Tax column includes Ic federal tax, state gasoline tax, and city and county taxes as indicated in footnotes 
These Prices in Effect Sept. 5, 1932, as Posted by Principal Marketing Companies 





S. O. INDIANA (Cont’d) 





Kero- 
Total sine 
T.W. Tax T.W. S.S. T.W. 
Kansas City, Mo..... 3 ee ee ee 
St. Joseph, Mo....... 12.7 t4 16.7 36.7 7.5 
argo. 16.1 4 2.1 2.1 13 
Grand Forks, N. D...16.4 4 20.4 19.1 13.3 
Minot, N. D... .1 4 20.1 2.3 ¥2 
Pierre, S. Dic... ma 9.2 39.2 W.S 
Huron, S. D 1 a 19.5 19.5 11.8 
Wichita, Kans........ M.S 4 i.e Eso 7 
Bartlesville, Okla..... 10.5 5 15.5 18 8 


tincludes city tax of lc. 


Stanolind Gasoline (Third Grade) 


Stanolind prices are 1.5c per gal. under Standard 
Red Crown, except at following points: 





ee | ee 9.6 4 15.6 13.6 6 
Decatur, Tl..........<:lek # 6.2 YS 10.1 
E. St: Louis, Ti... ... 11.4 4 15.4 12.1 9.3 
CS 10.6 4 14.6 15.6 10.1 
TR eee 21 @& 164 35 10.1 
rere $.5 + Ss Ws 3.9 
Springfield, Ill........ 12.1 4 16.1 14.4 10.1 
Kansas City, Mo..... 8 t4 12 12 8.7 
ot. leteoh, MOw.c.c.s BEM WE Mo 7S 
mt, LGUs, JMiOcs: sce 9.6 tT4 13.6 13.6 9.4 
po ae 8.6 4 8.6 1.1 3 
Grand Rapids. Mich..11.7 4 15.7 15.5 10.3 
Marquette, Mich.....12.6 4 16.6 16.1 10.9 
Saginaw, Mich.......10.6 4 14.6 14.6 10.6 
Mankato, Minn......11.1 4 15.1 14.6 9.7 
Minneapolis, Minn....10.1 4 14.1 13 11 
Evansville, Ind....... HF 6S 16.7 16 $13.9 
Indianapolis, Ind..... B.S 5 16.9 15.9 $14.1 
Davenport, Ia........ aca 4 16.2: ¥3 10.4 
Des Moines, la....... 9 4 13 12.9 10.4 
Mason City, Ia...... 2.2 & 16.2 43.6 104 
Sioux City, 2 Vesneees 10 4 14 13 10 
Green Bay, Wisc..... 9.6 5 14.6 14.3 10.5 
La Crosse, Wisc. ookees § 17.9 15 Hi 
Madison, Wisc....... 12 5 17 16.4 10.2 
Milwaukee, Wisc..... 0.3 5 85.3 3 0 
et 3 aa HEE 5 16.2 U7.2 481.8 
fa. Sp See 11 4 15 16.1 13 
Grand Forks, N. D...14.9 4 18.9 16 | 
Bartlesville, Okla..... 10 § 15 15 8 


tincludes city tax of lc. {Includes 4 cent state tax. 
Q.D.A. (Effective May 4, 1931): 

Discounts to resellers, except in Chicago, all 

— per month: 

under 75,000 gals.: Ethyl: 3c, Red Crown 
2.5¢,  Sansliad 1.5c. Off t.w. over 75,000 gals.: Ethyl 
4c, Red Crown, 3.5c, Stanolind 2c. (See also last 
paragraph below). 

Chicago reseller discounts: any quantity, 
Ethyl 4c, “‘regular” 3.5c, third grade 2c, by princi- 
pal marketers. Discounts are off s.s. below OF O00 
gals., and off t.w. above 75,000 gals. 

Consumer discounts, off t. w., outside Chicago: 
500 to 75,000 gals., Ethyl 3c, Red Crown 2.5c, 
Stanolind 1.5c. Over 75,000 gals., Ethyl 4c, Red 
Crowrn 3.5c, Stanolind 2c 

Chicago consumer discounts, off t.w.: over 
500 gals., Ethyl 4c, regular 3.5c, third grade 2c. 

Effective Nov. 4, 1931, to all buyers from t.w., 
25 gale. and over, all gasolines, le off t.w. price. 
No change in total discount to contract customers. 

Service Stations discount, 2c off on Ethyl and 
Red Crown, lc off on Stanolind to contract buyers 
of 100 or more gals. in any one calendar month. 


S. O. NEBRASKA 


Red Crown Gasoline 


Omahe, NGb...0..00+ H.9 § 36.9 37.9 10-25 
McCook, Neb...... 14 5 19 19 11.75 
Norfolk, Neb....... 13.75 5 18.75 19.75 7 75 
North Platte, Neb... 14 5 19 19 11.5 
Scottsbluff, Neb. ...14 5 19 19 10 


Dealer discount: on gasoline off normal a.s. 
prices: Ethyl 3c; Red Crown 2.5c. 


S. O. LOUISIANA 


Standard Gasoline Total 

Posted Posted Posted Kero- 

Retail Retail Retail sine 

T.W. ax T.W. SS. T.W. 
Little Rock, Ark......10.5 7 ue 3s 9 
Alexandria, La.......11 *7 18 18 *10 
Baton Rouge, La.....11 6 17 17 *10 
New Orleans, La......11 *7 18 18 *11 
Lake Charles, La 11 *7 18 18 *10 


Shreveport, La 


Lafayette, La........J]1 7 38 18 *10 
Bristol, Ténn......... 14 8 22 22 12 
Chattanooga, Tenn 13 8 21 21 11.5 
Knoxville, Tenn...... 3-5-8 2E5. 2S t.5 
Memphis, Tenn......10 8 18 18 9 
Nashville, Tenn 12 8 20 20 11 
September 7, 1932 


Total 
Blue-Gas (Third Grade) Posted Kero- 
Retail sine 
Tax S.S. T.W. 
Little Rock, Ark...... ... 7 15 9 
Alexandria, La....... er 15 *10 
Baton Rouge, La... 6 15 10 
New Orleans, La...... » FT 15 *11 
Lafayette, La. : Ew sae 15 *10 
Lake Charles, La..... ... *7 18 *10 
MEGCVODONG EM. cnccce cin CO cece Ba SEG 
RUMORS ROUBicicccncd 46s 8 edare se 12 
Chattanooga, Tenn... 8 20 1.5 
Knoxville, Tenn...... 8 20 5 Fae 
Memphis, Tenn...... see 2 16 9 
Nashville, Tenn...... ... 8 18 11 
Open dealer and comanerctal cumenn 


discounts: on Standard gasoline, 2c per gal. 
posted retail tank wagon price; 2c on kerosine; no 
discount on Blue-Gas. 

Lease and agency discounts: Fsso gasoline, 
2.5c; Standard gasoline. 2c; Blue-Gas, lc, off s.s. 
price, plus lc per gal. rental. 

*Lake Charles, Alexandria, New Orleans and 
Lafayette gasoline tax includes 5c state tax, le 
federal tax, and lc parish tax. Louisiana kerosin: 
prices include lc state tax; New Orleans includes 
also lc parish taxs 


MAGNOLIA PETROLEUM 


Maximum Mileage Gasoline Kero- 
otal sine 
T.W. Tax T.W. S.S. T.W. 
Muskogee, Okla...... er ae 14.5 17 8 
Oklahoma City....... 25. § 14.5 17 8 
0 | eee 10.5 5 15.5 18 8 
Fort Smith, Ark...... >) a. ee Y 17 9 
Little Rock, Ark...... 12 7 #19 19 11 
Texarkana, Ark...... 14.5 *5 19.5 19.5 11 
OS Sa 10.5 5§ 15.5 18 7 
23 ge Se 10.5 § 35.5 §9 12 
Fort Worth, Tex...... HS «65 16.5 18 9 
Houston, Tex........ 10.5 5 15.5 18 10 
San Antonio, Tex..... 10.5 5 15.5 18 9 
Blue Gasoline 
Muskogee, Okla...... 8 5 13 14 8 
Oklahoma City....... 7 5 13 8 
O° *G | eee 9 Se 15 8 
Fort Smith, Ark...... 7 5 12 12 9 
Little Rock, Ark...... 9 7 16 16 11 
Texarkana, Ark...... 8 5 13 13 11 
DO a 8 5 13 14 7 
BETO, BOR iccnes'ne 9 5 14 14 12 
Fort Worth, Tex...... 6 5 11 12 9 
Houston, Tex........10 5 15 16 10 
San Antonio, Tex..... 7 5 12 13 9 


Dealer discounts: on Maximum Mileage gaso- 
line, 2.5¢ off t.w. price to dealers, thru Arkansas 
On Blue gasoline, lc per gal. off t.w. price to dealers 
thru territory. Arkansas kerosine prices are subject 
to 2c discount off t.w. price. 

*In Texarkana, 4c Texas tax applies; outside 
Texarkana, 6c Arkansas tax applies. 

tin Fort Smith, 4c Oklahoma tax applies; outside 
Fort Smith, 6c Arkansas tax applies. 


CONTINENTAL OIL 


Conoco Gasoline 


Denver, Colo......... 5 16 19 12.5 
Pueblos Colo iciksccces 11 5 16 19 12.5 
Grand Junc., Colo....15 5 20 23 14.5 
Casper, WiOs ic cases 12 S Ke 20 10 
Cheyenne, Wyo...... 13 5 18 21 11.5 
Butte, Mont......... 14 6 20 23 17 
Helena, Mont........ 16 6 22 25 17 
Salt Lake City, Utah..13 5 18 21 16 
ea re 16.5 6 22.5 25.5 18 
Twin Falls, Ida....... o> G Fas gone 2S 
Albuquerque, N. M....12 6 18 21 14 
S. O. CALIFORNIA 

Standard Gasoline 

San Francisco, Cal....11 4 15 18 $2.5 
Los Angeles, Cal...... 10.5 4 RO.3 3725 6 Baan 
rede: GMb. . iaccceus 11.5 4 15.5 18.5 14 
Phoenix, Ariz........12.5 6 8.5 21.5 420.5 
[ee ae 16 5. 2 22 15.5 
Portland, Ore........12 5 17 20 53.5 
Seattle, iii 12 6 18 21 Rasa 
Spokane, Wash....... 15.5 6 21.5 24.5 18 
Tacoma, Wash....... 12 6 18 21 13.5 


tIncludes Se state tax. 


Discounts: On Standard and Standard Ethyl 
gasolines, to 100% dealers, Ic off t.w price, ne 
May 24 in Oregon and Washington, and June 2 


in California, Nevada and Arizona. 


CANADA 


Prices of Imperial Oil Ltd. 


(Per Imperial Gallon, which is 1.2 U. S. Gallons) 


Kero- 
Imperial Three Star Gasoline Total sine 
T.W. Tax T.W. S.S. T.W. 
Hamilton, Ont.......18 6 24 27 16.5 
Toronto, Ont......... 18 6 24 27 17.5 
Brandon, Man.......23.5 7 30.5 34 20.5 
for gy , Man....... . 2 ie ee ee 17.5 
Regina, Sask Deuuaanes 24.5 6 30.5 34.5 21.5 
Saskatoon, Sask...... 26.5 6 32.5 36.5 23.5 
Edmonton. Alta...... 25.5 5 30.5 34 22.5 
Calgary, Altai... s«.o 22 5 30.5 19 
Vancouver, B. C...... 21 7 28 32 24 
Montreal, Que........ 17 6 @ 26.5 17.5 
St. Jobe. Ne Bie. cee 20 7 a 31 22 
SS et ae 20 6 26 30 22 





Aviation Gasoline Prices 





Following are 


tank wagon prices of 


aviation gasoline in principal marketing 


territories. 


Tax column includes Ic federal 


tax, and state tax; also municipal taxes 


as indicated in footnotes. 
S. O. NEW JERSEY 

Prices in Effect Sept. 5, 1932 

Stanavo Aviation Gasoline 
T.W 


Ww. Tax 
Newath, Ni b.ccccc cc 16 1 
Baltimore, Md.......16 5 
Washington, D. C.....16.3 3 


COLONIAL BEACON OIL CO 


Stanavo Aviation Gasoline 
New York City..... oane 
Boston, Mass.........18 4 


S. O. PENNSYLVANIA 
Stanavo Aviation don ae 


Philadelphia, Pa.. 4 

Pittsburgh, Pa........ 16.5 4 

pee eee 16.5 4 

Harrisburg, Pa........ 15.5 4 
S. O. OHIO 

Sohio Aviation Gasoline 

yy) a ee 14 


—NN 
woov.w 
MMM 


19 


Discounts: to airports, 1 wo 4c, based on quantity. 


S. O. INDIANA 


Stanave Aviation es” 8 
COG caancwiaees 16.1 
manag | ae 16.4 
Detroit, Mich........ 17 
Milwaukee, “Wise pre aa 
Minneapolis. Minn....1 
St. Louis, Mo........ 
Kansas City, Mo...... 
fo 4 i re 
eS ae ee 
Wichita, Kan........ 
*Includes le city tax. 


S. O. LOUISIANA 
Stanavo Aviation Gasoline 


Vee Ue we 
a 
ee a ae 





Little Rock, Ark...... 17 

New Orleans, La...... 16 °7 

Shreveport, La....... 16 6 

Chattanooga, Tenn...19 8 
emphis, Tenn. mY 


nr 

—_ 
sa 9a 6. 6 ee 
Ween ee Pe 


war 8 
Dealer and commercial consumer discount: 


2¢ off posted retail t.w. 
*®Includes lc parish tax. 


CONTIN ENTAL OIL CO. 


Denver, Colo......... 5 19 
Cheyenne, Wyo...... te 5 21 
Helena, Mont........ 19 6 25 
Salt Lake City, Utah 7: 5 21 
Aibuquerque, N. M. 6 22 
Boise, Ida... ...... “19. 5 6 23.5 
S. O. CALIFORNIA 
Stanavo Aviation a 
Phoenix, Ariz........15. 6 21.5 
Los Angeles, Ca... 138 4 17.5 
San Francisco, Cal....14 4 18 
WM INO vsiducedews 19 5 24 
Portland, Ore........35 5 20 
Seattle, Wash........ 15 6 21 
Spokane, Wash....... 18.5 6 24.5 
Note: Above prices are in tank trucks or isen 
barrels. For deliveries dimect into airplane fuel 
tanks, 3c per gal. added beginning May 18 in Cali- 


fornia, May 24 in Oregon and Washington, and June 


27 in Arizona and Nevada. 
(Continued on page 68) 
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BRANCH 
OFFICES 


Springfield, Illinois 
809 Myers Buikiing 
John M. Mayhall 


Omaha, Nebraska 
426 Barker Building 
F. J. Elisworth 
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Have you seriously ““thought’’ of your source of supply? 


Anderson-Prichard and COL-TEX have demonstrated their ability to 
serve the independent jobbers with quality merchandise and sales and 
credit assistance during the two most trying years in the history of 
American business. These jobbers have actually expanded their sales 
and, in most instances, actually made money. They not only held on 
but improved their position. 


Anderson-Prichard and COL-TEX, with their own crude production, 
modern refineries and cracking plants, backed by years of experience 
in the producing and refining business, certainly offer something sub- 
stantial for the jobber to tie to. We are only interested in the jobber 
who is looking ahead and trying to safeguard his business. 


Business conditions are improving and will continue to improve. Com- 
petition will also continue keen. Above all, quality will be demanded 
at a reasonable price. You must have the proper independent refining 
connection to keep your place and to progress as business gets better. 


Our representative will be glad to call. Write or wire for details on 
our protective contract. 


We manufacture a complete line of Industrial 
Naphthas, including V. P. & P.’s, cleaning solvents 
and lacquer diluents. Also, road oils and asphalts. 


CoL:TEX REFINING COMPANY 


ANDERSON-PRICHARD O11 CORPORATION 


OKLAHOMA City, OKLA. 


NATIONAL PETROLEUM NEws 

















Crude Oil Pp rices (in Effect Sept. 5, 1932) 


Crude prices for the whole year in OIL PRICE HANDBOOK 1 oh oe 
(Prices are per barrel at the well; A.P.I. gravity). 





EASTERN FIELDS 
(Posted by Joseph Seep Purchasing Agency) 


Penna. Grade Oil in Southwest Penna. 
We MMe dace Tite caceadewabenee ces $1.72 
(Effective Aug. 11, 1932) 
Penna. Grade QOil in Eureka Pipe Lines 
RUPE. WINMIMEED 5 vi dakecsvcclcvuceovsecne 
(Effective Aug. 11, 1932) 
Penna. Grade Oi: in Buckeye Pipe Lines 


CUMING CR ius w canunreawneeasncede 42.52 
(Effective Aug. 11, 1932) 

Corning Oil in Buckeye Pipe Lines (Ohio).... 1.05 
(Effective April 26, 1932) 


tFor , eee oil run previous to March l, 
1932, $1.4 
Pested by Other Companies 


Tide Water Pipe Co., Ltd.: 
Bradford-Allegnany district (P.ona 
(Effective April 25, 1932) , 
®The Pennzoil Co.: 
Penna. Grade Oil in National Transit Lines*$1.97 
(Effective April 25. 1932) 
Ashland Refining Co.: 
Somerset Oil in Ashland Lines (Kentucky). 
. (mueive April 26, 1932) 
Stoll Oil Refining C 
Stoll Prpe Line Oil (Reatechy) Reucekoawwas $1.00 
(Effective June 10, 1932) 
®The Peanzoil Co. posts $1.97 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields; prices in 
ether districts range down to $1.92 per bbl. at wells. 


- $0.85 


MICHIGAN 
(Posted by Pure Oil Co.) 


Midland, Midland County (July 13, 1932)....$0.85 


CENTRAL STATES FIELDS 
Posted by Ohio Oil Co. 


Effective April 11, 1932 
Wooster..... cocamnvan Princeton....... $1.10 
BAMBie.c.000 rere PR i666 c00. 1.10 
Indiana...... ee West Kentucky. 1.05 
CANADIAN CRUDE 
Posted by eer Oil Refineries, Ltd. 
Ontario 
Effective Nov. 3, 1931 
UNNI 2 ncwcvnnceadawusecanetwewus ced $1.90 
CE DOMED icine cad iad tin cdescscauwaweuss $1.97 
Turner Valley, Alta.: 
(Effective April 21, 1932) 
40-44.9.........81.56 Naphtha: 
ng Ot « 2.48 VOISOE: cccccess $3.32 
50 and above.... 2.80 tDiscolored..... 3.08 


Clear coutuhe: 22 color, 10 lbs. vapor pressure, 
90% recovery, end point, 410° A.P.I. Discolored 
aaphtha: 96% recovery and 10 lbs. vapor pressure. 


OKLAHOMA, KANSAS and NORTH TEXAS 


Prices of Stanolind Crude Oil Purchasing Co. 
(In Oklahoma, Kansas, North and 
North Central Texas) 


(Effective April 11, 1932) 


Below 29....... $0.76 4} - $0.90 
SS ee .- 0.78 . Se «+ 
. . 1 eee 0.80 37-37.9. ote See 
. <2 0.82 Sees cccecce Gan 
. 3 2 ee 0.84 39.39.9.. oak - hes 
3 3 ee 0.86 40 and above. 1.00 
| SRG 0.88 


On April 1, 1932, above prices were first pared 
by Continental Oil "Co., followed the same da 
Barnsdall, Bartex Pipe Line Co. (Phillips Bee ), 
Magnolia, Sinclair, Sun Oil, and The Texas Co 
April 11, Humble Oil & Refining Co., Gulf Refining 
Co. and Carter Oil Co. met Carter’s schedule having 
these five lower grades: below 25, $0.68; 25-25.9, 
$0.70; 26-26.9, $0. 5: 27-27.9, 30. 74; 18 28.9, $0.76. 

Humble’s prices are in Ranger, North Texas, 
Mexia, Powell, Boggy Creek, Richland, Wortham, 
Currie and Moran, Tex. 


East Texas 
Magnolia, Sinclair and Texas Co. post $0.98 
effective April 1, 1932. 


Magnolia Petroleum Co. 


(In Oklahoma, North, North Central and 
Central Texas) 

(Including in North and North Central Texas: 
Burkburnett, Archer, Stephens, Henrietta, Electra, 
Comanche and Olden; in Central Texas: exia, 
Wortham, Corsicana Light and Panola county), 


Effective April 1, 1932 
Below 28....... $0.67 SEES FP cccccees $0.76 


Rest of schedule same as Stanolind, which see 
above. 


Dit GRR BOs ccc cecccccccsceetenns $0.94 
Corsicana heavy...... Ruthie veaecadayeadeuns 0.64 
PANHANDLE TEXAS 
Humble Oil & Refining Co. 

Effective April 11, 1932 

Hutchinson-Carson Gray 

Counties County 

Below 35 ue 8=—s «© Ke keeneewauee 80.76 
ee 1G ti«é«‘“‘C wand waeceauaun .78 

A ee Sy en reas .80 

67h ioe ee eae ee .82 
A eae S ee eanewea 84 

= A ae Fy Ce Cerro re re . 86 

40 and above.. See Sere eT ee — 


April 1, 1932 ‘Mineudiie and The Texas Co. first 
posted above prices. 





WEST TEXAS and NEW MEXICO 
Humble Oil & Refining Co 
Effective April 11, 1932 


Pecos, Winkler, Crane, Upton, Crockett, Ector, 
Howard and Glasscock Counties, Tex., and Les 
COIN FE Baeccccdacanseccsaececedsata $0.6 


April 1, 1932 Magnolia and The Texas Co. first 
goones above prices; Magnolia’s Rrices applying ia 

inkler, Crane, Upton, Howard, Glasscock and 
Mitchell; Texas Co. posts in Crane, Upton, Winkler 
and Lea. 

SOUTH and SOUTHWEST TEXAS 
(Posted by Humble Oil & Refining Co.) 
Effective April 11, 1932 


Mirando........ $0.80 3 ee $0.75 
Darst Creek..... 0.75 Pettus, Bee Cty. 1.00 


(Posted re Magnolia Petroleum Co.) 
Effective April 1, 1932 
ee $0.90 Darst Creek. . 
Bas cdccess 0.64 
NORTH LOUISIANA—ARKANSAS FIELDS 
tPrices of Standard Oil Co. of Louisiana 


Caddo, Homer, Haynesville, Bull Bayou, El Dorado 
Crichton, De Soto, Sabine, Sarepta and Carterville. 


Effective April 11, 1932 
$0.6 33-33.9 


. $0.75 





Below 25 _ wees cecuas 
25. .70 2 1 eee 
72 35-35.9 
74 36-36.9 
76 37-37.9 
78 . 3 Y ae 
80 39-39.9. 
82 40 and above. 
. 84 
Smachover Middvddudetaaadackieianswawenwens 
WDM iiddeidendcnddietecdeudecedouwke 0.6 
tStephens, Ark.: 
fo. ToC Ce ee Ce TT CT $0.61 
Fe i kad Saieddudkccssentuaaate 0.64 


*Urania posted by Louisiana Oil Refining Corp. 

tStephens posted by Atlantic Oil Producing Co, 
and Louisiana Oil Refg. Corp. 

tApril 1, 1932, The Texas Co. first advanced North 
Louisiana crude to prices shown above. 

April 6, Magnolia advanced Pine Island, Haynes- 
ville, Bull Bayou, Cotton Valley, La., El Dorado 
light, and Rainbow, Ark. to above prices. 


*GULF COASTAL 

Posted by Humble Oil & Refining Co. 
Effective April 11, 1932 
$0.80 33-33.9 


oy Ree ) $0.89 
yh See sk ee .98 
yp SEE 82 2. | Se 91 
yo. SL ae 83 . | See .92 
pO See 84 ooo Jee 94 
y._ . | Tie 85 (eee -96 
ee 86 39-39.9. .98 
OS} a 87 40 and above. 1.00 
DA .88 
Pe eee SOC CCTR EET TE COCCCOCTC OCT POT $0. 86 
*Includes these fields: Barbers Hill, Goose Creeh, 
Hull, Humble, Liberty, Moss Bluff, Mykawa, 
Orange, Pierce Junction, Rabbs Ridge, Raccoon 


Bend, Refugio light, Sour Lake, Spindletop, Sugar- 
land and West Columbia. 
April 1, 1932 The Texas Co. first posted abowe 


prices. 





Lack of Profitable Market 
Closes Dry Ice Plant 


CLEVELAND. Sept. 2.—A news item 
published in the July 27 issue of Na- 
TIONAL PETROLEUM NEws, page 56, to 
the effect that the dry ice plant at 


Walden, Col., operated by the Carbon 
Dioxide Co. had been abandoned be- 
cause of difficulty in removing oil 
stains and odors from the finished 
product, was in error as far as the 
reason for abandonment was con- 
eerned, according to C. L. Jones, 
chief engineer of the Dry Ice Corp. of 
America, 52 Vanderbilt Ave., New 
York. 

The 
Jones says, 


closed, Mr. 
insuffi- 


plant has been 
but because of an 


September 7, 1932 


cient market within economical ship- 
ping distance of Walden. The com- 
pany’s plant has been producing solid 
carbon dioxide of satisfactory market- 
able quality and quite free from petro- 
leum stains and odor, he adds. 


To Build Six Stations in Florida 


TALLAHASSEE, Fla.—tThe recently 
organized Capital City Oil Corp., with 


headquarters here, will be in opera- 
tion around Sept. 15, a bulk plant 
having been built here. Work on a 


service station is now in progress. 

Six service stations along the old 
Spanish trail between Jacksonville and 
Pensacola, Fla. will be erected later. 

Officers are: Q. D. Sauls, president; 





B. K. White, 
eral manager; 
secretary. 


vice-president and gen- 


and George Knight, 


DENVER, Aug. 31.—Edgar L. 
Kaula, managing director of The 
Texas Co. in New Zealand with head- 
quarters at Wellington, is on a busi- 
ness and pleasure trip to the United 
States. Recently he stopped at Denver 
for a visit with R. M. Young, president 
of Shand & Jurs Sales Co. at Denver, 
while enroute to New York. 


produced 6,260,000 bar- 
oil in the first four 
compared with 6,- 
the corresponding 


Colombia 
rels of crude 
months of 1932, 
465,000 barrels in 
period of 1931. 








rs 


{ . 
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DAMSON 


WELDED TANKS 





New Patents 








SKILLED 
SUPERVISION 


Guarantees the Quality 
of Gulf Products 


COASTAL AND PARAFFINE CRUDES 
GASOLINE—LUBRICATING OILS 
NAPHTHA—GAS—OILS 
WAX—PETROLEUM COKE 
CYLINDER—ENGINE—CORDAGE 


Gulf Refining Company 


General Sales Offices: 
PITTSBURGH, PA. 


District Sales Offices: New York, Boston, Philadelphia, 


Louisville, Atlanta, Houston, New Orleans 
























Prepared by R. E. Burnham, patent 
and trade-mark attorney, 1343 H 
Street, N. W., Washington, D. C., from 
whom copies may be obtained at the 
rate of 25c each. State number of pat- 
ent and name of inventor when or- 
dering. 


August 16, 1932 
PRODUCTION 


Drill—Louis M. Pearce and Walter 
L. Church, Houston, Tex. Filed Apr. 
14, 1931. No. 1,872,328. 

Proportional pumping apparatus—— 
William E. Repschleger, George Armi- 
stead, Jr., Bryan B. Talbot, and Joseph 
G. Placette, Port Arthur, Tex., assign- 
ors to Texas Co., New York, N. Y. 
Filed Apr. 30, 1930. No. 1,872,503. 

MISCELLANEOUS 

Oil-draining station— Ernest W. 
Holmes and Ear! E. Cline, Chattanooga, 
Tenn., assignors to Ernest Holmes Co., 
same place. Filed Sept. 1, 1928. No. 1,- 
871,622. 

Lubricating grease—Frederick  W. 
Sullivan, Jr., and Maurice H. Arveson, 
Hammond, Ind., assignors to Standard 
Oil Co. (Ind.) Filed Dec. 4, 1929. No. 1,- 
871,864. 

Textile Oil—Frederick W. Sullivan, 
Jr., Whiting, Ind., assignor to Standard 
Oil Co. (Ind.) Filed Dec. 9, 1926. No. 
Perks et. 

Drawing lubricants Mlmer W. 
Adams, Whiting, Ind., assignor to 
Standard Oil Co. (Ind.) Filed July 25, 
1927. No. 1,871,939. 

Emulsion—EImer W. Adams, Ham 
mond, Ind., assignor to Standard Oil Co. 
(Ind.) Filed Sept. 4, 1928. No. 1,871,- 
940. 

Lubricating compound—Maurice H. 
Arveson, Whiting, Ind., assignor to 
Standard Oil Co. (Ind.) Filed July 12, 
1929. No. 1,871,941. 

Lead mahogany soap lubricant and 
method of preparing same—Maurice H. 
Arveson, Hammond, Ind., assignor to 
Standard Oil Co. (Ind.) Filed May 12, 
1930. No. 1,871,942. 

Liquid-dispensing apparatus—John 
B. Davis, Springfield, Mass., assignor to 
Gilbert & Barker Mfg. Co. Filed Jan. 4, 
1930. No. 1,872,418. 

Emulsified fluid lubricant—Arthur L. 
Brown, Wilkinsburg, Pa., assignor to 
Westinghouse Electric & Mfg. Co. Filed 
Feb. 21, 1927. No. 1,872,617. 


August 23, 1932 


REFINING 

Process of refining petroleum distil- 
lates—Louis P. Chebotaref, New York, 
N. Y., assignor to Texas Co., same place. 
Filed Dec. 27, 1927. No. 1,872,679. 

Process for cracking oils—Horace A. 
Fouts, Port Arthur, Tex., assignor to 
Texas Co. Filed May 2, 1928. No. 
1,872,722. 

Process of recovering light oils, mo- 
tor fuel, ete.—Charles J. Ramsburg, 
Kdgeworth, Pa., assignor to Koppers 
Co. Filed Dec. 24, 1926. No. 1,872,808 

Hydrogenation of hydrocarbons and 
apparatus therefor—Frederick T. Sny- 
der, Boston, Mass. Filed Dec. 16, 1925. 
No. 1,872,839. 

Constant pressure and temperature 
distillation—David G. Brandt, West- 
field, N. J., assignor to Doherty Re- 
search Co., New York. N. Y. Filed 
July 30, 1923. No. 1,872,879. 

Petroleum smelting process— Bertram 
IX. Crocker, Los Angeles, Calif. Filed 
May 19, 1930. No. 1,872,900. 

Distilling hydrocarbon oils—Henry I.. 
Doherty, New York, N. Y., assignor to 
Doherty Research Co. Filed Jan. 20, 
1923. No. 1,872,908. 
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Crude Oil Prices (in Effect Sept. 5, 1932) 


(Prices are per barrel at the well; A. P. I. Gravity) 
(Crude Oil Prices for the whole year in OIL PRICE HANDBOOK published annually) 














ROCKY MOUNTAIN FIELDS SSOED. vevcicews $0.92 6 ob ere $0.98 (Posted by Ohio Oil Co.) 
(Posted by Midwest Refining Co.) 1 se ; eee anmaiaid . ee 40 and above... 1.00 Effective June 1, 1932 
memantine Salt Creek prices met by The Texas Co. April 11. Grass Creek Lights. 2.000 20 
Salt Creek, Wyo.: ; ; WRU OOO a is ce dubdk cceuine veehadeveadss 0.90 
Below 29°. ..... $0.76 <n $0.84 Effective April 11, 1932 Effective April 11, 193 
ro A eee 0.78 33-33.9... Oe a cdc denn ii cdcdxcceiecccsces Beta RN ca vibe cesccee sane dasvaasiacs $0.98 
by eee 0.80 Fs eee te: RN Ie addcadedidescs sensccconceess Di MM COUN ode dns nance dadieacesavwaete 1.15 
ca) ie .82 35-35.9.. Ey? FR Nee NN re diode cade k cdduvceewenncod WeGe SRMNNNGs MICs oo ka do aniweeivethiaxeas 1.05 
CALIFORNIA CRUDE 
Standard Oil Co. of California 
Effective June 26, 1932 
z . 5 : = . me 2 3 
3. S 4 eo & a 4&5 S ef é 
Fir 3 } : $ 38 % 222.2 - 2 2“: ig g 
2k ° © . = e aw 2- = ~ 
* 382 8. = .S gs $3 $8 32 o88, © GE tee & s § se me Oe 
3s |Ass oo eo s Ss s& $x 2 So-- ¢ eo 2:5 Bus p 7} S 3s ao #0 
egisze $ Es 8 3 2c g S825 2 esses 3 2 = 285 is 3s 
aa<ns © © O68 HR Fe BI S <th 6 § 2ZSe Sie 3S SC F&F w SES HSE 
Gravity 
$0.65 $0.65 $0.65 $0.65 $0.65 .... $0.65 $0.65 $0.65 $0.65 .... $0.55 $0.55 $0.55 $0.55 $0.55 .... $0.72 $0.65 $0.55 
cf a .< << Sa 69 .68 .65 oan Se ae te (A uae oe oat «<Q eae 
ae: ae (en ae ee te VP | eee < sGe se se ux. 2 «th 62 
Se: a a ae - ee? oes. . a @ GE GS ix 6 .© -<@4 
.84 .84 .87 .82 .84 ca . 2 ae ee er ,: ae: a oe” . se 
89 .89 .92 .86 .89 6a -89 .89 .76 $0.89 .81 $0.73 ji ae ey a 2 .s .& 
sae 6ee “sews 91 693 a@ .93 “a ow 8 6 . <a “408” wee “she %és 96 .84 .82 
‘oe ae .96 .97 ai =~ + ‘Se ae ee ae Cees we ees .99 .87 .97 
x eee 4 eX are 1.00 .94 .89 .97 94 bat a ee ee 
1.03 , teas MOP xed 1.09 .98 .% 1.02 .99 gas wae .93 
1.06 : ot 6 eae . 1.06 1.02 .98 1.07 1.02 peas 96 
1.09 : SLE aed 1.09 1.05 1.02 4.32 3.6 ean 99 
PPE . of ees Bole «ove Bcee ‘ate a 
<0 oe eas 1.15 1.10 ee 
ae oa $1.04 chee 1.14 $0.91 
4 =—Se 1.10 1.18 .93 
36° 1,16 1.22 95 
Aso haa aes .97 
1.28 99 
wee 1.01 
1.03 
REFINERS’ and COMPOUNDERS’ SUPPLIES 
Following are average market prices for materials Sept. 6 Aug. 29 Sept. 6 Aug. 29 
used by refiners and compounders effective on the Soya Bean, Tank, coast...Ib. 3.75-4.00 3.75-4.00 Yellow bleached gal. 28-29 28-29 
date shown. i a Whale, extra winter ble: ached 1, 
eee 23S > ne 8. eeewansenes gal 57-58 57-58 
— EWetilied, tCaWRe. 6 .c60cscws lb. 5.75 5.75 
Refiners’ Supplies Distilled, bbls............ ib. 7.25-7.375 V:2S-7.375 weet es 
Sept. 6 Aug. 2 Saponified, tanks......... Ib. _ 6. 06 2 & 00 Steam_ Sicilians ena } 
te) Is. Ib. 5. 75-7. ». 75-7. ‘ u srpentine 
Soda Ash Light 587% bags, cwt. $1.15-1.38 $1.15-1.38 ss ceca celina eae Se ee ce, gal 43 43 
Silicate of Soda 60 deg. drums Steam, “disti illed turpentine, 
PPR er ee cwt. $1.75-1.90 $1.75-1.90 Lard Otte ; ‘ bea Savannah.... . gal +1 41 
ee of Soda 40 deg. tank Prime Winter Strained... 1D 5./> 5.42 Gum turpentine, N.Y gal $3 43 
ere rer rere rT eee cwt. $0.70 $0.70 Extra Winter Strained 1D ’ 00 6.7/5 Gum turpentine, f.« “ cars 
Silicate of Soda 40 deg. drums Extra. eee es | 6.19 6.50 | ae gal 38 3 
A a eerie cwt. $1.00 1.00 Extra No. 1.............1b 6.30 6.00 Wood Rosin, N. Y... bbl. $4.78 $4.7 
DE Bi ccs tenses $0.90-1.00 $0.90-1.00 No ae ceteeeeees Ib 6.2 3-75 Wood Rosin F, Savn’h. . bbl. $4.58 $4.58 
Caustic Soda 76% solid. .cwt $2.50 $2.50 i 1D 6.00 3-30 Gum Rosin B, N. Y. . bbl $3.25 $3.2 
Sulfuric Acid 60 deg. tank T. illow Ol. wee erercccore 1b ed >-42 Gum Rosin B, f. o. b. cars 
cars, f. o. b. shipping point OS ere $2.60 os 60 
ee rere $11.00-12.50 $11.00-12.50 Neatsfood Oil Rosin oil, pure P gal 47-49 -49 
Sulfur, flowers of........ c wt. $3.10-4.05 $3.10-4.05 ee b Ib 8 00 7.75—-8.00 Rosin, oil, compounded... gal 41-43 i 43 
per < : PUNE: WRN. c<csccncaews lb. ) ; 
Liquid Chlorine, tank cars, : _. Wettec Biles... c.... 2 “Ib 6.75 6 50 
Ws Rages rate mswe eee lb. bats 1.75 No. . hie. ..... Ib. 5 50 6 25 Pine Tar 
Cold Pressed. ........... Ib BB. 73 nan ee .... $9.00-10.00 $9.00-10.00 
en Fish Oils Retort... -bbI. $10.00-11.00 $10.00-11.00 
Menhaden Oil 
Vegetable Oils Light Pressed.......... gal 30-31 30-31 Alcohol 
Linseed carloads, spot... .lb 5.30 5.30 Light Pressed, tank cars Denatured Formula 5, in 
UM MER cccscdsvcanncees 4.70 4.70 Pei tic dae c5. Want awaia gal 25-26 25-26 tanks per gal....... ‘a 39 € 39. ¢ 
September 7, 1932 65 














Letters to 


the Editor 





DEAR EDITOR: 

Permit me to thank and congratu- 
late you and your splendid paper for 
publishing the letter received from 
Mr. Dubuisson, of South Haven, Mich., 
in your edition of Aug. 17. It certain- 
ly was the truth and I had sincerely 
hoped that its contents together with 
your comments thereon would bear 
‘fruit’? and start some of the larger 
concerns thinking and acting along a 
line which would eliminate some of 
those practices of which his article 
complained. 

But—-what has happened? Before 
the ink was fairly dry on your issue 
we have another condition before us. 
That old ‘‘nightmare’’ of a service sta- 
tion discount or commercial discount. 
It would be to the interest of all mar- 
keters or jobbers (whichever they may 
be termed) to have an article pre- 
pared at this time outlining for them 
the outlook on their future as it now 
appears. 

Mr. Dubuisson pointed out quite 
clearly that a jobber could not com- 
pete with Q. D. A.’s ete., on a five-cent 
margin. Now there is to be another 
two cents taken out of that on a large 
percentage of his business. What does 
that figure he has left for those many 
items of operation and _ overhead? 
Where does the jobber get off at on 
any kind of a margin based upon the 
General Service station price? 

In your editorial of the 24th you 
ably point out the fact that the ‘evil 
practices’’ in the producing and refin- 
ing end of the industry have been con- 
siderably bettered—-while not exactly 
entirely eliminated—and ask the very 
timely question: Where is the market- 
ing division now heading for? That’s 
a problem—but as you have been in 
this industry a lot longer than the 
writer; you are better equipped to 
answer or even attempt it than I. Per- 
sonally—-I have never yet seen the 
time that all branches of the industry 
got their ‘‘houses’’ in order all at the 
same time. One or the other must 
suffer all the time. 

Personally, I do not follow or know 
anything about the producing end of 
this business, (in fact I can hardly fol- 
low any of it)——but as for the refin- 
ing end, I can say that if they were 
somewhat organized or satisfied to 
make a little money earlier’ this 
year—some of them have decided that 
they were on the wrong course or ‘“‘out 
in the rough’’—as I understand that 
there are plenty of five and one-half 
and six-cent contracts of all descrip- 
tions being offered by various refiners. 
vf course this is highly desirable to 
the jobber, with all his deductions 
now-a-days for this and for that, but 
! mention this merely to show that 


even refiners can change their style 
over night. 

Some of those offering these con- 
tracts, I understand, were those most 
emphatically in favor of reducing 
gross margins to eliminate if possible, 
some of the so-called ‘‘gross’’ and 
‘‘vicious’”’ practices of secret rebates, 
ete. ; 

You suggest that the time is “‘ripe’’ 
for the marketing industry leaders to 
get together and make a study of 
where they are going, etc. I ask you, 
Mr. Editor—‘‘Who are the market- 
ing leaders’? Would you not assume 
they are the executives of the larger 
concerns throughout this country? 
Well, has your past experience ever 
proven to you that they can get to- 
gether on anything for any reasonable 
length of time—unless they can see 
an apparent advantage to their partic- 
ular concern in so doing? If they 
could and would—why, this latest 
“outburst” we are having by some of 
the leaders—when many of them did 
get together and deplored and con- 
demned commercial discounts of any 
shape or form? Who is the ‘‘Moses”’ 
who has discovered that which was so 
entirely out of line, so repugnant, and 
so highly expensive to operate a few 
short years ago—is now the cure-all 
for ‘‘secret rebates,’’ premiums, re- 
duced prices and the like? 

You know that since this service 
station discount agreement has been 
announced there have been at least a 
half dozen different retaliatory mea- 
sures inaugurated by as many com- 
panies and possibly as many lying 
awake nights trying to figure out 
something to go them one better. Can 
anything but chaos or retaliation come 
out of such a condition? Just when 
things were looking good (on the sur- 
face at least) an entire branch of this 
all important industry is thrown into 
a bedlam of discounts and counter 
discounts, rebates, prizes and every- 
thing imaginable. Does that appear to 
you, as a student of economics and 
this industry activities, as the way to 
go after profits which vou mention as 
so all important? 


I say to you and to all others—like 
my friend Al Dubuisson of South 
Haven—‘“The battle for Gallons is 
still on and that is the cause of it all.” 
How can any concern maintain full 
steam ahead, continue to meet or beat 
previous records or sales in such times 
of depressed economic and financial 
conditions ‘‘without seriously disturb- 
ing the peace and stability of others 
in the same endeavor.’ Such things 
always have caused revolts and riots in 
political life and certainly spell ruin 
for many in economie and industrial 
activities. 

Therefore, with what has” been 


demonstrated time and again before. 
I would suggest that these so-called 
leaders get together this time ‘‘with 
the gloves on,’’ and every time some- 
one makes a suggestion of what is 
good for the industry and what 
seemed to be a good policy to follow— 
someone ‘“‘sock” him right on the 
nose, because if you don’t he will go 
out and hit the others in the back as 
soon as the conference is over. That 
would give them all an equal chance 
to take out their grievances, if any, 
on those most responsible at the time 
the suggestions are made. I feel con- 
fident that I could be counted on to 
furnish as many “referees’’ as would 
be necessary to see the fight to a 
finish. 

In closing, I will admit that there 
have been violations of good business 
ethics in the recent past—-secret re- 
bates, premiums and what not, but I 
do not think that the total amount of 
gallonage thus obtained or controlled 
by these practices exceeded 5 per cent 
of the total available volume in that 
locality, therefore if and when any- 
one ean figure out a way to make more 
money by giving away 10 per cent of 
what they already have in order to 
get about 2 per cent of what they 
didn’t have—I am ready to put in 
with them and eall it a day. 

CARDINAL DIXIE CoO. 


F. H. Emig 
Treasurer and General Manager 
* co * 


DEAR Eprror: 

The revenue act placing a tax on 
lubricating oil as passed by Congress 
is one of the simplest revenue-produc- 
ing laws ever written, simple in word- 
ing and easy of administration. 

The Bureau of Internal Revenue 
has rewritten it until, under the pres- 
ent regulations and decisions, it is.a 
thing of terror, not only to manufac- 
turers but to the bureau itself. 

The bureau in its regulations has 
gone entirely outside the act, and has 
even nullified certain of its provi- 
sions. This is especially flagrant in 
the interpretation of Section 620. This 
section reads in part as follows: 

“Under regulations preseribed by 
the Commissioner, with the approval 
of the Secretary, no tax under this title 
shall be imposed upon any article sold 
for use as material in the manufac- 
ture or production of, or for use as, a 
component part of an article to be 
manufactured or produced by the ven- 
dee, which will be taxable under this 
title or sold free of tax by virtue of 
this section. Jf the Vendee resells an 
article sold to him free of tax under 
this section, then for the purposes of 
this title he shall be considered the 
manufacturer or producer of such ar- 
ticle.” 

This last sentence is underscored 
as is this sentence that has been re- 
voked and nullified by the bureau. 

Here it states clearly that the ven- 
dee in reselling material shall be con- 


(Continued on page 69) 
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Over 21 Years {wu 


Oil men have been buy- Delivery Cams. 


ing their fire insurance 
Here’s a new can built to meet the oil- 

man’s needs. Oxy-acetylene welded 
through mae throughout! Empties with rapid, smooth 
flow. Single handle on 5 gal. size makes 
this can easier to empty. Carry it by the 
handle on screw plug. 


Abuse Won’t Alter 


We invite your Its Accuracy 
inquiries 


MATERIAL SAVING IN COST 


The new PEORIA Delivery Can is built 
like a tank car! Heavily re-enforced at 
all points. Body and breast of 18-gauge 
Special Can Stock. Stands abuse that 
puts ordinary cans in the junk pile. 





National Costs you less in the long run! 
Petroleum Mutual Cut Costs - Send for the new 
Fire Insurance Co. LONG - WEAR CATALOG 


437 CHESTNUT ST. 
PHILADELPHIA 


LONG OIL EQUIPMENT CO. 


Foot Pecan St. Peoria, Ill. 






































A LUMBER WAGON AND A ROLLS-ROYCE 


Are somewhat different and yet alike, inasmuch as they both have four wheels. The same holds true in the difference 
between the requirements of a gasoline tank of the old fashioned wagon delivery and the modern bus chassis. Brown 
Certified Tanks are custom built for the particular chassis for which they are intended. We are specialists in this line 
and ask that you let us figure on your requirements. 


Speed 
with 
Safety 











BROWN SHEET IRON & STEEL CO. 


964 Berry Ave. St. Paul, Minn. 


Canadian Associate: Canadian Brown Steel Tank Co., Ltd., Brandon, Manitoba 
DON’T DELAY—SIGN THE COUPON AND LET US KNOW WHAT YOU WILL NEED. 


Check Items on which you want prices. 


COEUR EERO: a5 6 si Rh oS sole elas Cod Ronee Mehaceaa ed Number of Tanks................. WO i Peas Orc. cade ae-S wos 
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MM URE oo ois ie ee ere ea aoa a dca eoe Hana ee a BEES hE ee CG <b khair re hee tos beer 
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Transactions in Oil Shares on New York Stock Exchange 











Div. Last > 
1931 1932 Listed Par Rate Div. Sales meinen: SReek’s 
High w High w Shares Value Company Period Paid Shares High Low Last Change 
23 «11% «20% «12 22075 NP. Amerada. Corp.......05.0.000000: 50cQ uly 30, 33 1,800 2016 20 2014 
12% 1% 4 209180 N.P. American Republics Corp....... ses -_—— ee) ae sect . whi , 
31 8% 164% 6% 2,240,000 $25 Associated Oil Co.............. 25¢ July 12, 32 20 2414 #41 864 — 1 
23% 8% 20%; 8% 2,696,652 25 Atlantic Refining Co............ 25cQ une 15, 32 45,600 *203, 18 2034 114 
14% 4 634 3% 2,257,740 5 eS Le ae sina = 5, 31 30,100 6)5 57% “61 0 F 
25 8 ee <a 2,060,966 25 California Petroleum Corp....... Jan. 1, 29 ae a : 
10 7% 12 6% 1,444,970 N.P. Colonial Beacon Oil Co.......... ees iaseakinn eae oe * 
s% 4% #9 4 14,218,835 N.P. Consolidated OOD cass ecace ace. 86 slat 67,700 —_*83 73; 88K \ 
103 64 10014 79 141,2 $100 Ton ccescccccccscvcccec $2Q Aug. 15, 32 100 100 100 100 - | 
os 5 13s 44; east "4 Continentai = oe Vee hore meee 8286 eerrgaaveas 58,500 ) 8 835 + 3} 
4 i '2 PROTA! MEDRSIC CO. « o:0cs.c ccc 25c¢ une 15, 32 2 an 
68% 15% 26%, 8% 96,116 $100 Houston Oil Co................ _— ; eit di 22°10 #263 OK 6h + 2 
4% 3 Sie 1% 677,019 25 ec, aaa meeoneiean 13500 3S “=. i * 4 
4% 6=«#K:CO2 1 556,546 10 Indian Refining Co............. Dec. 15, 20 1400 2 1%, 2 - 
+ 1 2 3 1,309,036 LP oe Oil Rar EMAcchckx sos ### Smesinmeecan 1/000 2 13 13 - | 
55 20s 0,000 $100 “<td eal May 16, 32 : 

3% % 1% %% 330,000 .P. Scvetvn Oil Exploration Co.. gS mT 600 “1g “1y 1 1 
171. 50% 60 50 459,428 $100 Mexican Petroleum Co....-.... mans Apr. 20, 3i i a ia oan 
100 100° 105 100 120; 100 "eRe aN ae $2Q july 20, 32 

16% «=§ 7% 4 1,857,912 N.P. Mid- Gresiaeas Petroleum Corp.. we eb. 16, 31 13,900 734 eae 7% 4 
19 5% 11 5 6,548,052 N.P. Ohio Oil Co.............:.-... 20cOQ une15,32 25000 105, 93 104, + 3 
35 20 34 6 ,000,000 $5 Pan American Pet. & Transp. Co. 25cQ {or 20, 32 : : id 
36% 18 34% =%7% ~~ 2,474,131 5 do non-voting........... 25cQ July 20,32 °° 500 12 11 12 E1 
4 1% 6, 199,370 N.P. Panhandle Prod. & Refs. eis ci cee 0 Uae okeeas 400 1% ‘. 14 ( 
0 8 10 3 25,6 $100 _ hr Ree eer aierpeibige Juiy “2, 23 : : 
10% 2% 7% 3 2,396,084 N.P. Petroleum Corp. of America.... June 1,31 43,200 714 63 7 Y 
16% 4 7% 2 4,421,910 N.P. Phillips Petroleum Co........... jan. 2,31 30'400 73° 6 tz 71 1 
1% % 8f Mw sO 184'917 TE TTT dee. _. tenes “6.700 3) ye mB + 1 
23% 3% «9° «3 3 150, 100 eo ce, Feb. “i, 22 ‘500 «99 ti (tC 
3 3 % 114 2,500,00 N.P. Pierce Petroleum Corp......... Feb. 16, 31 12.900 *] 1 liz 1% + 3 
20 4sKOC«* 33% —-2,441,432 $25 Prairie Oil & Gas Co............ Mar. 31, 31 > : ae 
16% 5% 12% 5% 4,050, 25 —~Prairie Pipe Line Co............ July 1, 31 "*" 500 iz 1113 12 ‘0 
6 1 1% 749,017 50 Producers & Refiners Corp....... Sept. 15, 23 4.400 1 yi; 1 tg 
160630 9% 56, 50 SL Haxtbeeieeentcawenee sonic May 4, 25 120 73 : 734 
1] 3 6 614 2% 3,038,370 — QGue@en................... og Sept. 1,30 16.800 612 $7 64 
101% 53% 80 50 30,0 100 do 8% pid........-.....0.. $20 uly 1, 32 "30 #77. 77 7 +2 
6 % 1% YY 2,126,250 N.P. Richfiel “oli Co. (California). . aiaars tu t. 1, 30 17.600 1K 7 1 0 
10% 1% 3% 1% 1,235,815 N.P. Rio Grande Oil Co............. July 25, 30 3'900 314 ihe 314 lg 
42% 13 23.12 58,343 $13.40 Royal Dutch Co. (N. Y. shares).. 80}4c Aug. 5, 3.500 9212 211 223, + 7 
20% 5% 16% 6% 1,244,383 N.P. Seaboard Oil Co. of Del.......... 10cQ une 15, 32 42°400 161z 143, ‘ 
: 15% «68 62,825 £2 Shell Transport & Trading Co.. 53c jun 2732 "80 . 1. 14 1 
10m 24% 7% 2% = 13,070,625 N.P. Shell Union Oil Corp............ re June 30, 30 28.100 7 6! 67 0 
78 «619 52”—«18 400,000 $100 sok nriesaaecanctn ie July 1,31 “2'300 #52 8% 2 52CO + S 
1h 8636735 «83K 869,271 10 Simme Petroleum i itirseiess “vs Sept. 15,30 1300 =? 6447 + 
12% 2 5 23% — 1,000,000 Se . WMIOMIEM Rs sssseccescsesnece es ec. 15, 5700 514 4% $4 + 3 
. © 2s 120,000 100 ee ees ets May 1. 31 "300 432,30 
2 BH 1176 5% 51,764,443 25 Socony Vacuum Corpa. 2.02.22: 0G unelS,32 46,100 «113g s«dW%e 1 
106 87967, B81 764,935 100 06h S(O. O. Export Corp. pid........ $2.50S.A. June 30, 32 "600 «#967, «= 951g HTK + «CBS 
51% 23% 301, 15% 13,102,900 N.P. NE ica cidnse dss 50cQ une 15, 32 32.900 301 275, 30 + 3 
19 7% 1614 7 20, | oS. ~ -ppamnaneeinant ai ar.16.31 61000 143¢ 1233 ©1314 — 1% 
52% 26 363, 197 25,735,466 25 eG eOw JOlOey 6. cc cccvccese Tt25cQ une 15, 32 103.700 3654 341K 74 aes a 
45% 26% 331, 24 ESSG0s «6 OLB. 40«-—s Bows ON Gon... ccc cccccccceece 25¢Q — 15; 32 "400 *331602=C(33 331 
104% 75 91 (68 100,000 $100 ek _, RRS Pen eseeteer a $1.50Q Sept. 1, 32 10 *91 91 2 +3 

1 6 b] yy 776,979 N.P. Sapetior Ol Coari.....iccsscccce Sai  _ Nierapalatioeriel 11,900 17 13% 1% + «&% 
35% 9% «17% 163 9,851,236 $25 Se ree 25cQ july 1, 32 39,700 174% 16 17 + 3, 

6 1% 4 1 930,454 10 Texas Pacific Coal & Oil Co...... Rete ec. 31, 29 9,100 334 27% 34%+ % 

“ 2 5% 3 5,998,086 N.P. Tide Water Associated Oil Co.. ond Feb. 16, 31 22,500 54 434 1 
68 4 4620% 5620 695,494 $100 Ry ne teapreitannetei $i1.50Q July 1, 32 "300 #56 55 56 + 1 

18 9% 10 5 2,191,954 NP. Tide nec Bis co seaccusoee 25cQ June 30, 32 oat a sock omen 

83 30 60 $0 199,4 $100 || NAREDRRIES EA ne Sane eY $1.25Q Aug. 15, 32 100 *60 60 60 + 3 
26% I1 145, 8 2,225,302 25 Bales dil Co. California........ 25cQ Aug. 10, 32 11,700 *145¢ 135¢ 144%+ 
25% 16 1914 11% ~=—-:1,254,048 N.P. Union Tank Car Co............. 35cQ Sept. 1, 32 400 16 i4 4 —2 
7% % 24% 769,531 N.P. Warner Quinlan Co............. eran uly 3, 30 1,800 *2%4 175 2 0 
9% 2% Bie 2% 428,967. N.P. Hz. F. Wilcox Oil & Gas Co....... sire Me, 10, 28 7,200 534 434 5 t 3 


®New high. tNew low. ttAlso extra—S. O. New Jersey 25c. 


Total sales 804,070 





Pittsburgh Stock Exchange 








Transactions Week Ended Sept. 2, 1932 
Change 

Over 
Sales High Low Last Week 

Ark. Nat. Gas ; 258 5 415 5 +1 
tCol. Gas & Elec. 3,955 195g 18 195% +254 
Devonian Oil ; 170 Slo 8 816 + % 

tLeonard Oil & 

Development 5,500 .50 .50 50 O 
tLone Star Gas 29,014 10 84 10 17% 
Tt do pfd. 6s 22 7134 71 7136 1% 
t do pfd 6's 20 77 77 77 +214 
Phoenix Oil 1,000 09 08 .09 +.01 
Plymouth Oil 2,875 i 914 107% +1% 
Shamrock Oil & 

Gas 450 2 13, 2 14 
tStandard Oil 

a. oe a oe ae ee ee 
tWestern Public 

Service 15,718 S 514 8 +275 
tPayable in new preferred stock; $Unlisted. 


Colonial Beacon Reports 


Smaller Net Loss 


NEW YORK, Sept. 2.—Colonial Bea- 


con Oil Co. which is controlled by 
Standard Oil Co. (N.J.) reports a net 
loss of $1,120,806 for the first half oi 





“High fom heat Cc hange | Naphtha Prices | 
Asso. Oil gold 6s ... 1023g 10234 10234 + % EE 
ey ae: deb. 5s 7 + Ss ie -+ ' 14 Oleum V.M.&P. Cleaner 
Cal. Pet. 534s... 9514 94% 9514 +1 Spirits Naphtha Naphtha 
General Pet. 5s 10234 10214 1 102'2 0 CHiICESO. 6 oc. scenes 11.7 3.7 15.2 
Humble Oil & Refg. 5s.. 10214 1015@ 1015% 7g Detroit.......eee- re | 16 16.8 
Pan Amer. P & T Calif.6s 32 3015 3015 14 Kansas City........ +13 $14.5 15.3 
Pan Amer. P & T. Calif. Milwaukee.......... *17.5 e119 $19.8 
6s ctfs - 3015 3015 30! 1,  Minneapolis........ *417.8 $#19,3 **20.1 
Phillips Pet. 514s... 77 75% 77 3, St. Louts.........00- 12.7 14.2 15 
Pure Oil 51s... 8614 841g 8454 14 New YVOrk.....ccccss ove 14 15 
do 514s 8315 791g B81 216 Bostom......cccceece ove 16 16 
Shell Union Oil 5s 84144 837% 84 + 1g Philadelphia......... ... 15 ee 
Sinclair Con. Oil 7s 985, 9716 9815 + 12 ®Includes 4c state tax. tIncludes ic city tax. 
Sinclair Con. Oil 6 !9s 9% 9414 95 0 **Includes 3¢ state tax. 
Sinclair Con. Crude 5! 9s. 103 102% 1023, + iri 
Sinclair Pipeline. . 100 15 10014 10014 iy Petroleum Spirits (Solvent) 
Skelly Oil 549s... 7815 77 78 + 1, Tank Care (F.o.b. refinery of seaboard terminal) 
S.O: N. J. 5s 1033, 10214 1033, +1% New York Harbor.........scscccers 9.50 
S. O. N. Y. 414s 951 94h 95 14 1. %&% Philadelphia district.....ccccccscccee 9.50 
Union Oil of C alif. 6s A... 1033 9934 102 + 5. OPO CTT CCT OCT TT 9.50 
Union Oil of Calif. 5s C 98 97 4 9742 +1!'2 Tank Wagon or Steel Barrels 
Union Oil of Calif. 5s war. 893 8834 893% 78 Oe OE a a ene Tere. 14 
White Eagle Oil 5!9s.... 103 10234 103 M% UPMMOEO sc ojcsip bons 4630.0 siceeen's ona 14 
WO RNEOR og ci.65 650 50% esectverentes 14 
Buffalo (net price). lates tate eee he 
6 mn ‘ ; : , PIN os 4.48 cccce cs Wiehe ceeee 
1932 The first half of last year this sete it RR a os aay 16 
company’s net loss was $1,864,806. Bridgeport.......0++seeeersseeerees 16 
5 WALK... cece ee eee e ese eeeccens 14 
In the second quarter of this year POM OIAE Sons sce Venrae'cehunee eRt 14 
‘ . > ae MOONE 86 oa sk aia 4d pels eee ace one ¥ 4 
Colonial Beacon had a net loss of $254,- Rltoona. «<<. > hk co ee 17 
904, compared with net loss of $859,009 Baltimore...ccccccesccccsocscccesese i6 
in the first quarter of 1931. Note: 2c off above t.w. prices ‘* large buyers 


New York Bonds 


Week Ended Sept. 3 


(Continued from page 61) 


Tank Wagon Price Changes 
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Letters To Editor 


(Continued from page 66) 


sidered the manufacturer or producer, 
which will permit him to sell tax free 
if he resells any article for further 
manufacture. 

This sentence was apparently placed 
in the act to allow of inter-refinery 
sales and sales by jobbers and brokers. 

Yet the bureau in Article 7 of the 
regulations repudiates the act by 
stating: ‘‘Jobbers or dealers who are 
not manufacturers, and users who are 
not manufacturing taxable articles, 
are not entitled to purchase tax free 
under exemption certificates.” 

This is clearly contrary to the Act 
as passed by Congress. 

Article 9 of the regulations pre- 
vents anyone except a manufacturer 
or producer from selling to states or 
political subdivisions thereof. This is 
clearly contrary to Section 620 of the 
Act. 

The Commissioner has gone so far 
in Informal Ruling No. 68 as to pro- 
hibit a manufacturer acting as broker 
from selling to another manufacturer 
tax free. This has gone so far that il 
is actually ridiculous. 

The bureau's rulings have complete- 
ly upset the time-established methods 
of marketing, and it is impossible to 
estimate the losses already incurred 
or how much of the present demoral- 
ized condition of the lubricating mar- 
ket is due to the arbitrary and appar- 
ently extralegal rulings of the Bureau. 

It is believed that those interested 
should insist on regulations and rul- 
ings complying with the Revenue Act. 

There is nothing really complex 
about the law itself, but the Bureau 
has converted it into a nightmare of 
horrors. 

WARR-PENN REFINING CO. 


G. W. 
General Manager 


Campbell 


Service Station License 


Fee Held Invalid 


BRAINERD, Minn., Sept. 1.—The 
district court here has handed down 
an opinion holding that the $25 per 
pump license’ fee against 
service stations in Brainerd is unrea- 
sonable and invalid. 


assessed 


On the advice of Elwin E. Hadlick, 
president of the Northwest Petroleum 
Association, a number of station oper- 
ators refused to pay the $25 fee. Sev 
eral were arrested and one was tried 
and assessed a fine of $50 in municipal 
court. An appeal was taken by Mr. 
Hadlick to the district court. 

At the trial it was shown that the 
cost of issuing licenses could not ex- 
ceed $1 and that no regular inspec- 
tions of stations were made by the 


September 7, 1932 





THE 
OIL INDUSTRY EXCHANGE 


Positions Wanted 


SERVICE STATION construction, supervision 
and real estate experience, also filling station 
equipment. Thoroughly familiar major and in- 
dependent oil jobbers, Wisconsin, Minnesota, 
North and South Dakota, Iowa. Box 913. 


EXPERIENCED MARKETING EXECUTIVE 
available for road or office position with re- 
fining or marketing company or state or asso- 
ciation tax department. Thorough knowledge 
bulk and service station operation, 6 years as 
tank car salesman all products, refinery sales 
and traffic manager, also expert knowledge 
cost accounting, auditing and insurance all 
branches oil industry, 36 years old, native of 
west, valuable acquaintance jobbing trade Ohio, 
Kentucky, West Virginia and bordering states. 
Address Box 914. 


PUBLIC ACCOUNTANT—AUDITOR, Cleve- 
land and Northern Ohio, experienced gasoline, 
oil. Will make monthly audits, file gasoline tax 
reports, state and federal reports. Refund 
claims handled on percentage basis. Whole- 
sale—retail experience, acquainted with refin- 
ers, jobbers, dealers, buying, selling contracts, 
systems, bookkeeping and all routine connected 
with the successful operation of this business. 
Fees reasonable compared with ability and ex- 
perience. An examination free entails no ob- 
ligations. Call me in. I may be able to help. 
C. S. Johnson, 8213 Force Ave., Cleveland, Ohio, 
Michigan 3636. 


Business Opportunities 





E SOLICIT correspondence with re- 

sponsible companies or individuals 
eapable of handling the distribution of a 
new product for the treatment of gasoline. 
A limited number of territories are open. 
Applicants must be acquainted with Inde- 
pendent Oil Distributors. 

The Lubri-Graph Corporation 
Cleveland, Ohio 











Miscellaneous 





WHAT IT COSTS 


“For Sale,” “Wanted to Buy,” “Help 
Wanted.” “Business Opportunities.” 


“Miscellaneous” classifications, set in 
type this size without border—10 cents 8 
word. Minimum charge, $8.00. 


“Position Wanted’ —65 cents a word 
Minimum charge $1.00. 


Advertisements set in special type or 
with border—$4.00 per column inch. 


Copy must reach us not later than Fri- 
day preceding date of issue. 


All advertisements carried on this page 
are payable in advance. 








For Sale 


GASOLINE AND LUBRICATING OIL BUSI- 
NESS FOR SALE, located in Chicago. 2 bulk 
plants with 110,000 gallons light oil storage and 


70,000 lubricating oil storage. 7 car switch 
Trucks, tanks and everything for a going busi- 
ness. Address Box 915. 


Professional Services 





KNOCK RATING TESTS 
on motor fuel, using standard methods and 
standard equipment. Special prices for 
monthly contract. 
The Detroit Testing Laboratories, 
554 Bagley Avenue, 
Detroit, Mich. 








BURRELL-MASE ENGINEERING CO. 


Design, Construction, Valuation, Test, 
Reports 


Law & Finance Bldg. 
Pittsburgh, Pa. 








ANTI KNOCK VALUE 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 


NEWARK, N. J. 
Telephone Terrace 3-4020 








L. G. Huntley J. R. Wylie, Jr. 
William J. Millard 


HUNTLEY & HUNTLEY 


PETROLEUM GEOLOGISTS 
AND ENGINEERS 


Grant Building PITTSBURGH, PA 








ROYAL E. BURNHAM 
Attorney-At-Lazx 


Patent and Trade Mark Practice 
Exclusively 


Continental Trust Building 
Washington, D. C. 














city which would increase the cost. 
The court then held that the fee was 
unreasonable and constituted a_ tax 
on the right to do business. 


Texas Gas Cargo Brings 
7.75 Cents on Coast 


CLEVELAND, Sept. 6.—-The cargo 
of East Texas gasoline enroute to the 
I‘letecher Oil Co. in the Pacifie north- 
west was sold by the East Texas Re- 
fining Co. at 7.75 cents delivered ac- 
cording to an announcement by F. W. 
Burford, president of the East 


Texas company. The net back at the 
Longview, Texas, plant is 4.8 cents per 
gallon on the sale. 

A news report from Los Angeles 
published on Page 56 of the Aug. 31 
issue quoted reports current on the 
Pacific coast that the sale had been 
made at 6.25 cents per gallon c.i.f 
ports of delivery giving the seller a 
net back below 4 cents per gallon. 


Production of crude in Colombia in 
1931 totaled 18,237,000 barrels, and 
exports were 16,989,100 barrels. Dur- 
ing that year 44 producing wells were 
completed, making a total of 623 wells 
producing at the end of the year. 
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Standard Oil Stocks on New York Curb Market 








Div. Last Transactions Week Ended Sept. 3 
1931 1932 Shares Par Rate Div. Sales Week’s 
High Low High Low Issued Value Company Period Paid Shares High Low Last Change 
16 6 6% 6 40,000 $25 Borne Scrymser Co............. er Oct. 15, 30 reseate — in peck & sacica 
56 30 35 17% 200,000 50 Buckeye Pipe Line Co.... : $1Q June 15, 32 200 24 23% 23%— k& 
129% 75 90 55 120,000 25 Chesebrough Mfg. Co.... .° 6S | ee Wee as ria nee 
2% 1% 3% 1% 5,977,873 N.P. Creole Petroleum Co.... iad Sak. een arr a a 1,200 3 234 3 0 
36 19 32 18 50,000 $100 Eureka Pipe Line Co.. need fs $1Q Aug. 1, 32 75 3114 28% 29 — | 
72 444% 54 36% 2,974,645 25 Humble Oil & Refg. Co.. a 50cQ Tally 1, 32 1,700 *54 51 50 + 2% 
18% 7% 10 6% 26,557,496 N.P Imperial Oil Corp. coup......... 12%cQ Sept. 1, 32 2.100 93, 93% 9% + kh 
18 Ce! Se eee N.P Ie ee 12%cQ Sept. 1, 32 400 915 91% 914 0 
21% S% $7 2% 300,000 $10 Indiana Pipe Line Co, rs : 10cS.A. May 15, 32 300 419 44 44%— 
15% 7% 11% 8 14,247,088 N.P International Petroleum Co...... 25cQ June 15, 32 - eee ese 
17% #5 10 6 509,000 $12.50 National Transit Co......... 25cQ June 15, 32 400 834 8 th 2 & 
144% 5% 5% 2% 100,000 5 New York Transit Co....... : 10cQ Apr. 15, 32 1,400 *5 14 314 55% + % 
35% 20 4 3 120,000 10 Northern Pipe Line Co...... ae 25cA ae Oe > re ae aga eae nee 
102% 67% 79 60 580,668 100 a Lea: ¢ nn $1.50Q > wed 15, 32 100 79 79 79 0 
15% 5% 10 4 400,000 25 Penn Mex. Fuel Co........... : 50c ay 25, 32 500s * 10 8 9 + 1% 
17 7 10 6 100,000 10 Southern Pipe Line Co...... 15cQ Sept. 1, 32 . i 
23% 9% 16% 9% 1,200,000 25 South Penn Oil Co.......... 5 25cQ June 30, 32 : 
42% 25 37 27 35,000 50 South West Pa. Pipe Lines. ; $1Q uly 1, 32 ; ae 
38% 13% 25 13% 16,996,596 25 Ao) SER os NaC abs acne wens 25cQ tend a5, 32 24,300 2455 23 3% 23% — % 
235 12% 4157 8% 2,606,983 10 ON ee. See 30cQ une 30, 32 5.000 14% 1319 144% + 
36% 16 19 10% 190,822 25 ee ee | See 25cQ — 1 Sy: ee nee ee Sas 
62% 23 30% 15%¢ 120,000 25 BP is god tous ns re rcls Wreck eA 62 %cQ uly 1, 32 400 27% 257 27 + 1% 
115% S78 87 78% 34,158 100 ae. ee eee $1.25Q uly 15, 3 20 84 84 84 3 
10 1 2 .. eae See 25 Swan Finch Oil Corp............ Sea Jan. 15, ee ey haa 


®New high. tNew low. ttAlso extra—Chesebrough 50c 


Oil and Royalty Stocks on New York Curb Oil Dividends 


Declared Last Week 








Transactions Week Ended Sept. 3 


























1931 1932 Par Sales Week’s Stock of 
High Low High Low Value Company Shares High Low’ Last Change Company and Period Amount Payable Record 
7 * 5) 
1% Y {5 Y% N.P. American Maracaibo... 7,300 *%, 36 is + ™ Pay — siesta . — Hs oon. = 
6% 1% 3% 4 N.P.  Arnansas Nat. Gas.... 1,500 *3 3, 3% 314 % 6 OK ks eis * 30¢ Sept. 30 § a ee 
; ; : aon 0 “pt. 3 . 
6% 1% 2% $($%™%6 NP. do A 19,300 2 21, 0 entucky q. > she wnt 
7 . 3% 5% 1% $10 do pid Capen a agile 5°20 *E 1 rit, 432 1 Texon Oil q. ER Sept. 30 Sept. 12 
H iy iy ¥ NP. Pe i ipa 5,200 9 4 4 78 GO. GROW, 95:6 vicaniciee 25c Sept. 30 Sept. 12 
34 UCOMHOCOS $50 TS | ER ee . ne ee 
16% 6% 98% 7 N-P. . British Amer. Oil coup. Awaiting Payment 
16% 10 ~~ ‘ N.P. do registered...... : Sept. 3, 1932 
2% yy A y%$M% Carib Syndicate....... 2,200 56 lo dg 0 ee 
nee 38% 538 3” ate one ee 102,500 54 5 Sie 4 Stock of 
A, a Re Sree 1,400 34 3] 323, + 14% . 
Me bas 3 1 $10 = pref B ee 100 ; ; ; 0 Company and Period Amount Payable Record 
9 te) ee s 
3% 6M COUdIM OM ONCP. a Oil Corp... .... “ao ig Kk 4 GH ee |OUR CET 
4 1 American Oil q. .20c et. I Sept. 14 
7m 1 2% \% N.P. Colombia Oil & Gas vtec. 9.400 *21K 114 2 + % Buck Pipe L; 95 S IS A 19 
2%~O& 2 1 $1 Consolidated Royalty.. "100 15 15 15 3 eRe A eee ete A . ept. is Aug. 
38; % 23 ue N.P C Oil Pt 59 nao ,8 Canadian Oil Co. pfd. q. $2 Oct. 1 Sept. 20 
15 4 , _ 2 4 $100 08 — eG su'eun aimee 4,100 2% - "4 2 ae apo Mfg. q oe sone. 2 ——. 8 
5 ee ee - i eee ees es tees .s cose moa cote O extra... ince tue ept. ; Sept. 8 
“ot th 2s Crown Central Bet. 1,800 56 +3 ‘2 0 Hancock OA & Bq. :10c Sept. 1. Aug. 15 
5 y% 67% 1% N.P. Darby Petroleum..... 100 *71 6% 615 3 
6 1% 3 1 NP Derby Oil & Ref’g 300 448 ake ff 52 we RAY CBs... 5 sb = Sept. 15 Sept. “ 
> sue an +8 +78 ““*8 78 umble Oil q , soa Oct: 1 Sept. 
404 25 24 10}4 N.P. do pfd.........+.- cass oo ose International Pet. q in bae Sept. 15 Aug. 31 
76. 25% 43% 23 $25 Gulf Oil Corp ae eee 9.500 #4314 393. 41}, 1 15% McColl Frontenac a ae Sept. Res, 35 
9% 2. ae N.P. Honolulu Oil Corp... tee + -.+  QOhio Oil q. «eke Sept. 15 Aug. 20 
ie 3% 4% i 3 Mier “wt webede Oil A. 100 4 4 ‘ 4% do pfd.q. $1.50 Sept. 15 Sept. 6 
-P. 300 434 374 374 6 ! eT... €20c Sent. 15 Aus 16 
X& K yy ts $5 PE Seo Pet. .e : " “tl aa. P&T. “a - if Pag : 
1% 4 1 % N.P. Kirby Petroleum...... "400 a 3 3 1 s oO :  @1 908 a oo 
8, ‘ J : Re i ' 8 Pure Oil 544% , pfd. sc. skeee Oct. 1 Sept. 9 
Hs, 1% 31 +8 Py peg sed Devel..... 3,500 ‘4 16 > ae do 6% pid. a $1.50 Oct. 1 Sept. 9 
4 % © sion Oil Refining...... Ke , nina F ar 
29 54% 9% 3% N«.P. Lone Star Gas........ *'5,600 QZ 81, 10 + 114 ttectt'Oe me a a +a + 1 
My ae oe $25 MacMillan Petroleum , : ‘ p ess Socony-Vacuum Corp. q 20c Sept. 15 Aug. 19 
1% a 3 st -e ee, Ore ndicate. 49,400 14 i _v + 4% South West Pa. P.L. q. $1 Oct. 1 Sept. 15 
4% «135 336 146 NP. Mexico-Ohio “Se 400438 OU et eee ee ee 
8% 1% 2 % N.P. MichiganGas&Oil.... ..._.. + too ee Seer on Ae 97 
4% 1% 2% ¥g N.P. Mid. States Pet. A v.t.c. 300 RLS 13, 115 0 “3 - aa see ee tee a on Hy 
14 % jw % NP. ip Bieweccss 400 #15 lé 0 gina ea 550 = agg a 
i A 2 § Mi ‘-K: PL 2 2 2 GO O8tFA........ 25c Sept. 15 Aug. 16 
x» i 4 * «: So sare oe -+++ §. 0. Ohiog... 37i4¢ =Oct.1 Sept. 15 
a <a Se a On? i il + Se sees . io. pid. q... $1.25 Oct. 15 = Sept. 30 
hg yy 4 ly 1 Mountain & Gulf...... ae : Shay < 25. . c& ho. we 
5% 2 4% 1% 10 Mountain Producers. 900 41 414 41 0 om SS G15 ro og ae ; 
% 9% 13 8 N.P N \F 4 4 do pfd.q.. $1.50 Sept. 1 Aug. 10 
6°9 i ya 3 gE nag + Pane page. - The Texas Corp. q 25c Oct. 1 Sept. 2 
1% ‘ “8 % 7” sd Enel aa Fu eecee *20 cent dividend represents adjustment in date 
ax 64 i ~. 4 oe —* of payment. Quarterly rate is 25c. 
3y% Ike i "6 N.P. North Central Texas.. ; 
212 \ % ft N.P. North European...... 1,600 Ds lg 14 Ys Paid Last Week 
5 % 5 4 N.P. Oil Stocks, Ltd. A.... 100 *5 47% 5 + 4 
4% 2 om sm N.P. BML Wee cee Se OSs ; Date 
15 2% 6% $%$3% N.P. _ Pacific Western Oil.... Company and Period Amount Paid 
\% vw ¢ N.P. Pandem Oil.......... 
2 a 56 ¥ N.P.  Pantepec of Venezuela 300 § i ts + ys Hancock Oil A & Bq 10c Sept. 1 
19 6 12 6 $5 Piymouth Oil......... 3.700 12 83, 1l5¢ + 23¢ Imperial Oil q....... ; 12 4c Sept. 1 
4% %4 4 yN.P. Producers Royalty.... 2.900 5; 14 ly 0 Southern Pipe Line gq l5c Sept. 1 
834% 49% S83¢ 40 $100 Pure Oil 6% pfd ieee 30 573, 563, 5734 1 Sun Oil pfd.q..... $1.50 Sept. 1 
2% % 1 4 N.P. Red Bank Oil........ : f ee ee : . Union Tank Car gq.... 35c Sept. 1 
Dis ‘6 Le te Ne ert nF ‘instar 
4 l 4% ichfield Oil pfd...... ‘ 
6% 1% #5 14% N.P. Root Refining pfd..... : : Bo 
3% 4% §% $4 $10 Royalty Corp. pfd..... ; New York Curb nds 
3 % 1% 84 «ON«~P. Ryan Consolidated.... 
1% % Me $10 Salt Creek Consol..... Week Ending Sept. 3 
7% an 53% 2% = Salt ey Dorado BL 700 53 5g 5% 4 
7 1% lo Shreve orado ; ; Hi iF Fe Ch: e 
7% 3% 434 2% NP. Southland Royalty.. 40 4KeCG 4 4 ~ eden seinen some. 
5% \Y 56 Y $5 es, Cee 3,000 is 78 i‘ + @ Cities Serv.5s ’66 49 46% 48 —1\% 
12% 2% 10 4% N.P. Texon Oil & Land..... 2,300 *10 75 10 + 235 Cities Serv. 58 "50 = 49% 47% 48 —2 
244% 9% 13 74% $25 Union Oil Associates... 300 *13 125% 125, + 5% Cont. Oil 5M%s '37 95% 94% 94% 4+ \% 
1% be 5 Vy 5 Venezuela Petroleum 2,000 a x 1 + 1 on 1 "42 53°. ty ote 35 
Z . ié 8 . “ 16 16 2 8 Empire O & R 5 los °42 58 541 55% 34 
3% I% 2 1% 1 Woodley Petroleum... ; ‘ ‘ one QRERGH Go?S7,. -. 1003%% 9934 993, — % 
2% yy % \% N.P. eo Fg eer 309 8 s 5 0 Gulf Oil 5s °47.... _.. 98 975% 98 + % 
*New high. tNew low. Sun Oil 5}9s 739. ...... 99% 99% 99% + % 
Valvoline Oil 7s °37..... 6212 62% 62% 4+1% 
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Rio Grande Management Opposes 


Efforts to Forestall Sale 


LOS ANGELES, Sept. 2 

FFORTS of a group of Rio Grande 

stockholders to prevent the _ pro- 

posed sale of the company’s assets 

to Consolidated Oil Corp. on an ex- 

change of stock basis, are being opposed 

vigorously by the present Rio Grande 
management. 

Following the committee’s action of a 
week ago in filing a petition for a writ 
of mandate to force release of the com- 
pany’s books for inspection, attorneys 
for the management sought to delay ac- 
tual hearing on the application for a 
writ until after the stockholders’ meet- 
ing at E] Paso Sept. 14. 

Late in the week these attorneys ques- 
tioned the jurisdiction of the local court 
in the matter and claimed the writ 
should be heard before a federal court. 
This will delay any action on a writ un- 


“Book values while based on cost, also 
are subject to appreciation as well 


circumstances. In 1928, when high 
values prevailed, our company believed 
that we were justified in appreciating or 
writing up the book valuation of our 
Elwood properties although the com- 
pany had but a nominal actual invest- 
ment therein. 

“Greatly reduced production, both 
through proration and the natural de- 
pletion of the field, and low prices for 
crude oil, as well as the general depres- 
sion, have proved that we were wrong 
in making such a write-up. But regard- 
less of that, it must be remembered that 
the $30,000,000 (write-up for the Elwood 
properties, later wiped out) was merely 
a book entry. It did not represent 


money actually invested in tne proper- 


as 
depreciation, based upon conditions and | 





ADVERTISERS 
IN THIS ISSUE 


This index is published as a convenience to the 
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rate, but National Petroleum News assumes 
no responsibility for errors or omissions. 


Adamson Mfg. Co 64 
American Weekly . 3 
Anderson-Prichard Oil Corp 62 
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Col-Tex Refg. Co. 62 
Deep Rock Oil Corp.. Sa 
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til after the three-day holiday. ie8.—— - 

In a letter to stockholders, Charles S. In answer to this letter, representa- | pani gag ge a 
Jones, executive vice-president of Rio tives of the protective committee said | Gulf Refg. Co....... 64 
Grande, presented the company’s an- that they were not at all interested in | 
swers to charges of the committee that the relative standing of Consolidated, | 
the exchange of stock was inadequate. but were concerned with the actual | Sesthinn Dies ae 
He argued that “book value” was not a vyalue of Rio Grande and as to whether | : 
fair method of comparative evaluation jt is in the financial condition pictured | 
and that, in a like manner, the present by the management. 
market values of stocks of the two com- | Kellogg Co, M. W 
panies are not comparable. | 

He also pointed out that, in his opin- All of Mona-Motor Stock 
ion, the essence of the true merit of the | cone Sate + anda ( 67 
deal to Rio Grande stockholders is the A . d b R d \] ones a ; 
relative actual values and potential fu- cquire y arnsda 
ture earning power of the two compa- NEW YORK, Sept. 2.—Barnsdall Corp. 
nies. In substantiation of his stand Mr. jas acquired the remaining one-half in- | Morrison Br 
Jones offered several comparisons Of {terest in Mona-Motor Oil Co. of Council 
fixed assets of the two concerns. uluffs, Ia., on a share for share stock 

Following this he stated: “The deci- exchange basis. It has held a half in- | Nat} Petroleum Mutual Fire | “a ; 
sion is for you to make, but your direc- terest several years. ee Qn . petrolens News 28 
tors would not have submitted to you Barnsdall also acquired the remain- | Neptune Meter C : 
the offer if they had not believed it jing half interest in the Minnesota Oil & 
equitable and to your best interests. jrefining Co. of Minneapolis and St. 

The Keller group (representing the pay) in which it bought a half interest as 
stockholders’ protective committee) has spout a year ago. pelea Ae ge ee 4 
undertaken a serious responsibility in ; 
edvining you te relect it Mona-Motor has compounding plants | 
" es at Council Bluffs, and Toledo, O., and | 

“The book value of a company’s capi- was a distributor of Barnsdall products | Dasatian ; 
tal assets is ordinarily their cost, less jpn the Council Bluffs territorv. The Da nwiatl €c 7 
depreciation—the company’s investment \innesota company had distributea | P'"* O! ¢ Fourth Cove 
upon which it seeks to make a fair re-  pBarnsdall products in and around the 
turn. Consolidated wrote down the book ‘win Cities. 
values of its capital assets drastically | Shell-Union Oil Cory 59 
because costs of prior years were out of ’ | Skelly Oil Co 2 
line with present economic conditions. Penn Mex to Cut Stock Par pay che Paha ea ak ( 32 

“Refineries, pipelines, producing acre- | PITTSBURGH, Sept. 2.—Special meet- | S¥Pctiot O'! Works 7 
age, and all other fixed assets may be ing of Penn Mex Fuel Oil has been | 
purchased today for far less than at any called to vote on a proposal to change 
time in the last 15 years. As a result the par value of its stock from $25 a | Texas Pacific Coal & Oi) ¢ 72 
of the write-down, Consolidated’s proper- share to $1 a share. This company is | 
ties are capitalized on a basis which controlled by South Penn Oil Co. It 
will enable it to enjoy an advantage in has outstanding 400,000 shares of capi- | Universal Oi! Products 1 
earning power over a company which is tal stock. lt is the plan to exchange old 
carrying its capital assets at an exces- shares for new on a share for share 
Sive evaluation. basis. Water Mining Cors rs 
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A Winner in tests of 
Everyday Motor Performance 


Through the hardest tests of motor op- 
eration -TP- Bright Stocks have stood 


out as star performers. 


These Wax-Free, 100°, pure paraffine 
base Bright Stocks are also standing the 
test of present day business. Jobbers 
and blenders everywhere are applauding 
their performance in increasing profits 
through satisfied customers. 


TEXAS PACIFIC 
COAL & OIL CO. 


FORT WORTH, TEXAS 
@ *-TP- EXCLUSIVE PROCESS PROTECTED BY UNITED STATES LETTERS PATENT No.1803941 
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